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General 


Daily Reacts to U.S. Idea on Pacific Community 


HK1307053493 Hong Kong TA KUNG PAO in Chinese 
13 Jul 93 p 2 


[“Political talk” column by Shih Chun-yu (2457 0689 
3768): “Clinton Advocates Establishment of a ‘New 
Pacific Community”) 


[Text] With U.S. Military Strength as Backing 


On 10 July, U.S. President Clinton paid his first visit to 
South Korea and spoke at the Korean Assembly on the 
question of Asia’s security assurance. He stressed that the 
U.S. will continue to maintain military forces in Asia, 
which will act as a security assurance for the “New Pacific 
Community” whose establishment he proposed in Japan 
two days earlier. 

The speech has four main points: First, the United States 
will continue to participate in the Asia-Pacific region and 
keep its military forces there. Second, it favors a multina- 
tional agreement on security assurance. Third, it wants to 
prevent the proliferation of weapons of mass destruction, 
including nuclear weapons. Fourth, it promotes democ- 
racy. 

On the question of North Korea developing nuclear 
weapons, Clinton said it is necessary to strengthen coop- 
eration among the U.S., Japan, and South Korea to jointly 
cope with the matter. The New Pacific Community, he 
said, must strengthen multinational dialogue and agree- 
ment. As for China, Clinton supported China’s bid to join 
the New Pacific Community but said that China’s human 
rights issue is still receiving attention. 

Clinton gave North Korea a strongly worded warning, 
saying: “North Korea’s nuclear weapons are a threat to the 
world. It would be totally pointless for North Korea to 
build nuclear weapons, because if they ever use them it will 
be the end of their country.” 


It Acts as “Big Brother” in Asia 


In this speech and one which he delivered at Waseda 
University in Tokyo, Clinton advocated the establishment 
of a “New Pacific Community.” They both reflect that, 
while strengthening economic relations in Asia, the United 
States also wants to play a more active and important role 
militarily. 

In short, the United States wants to continue acting as the 
“big brother” in Asia and become the “sole superpower in 
Asia.” But the United States is less willing to shoulder 
military expenditures for troops stationed in Asia than it 
was, rather advocating “multinationalism” so that coun- 
tries concerned will have their responsibilities increased; 
for example, stressing the role of ASEAN in security 
assurance. 


According to Clinton, Asia's security assurance system will 
not become a unitary military organization like NATO; its 
core will be U.S. military presence and participation. 
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The disintegration of the Soviet Union has removed 
another superpower in the scramble for Asia, but the 
United States is obviously putting varying degrees of 
pressure on China, North Korea, and Burma. 


U.S. Schemes for China and North Korea 


It is not difficult to see that, although Clinton does not 
regard China as a direct “imaginary enemy,” he does not 
relax continuously putting pressure over the questions of 
human rights and democracy. On the one hand, the United 
States is making use of the disputes over the Nansha 
[Spratly] Islands between China and various ASEAN coun- 
tries and chimes in with the argument that China will 
threaten Southeast Asia after having strengthened its 
Navy; on the other hand, it includes China in the New 
Pacific Community so that it can use economic and other 
exchanges to promote the Western-style “democratiza- 

tion” of China. 

He did not hesitate in giving North Korea a direct intim- 
idating warning, forbidding Pyongyang from developing 
nuclear weapons and forcing it to accept nuclear inspec- 
tions. Obviously, the United States considers North Korea 
the “second Iraq.” One can see very clearly the intentions 
of his threat from the U.S. attacks on Baghdad with 
Tomahawk cruise missiles. Clinton’s new Asia-Pacific 
strategy will surely receive different responses from Asian- 
Pacific countries. First, many Asian countries are wary of 
the United States continuously keeping military forces in 
Asia, and the idea is particularly unwelcome that others 
have to pay for the keeping of U.S. troops. 


Second, Asian countries’ economies are developing 
quickly, and the economy of the Asia-Pacific region will 
experience a new wave of development by the end of this 
century. Under the changing situation, if the United States 
presents itself in Asia as the world’s sole superpower in a 
hegemonistic manner, it will have more contradictions 
with Japan and others. 


Third, China and many developing countries in Asia 
vigorously advocate dialogue between nations on an equal 
footing. A New Asia Pacific Community is unfeasible in 
which the United States gives orders in Asian affairs, 
interferes in the internal affairs of other countries, and 
forces another country to sacrifice for U.S. interests. 


DPRK Appeals to U.S. for ‘Sincerity’ in Talks 


OW1207120193 Beijing XINHUA in English 1147 
GMT 12 Jul 93 


[Text] Pyongyang, July 12 (XINHUA)}—The Democratic 
People’s Republic of Korea (DPRK) today appealed to the 
United States for more sincerity in the DPRK-U.S. talks to 
be held in Geneva on Wednesday [13 July] and no more 
pressure on the DPRK. 


A spokesperson for the DPRK Foreign Ministry said that 
his country has noticed the rising tough tones in the U.S. 
attempting to confuse international opinions prior to the 
incoming Geneva talks. 
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The spokesperson described the remarks made by U.S. 
President Bill Clinton during his July 10 visit to South 
Korea as “a challenge” to the DPRK. 


Clinton said that the U.S would retaliate against the 
DPRK if it “develops and uses nuclear weapons.” 


The spokesperson said the Americans would be wrong if 
they thought they could obtain any concession at the 
Geneva meeting by exerting pressure outside the confer- 
ence hall. 


The DPRK and the United States are expected to discuss 
in Geneva nuclear issues in the Korean peninsula and 
implementation of the principles they agreed upon during 
their first talks in New York in early June. 


At the New York talks, they agreed that the two sides 
would not resort to force or threat of force including 
nuclear weapons against each other. They also agreed to 
the principles of respect for each other’s sovereignty and 
non-interference in each other’s internal affairs. 


Pyongyang, on the other hand, agreed to suspend with- 
drawal from the Nuclear Non-Proliferation Treaty. 


U.S. Seeks ‘Productive’ Talks 


OW 1207222793 Beijing XINHUA in English 2135 
GMT 12 Jul 93 


[Text] Washington, July 12 (XINHUA)}—The U.S. State 
Department expressed the hope today that the upcoming 
talks between the United States and the Democratic Peo- 
ple’s Republic of Korea (DPRK) will continue to be 
productive. 


Mike McCurry, spokesman of the State Department, told a 
regular news briefing that the talks that begin on July 14 
will occur. 


The spokesman said, “We regard the discussions that we 
had with North Korea that concluded June 11 as a positive 
first step towards achieving a nuclear-free Korean penin- 
sula.” 


The talks “we are hoping will continue to be productive 
and will continue to produce the kinds of results that 
would lead to the goals,” McCurry also said. [sentence as 
received] 

McCurry claimed that “our goals are to see that North 
Korea returns to the Non-Proliferation Treaty (NPT), 
complies fully with International Atomic Energy Agency 
(IAEA)’s full-scope safeguards, and quickly and fully 
implements the North-South declaration on the denucle- 
arization of the Korean peninsula.” 


The DPRK announced on March 12 that it was with- 
drawing from the NPT after refusing IAEA’s demands for 
extra inspections of two sites suspected of being part of the 
nuclear program. 


But the DPRK agreed temporarily to remain in the NPT 
when the two delegations concluded their talks last month 


in New York. 
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Asked about the return of the American bodies from the 
Korean war by the DPRK, the spokesman said that “we 
welcome any effort to account for those who are missing as 
a result of the conflict in Korea, and certainly hope that 
there will be continuing progress.” 

But he didn’t think this was directly related to the 


upcoming taiks “although some have suggested that,” 
McCurry added. 


DPRK Transfers Remains of 17 U.S. Soldiers 


OW 1207134093 Beijing XINHUA in English 1324 
GMT 12 Jul 93 


[Text] Pyongyang, July 12 (XINHUA) —The remains of 17 
American soldiers, discovered in the Democratic People’s 
Republic of Korea, were handed over at the truce village of 
Panmunjom today. 


Working delegates authorized by the military of both sides 
met with each other on the Demarcation Line in the area of 
the Panmunjom conference room. 


The U.S. working delegate and army experts confirmed the 
remains to be transferred. 


The hand-over took place on agreement by both sides after 
the recent DPRK-USA military working contacts at Pan- 
munjom. 


The U.S. Army side expressed thanks for the DPRK 
Government's humanitarian stand and efforts in transfer- 
ring the remains of many American soldiers. So far, the 
remains of 63 American soldiers have been handed over 
since 1990. 


Article Calls ‘China Threat Theory’ ‘Untenable’ 


OW 1307033893 Beijing BAN YUE TAN in Chinese No 
12, 25 Jun 93 pp 24-25 


[Article by Huai Chengbo (2037 2052 3134) in “Fort- 
nightly Forum”: “Refuting the ‘China Threat Theory”) 


[Text] Things in the world are very strange. With state- 
ments made by the Western mass media several years ago 
condemning China as devoid of any merit and predicting 
that China would follow the footsteps of the Soviet Union 
and East Europe still ringing in our ears, suddenly people 
are now hearing a new theory. If we pay attention to 
reports and assessments made by certain media in the 
United States and other Western countries, we can see that 
they have changed their previous theory by clamoring that 
China has “rapidly risen” in “shocking speed” and with 
“powerful national strength.” They also have gone on to 
peddle the so-called “China threat theory.” 


Having been used to the West's attacks and calumny, 
Chinese people are obviously not mentally prepared for 
this change. While some people ask why, others think that 
such statements are objective, “favorable” observations on 
China's remarkable achievements, reflecting these coun- 
tries’ respect for us and “fear” of us. It seems that it is 
absolutcly necessary to get to the truth and find out just 
whai the “China threat theory” really is. 
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First, the “China threat theory” is totally untenable 
because it is not substantiated by facts. 


People who spread this theory have made a great fuss over 
China’s national defense and additional military expenses 
for naval development, claiming that this is “dangerous” 
and that China “is beginning to have the ability of aggres- 
sion,” which has “worried its neighboring countries,” and 
so forth. This is nothing but demagoguery with an ulterior 
motive. 


As an independent sovereign country, it is totally legiti- 
mate for China to consolidate its national defense. China’s 
limited national defense is entirely for defense and self- 
protection. The reduction of the Chinese Armed Forces by 
1 million in 1985 has contributed to international disar- 
mament and ease of the world situation. As for China's 
military budget, the military expenditure in 1993 is equiv- 
alent to $7.3 billion, or only 2.66 percent of the US. 
military budget of $274.3 billion for the same year. In 
terms of per capita expenditure, China’s per capita mili- 
tary expenditure is $6, whereas it is $1,100 in the United 
States. 


China is a peace-loving country. While it has a history of 
being a victim of imperialist and colonialist aggression, it 
has no record of external expansion. China has never 
stationed any troops, nor does it have any military bases, 
overseas. China always pursues a peaceful and indepen- 
dent foreign policy and it always develops friendly rela- 
tions and cooperation with all countries on the basis of the 
Five Principles of Peaceful Coexistence. The whole world 
can vouch for the fact that China matches its words with 
deeds. Any vilification and defamation against China are 
futile. 


Second, advocates of the “China threat theory” claim that 
while the United States has filled the “vacuum” left by the 
Soviet Union following its disintegration, China will fill 
ihe “vacuum” in the Asia-Pacific region left behind by the 
United States because China has the greatest number of 
armed forces in Asia. This is sheer nonsense. The fact is 
that the world does not have any “vacuum.” Countries in 
all parts of the world should not invade one another but 
should coexist peacefully with one another. Why should 
there be a need to fill “vacuums” since people of various 
countries should resolve their own affairs and countries in 
various regions should resolve regional affairs through 
consultations!? The “vacuum” theory is in itself a theory of 
hegemonism and power politics. 


Third, advocates of the “China threat theory” have 
inflated China’s economic strength and deliberately exag- 
gerated China’s growth in an attempt to support their 
theory. It seems to them that when China’s economy has 
developed, China will engage in military expansion and 
threaten the security in the Asia-Pacific region and the 
world. This trick cannot fool people. People remember 
that in 1980 and 1990 the West did everything possible to 
besmirch China. Some people, counting on their fingers, 
asserted that the “Chinese economy was about to col- 
lapse.” And now the perpetrators of the “China threat 
theory” say that they made a mistake by underestimating 
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China’s economic strength by 400 percent, and that China 
is currently the third major economic entity, next only to 
the United States and Japan. A rather influential British 
economic magazine has even pointed out that China’s 
current gross nationa! product is at least one-fourth that of 
the United States, reaching $1,400 billion, and that China 
will become the top economic power in the world in the 
year 2010. 


It is true that, after more than 14 years of reforms and 
opening up, China has achieved tremendous successes and 
its overall national strength has also increased. However, 
because of its large population, fragile foundation, and 
uneven development in different regions, Chinese people 
must continue to work hard for several generations before 
they can achieve the objective of quadrupling the nation’s 
economic growth by the end of this centur’ id reach the 
level of a moderately developed country ‘he middle of 
the next century. Chinese people have . ..<ar idea about 
the present situation and future of their country’s devel- 
opment. It also goes without saying that the development 
of the socialist market economy in China and the country’s 
Participation in the global economic cycle will improve our 
competitive edge in the economic and trading sector; and 
this is something independent of people’s wiii. But an 
economically stronger China does not mean that China 
will seek military expansionism. When President Jiang 
Zemin answered a U.S. reporter’s questions recently, he 
reiterated that China will not seek hegemony now, nor will 
it do so when its economy has developed. This is China’s 
unswerving principle. 


The creation of the “China threat theory” is not acci- 
dental; there is an extremely malicious intention behind 
this theory. After the end of the cold war, anticommunist 
elements in the West have started a new “cold war” by 
continuing to use both hard and soft tactics on China. For 
some time now, they have launched a series of actions 
targeted at infringing upon China's sovereignty. ir.terfering 
in China’s internal affairs, and putting pressure on China. 
The sales of advanced weapons to Taiwan by some 
Western powers in disregard of China's opposition, and 
the obstructions set up by Hong Kong Governor Chris 
Patten on the issue of Hong Kong's transition of powers 
are not isolated cases. Moreover, the anticommunist ele- 
ments in the West have undermined the harmony which 
China and its neighbors enjoy and provoked the trustful 
and good neighborly relations between China and these 
countries. Furthermore, they have undermined and hin- 
dered the great cause of China’s reunification. There is no 
doubt that the West does not want to see a revitalized and 
reunified China—a prospect which all Overseas Chinese 
broadly support—at a time when the reversion of Hong 
Kong to the motherland in 1997 is fast approaching and 
when contacts between people on both sides of the Taiwan 
Strait have become increasingly closer. That is why the 
West has attempted to “internationalize” the Hong Kong 
issue and tried all it can to maintained the separation of 
the two sides of the Taiwan Strait. However, like fishing 
for the moon in the water, these schemes will be of no 
avail. 
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J Zemin Writes te Comrnittee 
+e ha — 


OW 1207123093 Beijing XINHUA Domestic Service in 
Chinese 0607 GMT 23 Jun 93 


[Text] Beijing, 23 Jun (XINHUA)—State President Jiang 
Zemin sent letters on 20 June to International Olympic 
Committee [IOC] members, reiterating that the Chinese 
Government an¢ all the Chinese people will make unre- 
mitting efforts to support Beijing's bid to host the 2000 
Olympic games. 

A Beijing 2000 Olympic Games Bidding Committee dele- 
gation currently visiting Lausanne has delivered letters 
with President Jiang Zemin’s signature to various IOC 
members. The text of the letter follows: 
Honorable IOC member: 


At a time when the IOC is holding the 100th congress and 
the new Olympic Museum will formally open shortly to 
mark the Olympic Games’ 99th founding anniversary, I, as 
president of the People’s Republic of China, hereby extend 
warm congratulations to the IOC. 


The modern Olympic Games is a lofty movement 
enhancing mutual understanding and friendship among 
peoples of various countries and safeguarding world peace. 
Having overridden the differences in skin colors, races, 
religious beliefs, political views, and social systems, the 
Olympic Games, held every four years, have become the 
most magnificent festival marking the friendly gathering of 
contemporary youths and peoples of various countries in 
the world. The Olympic Games have been playing an 
incomparable role in promoting the establishment of a 
peaceful and beautiful world. I myself extend my profound 
respect to all committee members for your important 
contributions in this regard. 

As a developing country with 1.i billion people striving to 
develop its national economy and actively promoting 
world peace and progress, China is willing to continually 
make its own contributions in popularizing the Olympic 
ideals and promoting the Olympic Games in China and the 
whole world. 


As you know, Beijing Municipality, China's capital, is 
applying to host the 2000 27th Summer Olympic Games. I 
would like to take this opportunity and reiterate: I myself, 
the PRC Government, and all the Chinese people will 
make unremitting efforts to support Beijing Municipality's 
application. If Beijing receives the honoi of hosting the 
2000 Olympic Games, we guarantee to turn the upcoming 
games into a grand gathering to welcome the new century 
and publicize the Olympic spirit’s true meaning so as to 
effectively enhance the Olympic Games’ popularity, 
friendship among the peoples :~ the world, and peace and 
progress. Confucius, China's co :cbrity in the world’s cul- 
ture, once said: “We are extremeiy happy that friends from 
afar have come to visit us!” | sincerely expect that all 
members of the big Olympic family and friends will 
happily gather in an open Beijing in 2000. 


Regards! 
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(Signed) Jiang Zemin, president of the People’s Republic 
[Dated] 20 June 1993, Beijing 


Li Ruihuan Attends Diplomatic Function 


OW 1207144093 Beijing XINHUA in English 1404 
GMT 12 Jul 93 


[Text] Beijing, July 12 (XINHUA)—The National Com- 
raittee of the Chinese People’s Political Consultative Con- 
ference (CPPCC) held a cocktail party here today for 
foreign diplomats residing in the Chinese capital. 

Li Ruihuan, a member of the Standing Committee of the 
Political Bureau of the Communist Party of China (CPC) 
Central Committee and chairman of the CPPCC National 
Committee, was present at the party. 


Wu Xuegian, vice-chairman of the CPPCC National Com- 
mittee, briefed the guests on the CPPCC’s role in China’s 
political life. 

He said the CPPCC, an important integral part of China’s 
political system, is the country’s broadest patriotic united 
front organization, as well as an important organizational 
form of multi-party cooperation and political consu'tation 
led Ivy the CPC. 


The CPPCC has bern playing an important role in China's 
political and social life, modernization construction and 
reform and opening-up, as well as in its endeavor to help 
promote the reunification of the motherland and national 
unity, strengthens international exchanges and safeguards 
world peace, he added. 

Wu noted that China’s modernization needs support and 
co-operation from all the countries in the world, and a 
peaceful and stable international environment. 


China is ready to carry out exchanges and co-operation for 
peace and development, which is of common concern, 
with people from all walks of life and relevant organiza- 
tions worldwide, ne said. 

CPPCC National Committee Vice-Chairmen Wang Zha- 
oguo, Zhao Puchu, Qian Zhengying and Ding Guangxun, 
and the heads of the specialized subcommittees of the 
CPPCC attended the party along with with diplomatic 
envoys from 99 countries and resident representatives 
from the United Nations and international organizations. 


CPPCC Diplomacy Role Grows 


HK1307040693 Beijing CHINA DAILY in English 13 
Jul 93 p 3 


[Report by staff reporter Xie Liangjun: “CPPCC Expands 
Role”] 

[Text] Leaders of China's top advisory body yesterday [12 
July] met foreign and UN representatives in Beijing. The 
reception marked the start of moves by the Eighth 
National Committee of the Chinese People’s Political 
Consultative Conference (CPPCC) to play a bigger role in 
the diplomatic arena. 
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Vice-Chairman Wu Xuegian told the gathering the 
CPPCC would make unremitting efforts to build “a bridge 
of understanding and friendship among all peoples of the 
world.” 

His organization was ready to exchange views and co- 
operate with people from all quarters to achieve the 
common goz's of peace and development, he added. 


Yesterday's guests included ambassadors and representa- 
tives of nearly 100 countries as well as UN agencies. 
They were met by Chairman Li Ruihuan, a Political 
Bureau Standing Committee member of the Central Com- 
mittee of the Chinese Communist Party (CPC), several 
CPPCC vice-chairmen and directors or deputy-directors of 
14 special subcommittees. 


CPPCC, as an organization of the broadest united patriotic 
front, is an important part of China's political system. 


It also plays an important role in encouraging multi-party 
leadership. 

It has established formal relations with equivalent organi- 
zations in more than 40 countries and regions, and has had 
friendly exchanges with prominent igures abroad. 

Its special sub-committees are responsible for conducting 
day-to-day CPPCC affairs. 

ence and technology, medicine, public health and sports, 
the legal system, nationalities affairs, religious affairs, 
overseas Chinese affairs, foreign affairs, national reunifi- 
cation, and women and youth. 


Foreign Military Attaches Tour Northwest Areas 


QW0907134193 Beijing XINHUA in English 1152 
GMT 9 Jul 93 


[Text] Beijing, July 9 (XINHUA)}—More than 25 foreign 
military attaches based in the Chinese capital today com- 
pleted an | i-day tour of northwest China. 


The delegation visited Xian, Lanzhou, Dunhuang and 
Urumgi, where they observed military academies and 
troops. The foreign guests also visited local factories, 
tourist attractions and historical sites. 
Officials from each city’s government and military depart- 
ments extended a warm welcome to the guests and briefed 
them on local conditions. 


The tour was arranged by the Chinese Ministry of National 
Defense. 


Construction Bank Floats Bonds in London 


OW0907134593 Beijing XINHUA in English 1246 
GMT 9 Jul 93 


[Text] Beijing, July 9 (XINHUA)—The People’s Construc- 
tion Bank of China (PCBC) signed an agreement in 
London with 27 foreign banks and securities companies on 
July 6 to float 120 million U.S. dollars worth of bonds. 
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This is the second time PCBC has raised foreign capital in 
the European market for the constructinn of key domestic 
projects. Last year PCBC was successful in issuing 150 
million U.S. dollars in interest-fluctuating bonds in 
Europe. 

The foreign banks are from 10 countries and regions 
including the United States, Britain, the Netherlands, 
Singapore and Japan. The bonds will be listed on securities 
exchanges in london and Singapore. 


The terms of the bonds are seven and five years. The 
seven-year bonds are being issued overseas for the first 
time, which signifies a breakthrough in PCBC’s efforts in 
raising long-term funds. 

The funds raised will be used for the second phase con- 
struction of the cold rolling steel project at Panzhihua Iron 
and Steel Company, according to a PCBC official. 


As one of China's main foreign capital borrowers, PCBC 
since 1986 has raised a total of three billion U.S. dollars, 
which has been used to construct more than 50 projects 
including Wuhan Iron and Steel Company, Sanya Airport 
and Maoming ethylene project. 


United States & Canada 


Daily on U.S. Desire for ‘Close Cooperation’ 


HK1207144693 Beijing RENMIN RIBAO in Chinese 8 
Jul 93 p 6 


[Report by Zhang Guocheng (1728 0948 2052): “On His 
Way to Japan, President Clinton Says the United States 


Attaches Importance to Close Cooperation With China”™} 


[Text] Tokyo, 7 Jul (RENMIN RIBAO)}—On his way to 
Japan, U.S. President Clinton granted an interview to 
reporters from Japan's ASAHI SHIMBUN, and said, when 
talking about the China problem, that the United States 
attaches importance to close cooperation with China, and 
that at present the United States is deliberating the nex’ 
measure it should take. 


Clinton said that the United States and China still differ in 
view on some problems, but the two countries are impor- 
tant trade partners. China's trade with the United States 
accounts for a very big proportion of China's foreign trade. 
China is pursuing economic interests and has realized a 
high economic growth rate, and close cooperation between 
the United States and China is necessary. 


He said: After concluding this trip to Asia, we will study 
and decide what kind of strategy we should take in the area 
of cooperation with China next year. 

According to a report, the Japanese Foreign Ministry 
attaches great importance to Clinton's speech which said 
the United States will amend its policy toward China, and 
to his speech on China policy to be made after the summit. 
A person in the Foreign Ministry said that Clinton's speech 
indicates his attitude of attaching importance to Asia, 
which deserves welcome. 
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U.S. Chemical Company To Expand Business 
OW0907213493 Beijing XINHUA in English 1416 
GMT 9 Jul 93 


[Text] Shanghai, July 9 (XINHUA)}—Monsanto, one of the 
FORTUNE magazine top 100 U.S. enterprises, is to 
expand its business in China. 


It will establish a solely-funded enterprise in Shanghai, 

China’s largest industrial and commercial center, 

according to a plan it announced here today. 

In addition, it will expand its office in Shanghai and set up 

offices in Beijing and Guangzhou. 

Sane Oe 8 SR a Sa 
in China, said Earle Harbison, chairman of the 

poe tech es apelin Sages eo 


The company will be located in the Pudong Development 
Zone, one of China's fastest developing ares, and serve as 
Monsanto's headquarters in China. 

Max N.Y. Lee, who is in charge of Monsanto's operations 
in China, expressed his confidence in the future of the 
corporation in China. 

Monsanto, whose headquarters is located in St. Louis, 
Missouri, registered a business volume of 7.8 billion U.S. 
dollars in 1992. Its business concerns cover more than 150 
countries and regions and mainly deal in chemical prod- 
ucts including agricultural and medical chemicals, artifi- 
cial fabrics and plastics. 


US. Firm Invests in Zhejiang Power Plant 


OW1007115893 Beijing XINHUA in English 0719 
GMT 10 Jul 93 


[Text] Hangzhou. July 10 (XINHUA)—The Simms Inter- 
national Company Ltd. of the U.S. has invested 6.6 million 
U.S. dollars in the third construction phase of a thermal 


power plant in Xinchang County, Zhejiang Province. 


It is the first foreign company to invest in China's rural 
energy development, a local official said. 


According to a contract signed recently, the power plant is 
called the Xinchang Simms Thermal Power Company 
Ltd., and is jointly run by the American company and the 
Xinchang Thermal Power Plant. 


The plant has a combined investment of 11 million U.S. 
dollars, of which 60 percent comes from the American 
side. The contract will last for 15 years. 


At present, the plant has a total generating capacity of 
12,000 kW, and its capacity will be doubled when the third 
construction phase is completed. 


According to officials of Simms International who have 
just concluded an inspection tour of the mountainous 
county, Xinchang, like many other counties in China, has 
made rapid economic progress during the ongoing reform 
and opening to the outside world. 
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Central Eurasia 


Spokesman on ‘Misunderstanding’ Over Russian 
Ship 


HK1307061893 Hong Kong AFP in English 0603 GMT 
13 July 93 


[Text] Beijing, July 13 (AFP)}—China termed a “misund- 
standing” Tuesday [13 July] a recent incident between a 


there may have occurred certain cases of misunderstand- 
ing”. 

The Valeriy Volkov, sailing from Vladivostok to the Chi- 
nese port of Jingan, was tired on by Chinese coastguards 
on July 7, the Russian ITAR-TASS News Agency reported. 
Several similar incidents have been reported in recent 
months and the Russian Government lodged an official 
protest on Friday, rejecting Chinese explanations con- 
cerning the fight against smuggling. 


The Chines* spokesman, stopping short of an apology said: 
“As China and Russia enjoy good relations, such misun- 
derstandings are something we are mos: unwilling to see. 
“The truth of some of the incidents reported is yet to be 
established,” he added. 


Russian Assembly Approves Draft Constitution 


OW 1307033693 Beijing XINHUA in English 0323 
GMT 13 Jul 93 


[Text] Moscow, July 12 (XINHUA)—The Russian Consti- 
tutional Assembly on Monday [12 ae ae 
ey ee 


The assembly voted 433 to 62 to approve the draft that 
now goes to local parliaments and administrations for 
discussion and in August returns to the assembly to 
determine a procedure for adoption. 

Yeltsin said that changes have been made to every article 
and clause of the first version based on more than 5,000 
ee ae ae 


“Now the constitution is no longer the parliament's or the 
president's,” he said, adding that “neither the parliament 
nor Supreme Soviet can ignore the constitutional assem- 
bly.” 

He suggested the assembly become a standing body that 
acts as a means for dialogue between power agencies and 
On the new constitution, Yeltsin said it should be the basis 
for political stability in Russia. 

“No country is able to make radical transformations 
without political stability,” the president said. 
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In a statement following its adoption by the constitutional 
assembly, Yeltsin appezled to Russian congress deputies 
and local congress deputies to work for final passage of the 
draft constitution into law. 

“The fate of the constitution lies to a great extent in the 
hands of regions and republics of the Russian Federation,” 
he said. 


He proposed that representatives of regions and republics 
discuss the draft and present their opinions to the Supreme 
Soviet. 


He warned that regional leadsrs should be careful with 
their stances on the federation’s structure. 


“At no time should anyone put the integrity of Russia at 
risk,” he said. 

Earlier this month, the Sverdlovsk and Vologda regions 
declared themselves republics in an effort to change their 
legal and political status. 

Yeltsin said people should not let short-term interests and 
localism dominate. 


“The present system of power is dangerous not only to the 
Russian federation out also to every region and rer 
he said. 


He urged congress deputies to adopt an elect awa 
early as possible for a new parliament. 


Otherwise, he warned, he would seek other means to pass 
the election law. 


Russia Holds Roundtable on Economic ‘Crisis’ 


OW 1207222893 Beijing China Radio International in 
Russian 1900 GMT 6 Jul 93 


[Text] On 5 July, more than 100 Russian intellectuals, 
economics professors, party and movement representa- 
tives, trade union and worker collective representatives, 
businessmen, and statesmen attended a roundtable discus- 
sion in Moscow and organized at the initiative of the 
parliament and the government. The national economic 
accord declaration signed by the majority of the forum 
participants notes that Russia's social and economic situ- 
ation is in crisis, and that the only possible escape is 
through coordinated action to reduce inflation and over- 
come the drop in production. The declaration underscores 
the necessity to develop a system of urgent measures which 
will ensure stabilization of the economy in the second half 
of 1993. 


Northeast Asia 


ROK Ambassador Visits Shandong Province 


SK 1207024093 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 11 Jul 93 


[Text] At our province's invitation, a four-member ROK 
group, including Huang Pyong-tae, ROK ambassador to 
China, and his wife paid friendly visits to the cities of 
Qingdao, Yantai, and Weihai from 7 to || July. Governor 
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Zhao Zhihao received and feted the ROK guests in 
Weihai. Ambassador Huang and his emtourage’s visit is 
chiefly aimed at carrying out on-the-spot observation and 
learning about the province's situation in the economic 
development of coastal areas and the province's invest- 
ment environments. In the Haitian Hotel of Qingdao, 
Ambassador Huang Pyong-tae sponsored a news confer- 
ence and answered the questions raised by the reporters. 
He said: The success of Shandong enternrises which oper- 
ated with ROK investments has shown that Shandong is 
the best partner for cooperation. He expressed that efforts 
will be made to further enhance economic and trade 
couperation in the future. He also asked Governor Ziao 
Zhihao to visit the ROK as soon as possible. Governor 
Zhao expressed appreciation for the first visit paid by 
Ambassador Huang after taking up his post. The governor 
accepted the ambassador’s invitation with pleasure. 


Japanese Firm Opens Electronics Plant in 
Shanghai 


OW0807143193 Beijing XINHUA in English 1357 
GMT 8 Jul 93 


[Text] Shanghai, July 8 (XINHUA)}—The foundation 
laying ceremony of Shanghai Xinzhi Electronics Ltd., a 
Sino-Japanese joint project, was held here today. 

The corporation, involving more than 49.9 million U.S. 
dollars in investment, was jointly funded by Toshiba 
Corporation, Mitsui & Co. Ltd. and Shanghai Novel CPT 
Corp. Lta. It is the first project Toshiba has invested in 
Shanghai, China's largest industrial and commercial city. 
It is listed by the local authorities as the most important 
project in Shanghai's industrial sector for this year. 
Upon completion, it will be capable of producing 4.9 
million shade masks, a component of colored TV tubes, 
annually, 60 percent of which will be purchased by the 
Toshiba Corporation. Toshiba will also provide 40 percent 
of the production equipment. 


The construction site will cover 32,211 sq m. 
The project is expected to be completed within 14 months. 


Southeast Asia & Pacific 


Lhasa Radio on Raidi Meeting Australian Group 


OW 1307061593 Lhasa Tibet People’s Radio Network in 
Mandarin 1425 GMT 12 Jul 93 


[From the “News and Information” program] 


[Text] On the afternoon of 8 July, Raidi, member of the 
CPC Central Committee, deputy secretary of the Tibet 
Autonomous Regional CPC Committee, and chairman of 
the Tibet Autonomous Regional People’s Congress 
Standing Committee, met at the Lhasa Holiday Inn with a 
nine-member delegation of the National Party of Australia 
[NPA], headed by the party's leader, Timothy Fischer. On 
behalf of party and government leaders of Tibet, Raidi 
warmly welcomed Fischer and the other distinguished 
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Australian guests in his delegation. Raidi said: In the eyes 
of many people, Tibet is a very mysterious and strange 
place. Well, to see is to believe. Your delegation’s visit to 
Tibet gives you a chance to personally experience Tibet's 
long history and brilliant culture. Tibet is a very beautiful 
place and its rich soil has bred many outstanding person- 
alities. You also will learn that the hardworking and brave 
Tibetan people, as members of the big family of the 
motherland and like peoples of other nationalities of the 
country, have used their wisdom to make their contribu- 
tions to forming and developing the Chinese nation. 


Raidi gave the delegation a detailed briefing on the 
changes in Tibet over the last 40 years and more. He said: 
Since Tibet was peacefully liberated, under the wise lead- 
ership of the CPC and with the help of the peoples of 
fraternal nationalities of the big family of the motherland, 
earth-shaking changes have occurred in Tibet's society, 
economy, culture, and in Tibetan people’s lives. But, some 
people have ignored these changes and, under the pretense 
of human rights, have tried to interfere in our country’s 
internal affairs and to fan Tibet independence, and have 
criticized our handling riots and trouble-making according 
to the law as violating human rights. A very small number 
of splittist elements have vainly attempted to split the 
motherland and to deliberately create disturbances and 
make troubles. They have beaten people, smashed public 
property, looted, set fires, and killed people—seriously 
undermining social stability and unity; putting in danger 
the state and the people’s lives, property, and safety; and 
disrupting the order of normal production and life. Any 
sovereign country will not tolerate such acts that put the 
state’s and people’s vital interests in danger. Dealing with 
such acts according to the law not only is not a violation of 
human rights, but, on the contrary, is the most effective 
way to protect Tibetan people’s human rights. It can be 
said without the slightest exaggeration that Tibetan people 
now are truly the master of themselves and of the country 
and have enjoyed the fullest human rights. Raidi con- 
tinued: Of course, during the historical development over 
the past 40 years and more, Tibet, like other localities of 
the country, experienced some twists and turns during 
certain periods. For example, during the Great Cultural 
Revolution, the party’s nationality and religion policies 
toward Tibet were trampled and the freedom of religious 
belief was restricted. But our party had the courage to 
admit and correct its mistakes. Since the Third Plenary 
Session of the 11th CPC Central Committee, the central 
authorities have thoroughly carried out all principles and 
policies toward Tibet and the state has appropriated more 
than 300 million yuan to restore and renovate Tibet's 
temples that were damaged during the Cultural Revolu- 
tion. Currently, Tibet has more than 1,400 temples and 
religious activities centers and more than 30,000 monks 
and nuns. In some places, and the numbers of monks and 
nuns are even larger than in old Tibet. All temples now are 
managed by lamas, and the broad masses’ freedom of 
religious belief is fully assured. The party’s nationality 
policy also has been thoroughly implemented in Tibet. 
Peoples of all nationalities in Tibet now are politically 
equal. Like the Han nationality, peoples of minority 
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nationalities have taken part in making decisions on 
important matters of the state. Cadres of minority nation- 
alities hold the powers that go with their respective posts 
and fully exercise the powers entrusted to them by the 
people; they are truly the master of the country. Moreover, 
Tibetan customs and habits are respected and Tibetan 
traditions and culture have been developed. As a matter of 
fact, you can see that the spirit of the Tibetan culture is 
expressed in this hotel, which is a Sino-foreign joint 
venture. 


Raidi said: Some people outside the country have spread 
rumors that large numbers of Han nationality people have 
migrated to Tibet. These rumors are completely ground- 
less. The fact is that, of Tibet’s population of 2.25 million, 
over 95 percent are Tibetans and fewer than 80,000 people 
are of the Han nationality. These Han nationality cadres 
and workers are far away from their homes and families 
and have sacrificed much. They have selflessly dedicated 
themselves to working for Tibet’s prosperity and for 
Tibetan people’s well being. In the course of making joint 
efforts to develop Tibet, peoples of Tibetan and Han 
nationalities have established deep-rooted friendship, 
establishing an unbreakable new type of socialist relation- 
ship between nationalities. People of Tibetan and Tian 
nationalities are inseparable from each other. In addition, 
the party and government have placed great importance on 
cultivating Tibetan cadres and have taken a series of 
measures to do so. Currently, the number of Tibetan 
cadres exceeds 37,000, accounting for nearly 70 percent of 
the total number of cadres in Tibet. Tibetan and Han 
cadres trust each other, respect each other, work in unison, 
and are working with one heart and one mind to develop 
libet’s economy and to raise the people’s living standard. 


Raidi said: In Tibet, the current government's policies are 
correct and are supported by the people, the people are 
living and working in peace and contentment, and the 
situations in all fields are very good. Currently, we are 
focusing our efforts on developing the economy and on 
promoting reform and opening up to raise the people’s 
living standards as quickly as possible. We have the 
confidence and the ability to build Tibet into a better 
place. 


In closing, Raidi said: The animal husbandry industry is 
very important to the economies of both Australia and 
China’s Tibet. The prospects for economic exchange and 
cooperation between Tibet and Australia are very broad, 
especially in the animal husbandry industry. There are 
many things we can do in this field. I hope we can establish 
extensive and close economic cooperation. 


Fischer thanked Deputy Secretary Raidi for his briefing 
and thanked the Tibet Regional CPC Committee and 
government for according a warm reception to his delega- 
tion. He said: This has been a very enjoyable trip. During 
our visits in the last few days, we saw Tibet’s achievements 
in economic, cultural, and educational development, and 
in improving its people’s health conditions. We also saw 
that al! localities worked meticulously to repair and reno- 
vate temples and that many people very devoutly took part 
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in religious activities. We can say that Western countries’ 
comments on Tibet are one-sided. 


The NPA delegation arrived in Tibet on 6 July. During its 
Stay in Tibet, the delegation visited temples, scenic spots, 
historical sites, and factories in Lhasa, Gyangze County, 
and Xigaze Prefecture. The delegation left Tibet 12 July. 


Singapore’s Lee Kuan Yew Visits Shandong Sites 


Tours Weihai 8 Jul 


SK1107072693 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 8 Jul 93 


[Text] The Singapore Government and high-ranking offi- 
cials’ delegation headed by Lee Kuan Yew, senior minister 
of Singapore, and Ong Teng Cheong, Singapore deputy 
prime minister, arrived in Weihai from Yantai on a 
friendly visit. Weihai, a beautiful coastal city, looked 
especially pure and fresh on 8 July, and the flags of various 
colors in the city fluttered in the breeze. A festive atmo- 
sphere prevailed everywhere. Citizens standing on both 
sides of the road warmly welcomed the arrival of the 
honored Singapore guests. 


Accompanied by Hu Ping, deputy director of the special 
development zone office under the State Council, and his 
wife; Zhao Zhihao, governor, and his wife; and Song 
Fatang, vice governor, and his wife, Senior Minister Lee 
Kuan Yew and his wife, Deputy Prime Minister Ong Teng 
Cheong and his wife, and the Singapore Government and 
high-ranking officials’ delegation arrived at the Lantian 
Guesthouse at 1615 that day, where the honored Singapore 
guests will stay. When Senior Minister Lee Kuan Yew and 
Deputy Prime Minister Ong Teng Cheong alighted with 
smiles from the limousine that was decorated with the 
national flags of the two countries, the military band struck 
up a tune of welcome; and more than 300 children who 
held high bouquets shouted in unison, welcome, welcome, 
and warm welcome. In an enthusiastic atmosphere Zang 
Haiqiang, secretary of the Weihai city party committee, 
and Wu Longjiang, mayor of the city, stepped forward and 
cordially shook hands with the honored Singapore guests 
to express their greetings. On the afternoon of that day the 
city’s responsible comrades briefed the honored Singapore 
guests on the city’s economic development and situation. 
On the evening of that day the Weihai city party com- 
mittee and people’s government hosted a welcome banquet 
in the Weihaiwei Building in honor of the honored Singa- 
pore guests. Also attending the banquet were Hu Ping, 
Zhao Zhihao, and Song Fatang. 


Accompanied by Hu Ping, Zhao Zhihao, and Song Fatang, 
Lee Kuan Yew, senior minister of Singapore, and his wife; 
Ong Teng Cheong, deputy prime minister of Singapore, 
and his wife; and the Singapore Government and high- 
ranking officials’ delegation visited the Penglai Pavilion on 
the morning of 8 July. At 1030 that day the honored 
Singapore guests arrived at the Penglai Pavilion by bus. 
When he reached the pavilion, walking fast and vigorously 
under the guidance of the girl guiding him, Senior Minister 
Lee Kuan Yew at the age of 70 filled his mind with all sorts 
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of feelings by looking about the sea. He said to his 
entourage that the pavilion is an amazing relic because of 
its more than 900 years of history. Its buildings with classic 
elegance and its beautiful landscape have made up an 
extremely beautiful place of historic interest. When leaving 
the pavilion, Deputy Prime Minister Ong Teng Cheong on 
behalf of Senior Minister Lee Kuan Yew wrote an inscrip- 
tion for the pavilion to express their feeling of being 
reluctant to leave. 


Shandong Hosts Farewell Party 


SK1107101593 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 9 Jul 93 


[Text] On the evening of 9 July at Weihaiwei Building of 
Weihai city, Zhao Zhihao, governor of the Shandong 
provincial government, sponsored a grand farewell party 
for Lee Kuan Yew, senior minister of Singapore, and his 
wife; Ong Teng Cheong, deputy prime minister of Singa- 
pore, and his wife; the Singapore Government delegation; 
and the Singapore economic and trade delegation. 


The farewell party opened amid a warm and friendly 
atmosphere at 1950 in the evening. Governor Zhao Zhihao 
made a speech at the party. He said: Following Singapore 
Prime Minister Goh Chok Tong’s visit to Shandong less 
than three months ago, Senior Minister Lee and Deputy 
Prime Minister Ong also paid a special visit to Shandong 
at the invitation of the Chinese Government. Such grand 
occasions have never successively taken place in Shan- 
dong’s foreign affairs activities. Some 86 million Shandong 
people are filled with exultation, and all corners of Shan- 
dong are filled with the atmosphere of warm friendship 
between China and Singapore. 


Zhao Zhihao said: Senior Minister Lee is 70 years old. 
Despite the hot weather and many claims on his time, 
Deputy Prime Minister Ong personally guided the delega- 
tions to visit Shandong. We expressed heartfelt respects to 
them. Wherever the delegations went, they were warmly 
welcomed by the local people. A hotly debated topic of 
Singapore is emerging in Shandong. 


The delegations have made fruitful achievements in their 
visits in Shandong in the past few days. The Shandong 
people deepened their understanding about the beautiful 
and richly endowed country of Singapore. Our Singapore 
friends have deeply experienced the profound feelings of 
the diligent and honest Shandong people. The friends of 
the enterprise circles have made nothing of the hardships 
and have extensively established contacts with the enter- 
prise circles of Singapore. A large number of economic, 
trade, and cultural cooperation contracts, agreements, and 
letters of intent have been signed. The delegations have 
made gigantic achievements in their inspection and vis- 
iting tours. 


Zhao Zhihao pointed out: The Shandong people have 
always stressed belief and kept their promises. The Shan- 
dong Provincial People’s Government will put the coop- 
eration and contacts with Singapore in the primary posi- 
tion for consideration and will make extremely sincere 
cooperation and go all out to give support. 
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Among those invited to attend the party to help entertain 
the guests of honor were Hu Ping, director of the office in 
charge of affairs of special zones under the State Council, 
and his wife; Zhao Zhihao, governor of the provincial 
government, and his wife; Song Fatang, vice governor of 
the provincial government, and his wife; and responsible 
persons of the departments concerned. 


Summary of Visit 


SK1107100493 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 10 Jul 93 


[Text] From 8 to 10 July, the Singapore economic and 
trade delegation followed Senior Minister Lee Kuan Yew 
and Deputy Prime Minister Ong Teng Cheong to inspect 
and visit Weihai city and conducted extensive contacts 
and trade talks with the economic and trade circles of 
Weihai city. The trade talks were active and the results 
were gratifying. 

The pleasant weather and the beautiful environment of 
Weihai city and the warmhearted hospitality of the Weihai 
people left an unforgettable impression on the Singapore 
guests during this visit. They all believed that Weihai is in 
a superior geographic position with a fairly good industrial 
foundation, rich natural resources, and perfect infrastruc- 
tural facilities, including traffic facilities, telecommunica- 
tions, and water and electricity supplies. It is one of the 
best places for Singapore people to make investments in 
foreign countries. They expressed that they would further 
expand cooperation and exchange with the economic and 
trade circles of Weihai city. 


Lee Interviewed by Reporters 


SK1107100893 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 10 Jul 93 


[Text] At 1000 in the morning, Lee Kuan Yew, senior 
minister of Singapore, received an interview given by 
Shandong reporters at the Sheraton Hotel in Weihai and 
answered questions raised by reporters. 


A reporter asked: Senior Minister Lee Kuan Yew, what is 
your impression of Shandong during this visit? 


Senior Minister Lee Kuan Yew said: Prior to my visit, we 
had sent an investigation group to Shandong to learn about 
its situation. I can say that what I have personally seen is 
more inspiring than what I had read from the report made 
by the investigation group. The leadership level of the 
three cities have paid close attention to rapidly developing 
their own cities. The vigor and vitality of these three cities 
shown in their development have given me a deep impres- 
sion. The rate of construction of Weihai city, in particular, 
is very high compared with that of two years ago, when the 
city was named a coastal open city. This is shown not only 
in the construction quality of this city and in the ability of 
its construction contingents but is also reflected in the 
people’s great desire to learn and their hardworking spirit. 
In a word, I am greatly inspired by what I have personally 
seen. 
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A reporter of this radio station asked: Senior Minister Lee 
Kuan Yew, what is your comment on Shandong’s invest- 
ment environment? 


Senior Minister Lee Kuan Yew said: Perhaps, I can answer 
this question with what I have learned from a Singapore 
businessman. He told me that the infrastructural facilities 
of these three cities are very good and outstanding. To 
compare the three, the infrastructural facilities of Qingdao 
are more mature. The businessmen of Singapore have 
confidence in making investments in these three cities and 
they have believed that they can achieve quick results in 
whichever projects they have invested. 


A reporter asked: Your Excellency Senior Minister Lee 
Kuan Yew, would you please comment on the cooperation 
prospects between Shandong and Singapore? 


Senior Minister Lee Kuan Yew said: I am very optimistic 
about the cooperation prospects of Shandong and Singa- 
pore. Compared with what I have seen after the visit with 
what I learned before the visit, I have greater confidence in 
Shandong in achieving a greater economic development. 
There are three factors for this. First, Shandong is one of 
China’s provinces with the quickest economic develop- 
ment. Second, shandong’s geographic position is very 
favorable. It has very a long coastline and very good ports 
linking it with the world. Third, it has a provicial governor 
who is very enthusiastic in developing relations between 
Singapore and China. He will surely serve as an impetus to 
developing the relations between Shandong and Singapore. 
With the aforementioned three factors, I am full of confi- 
dence in Shandong’s future economic development and 
the cooperation between Singapore and China, particularly 
in the cooperation with Shandong. 


A reporter asked: Mr. Senior Minister, would you please 
give your opinion on the future development of the three 
cities of Qingdao, Weihai, and Yantai in line with the 
construction and management experience of Singapore? 


Lee Kuan Yew said: In my opinion, I think these three 
cities should maintain mutual cooperation on the one 
hand while competing with one another on the other hand. 
I think this point is true for the whole world. It is very 
important for a city to have the greatest airport, the best 
harbor, or the largest exhibition center. 


On the afternoon of 10 July, Senior Minister Lee Kuan 
Yew and Governor Zhao Zhihao also received an inter- 
view given by reporters of Singapore and answered ques- 
tions raised by them. 


Lee Leaves Shandong for Home 


SK1107100393 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 10 Jul 93 


[Text] After successfully ending their friendly visit to our 
province, Lee Kuan Yew, senior minister of Singapore, 
and Ong Teng Cheong, deputy prime minister of Singa- 
pore, and the government delegation and high-level per- 
sonnel of enterprises led by them, a total of more than 170 
people, left Yantai for home by a special plane at (Laifang) 
airport on the afternoon of 10 July. 
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Hu Ping, director of the Special Economic Zones Office of 
the State Council; Zhao Zhihao, deputy secretary of the 
provincial party committee and provincial governor; Song 
Fatang, vice governor; Cheng Tong Fatt, Singapore ambas- 
sador to China; and responsible persons of relevant depart- 
ments, saw them off at the airport. 


At 1440 in the afternoon, a ceremonious farewell cere- 
mony was held at the airport. Before boarding the plane, 
Lee Kuan Yew and Ong Teng Cheong shook hands one 
after another with those who saw them off at the airport. 


The Singapore Government delegation had arrived in our 
province on 4 July. The delegation successively visited 
Qingdao, Yantai, and Weihai cities. Senior Minister Lee 
Kuan Yew and Deputy Prime Minister Ong Teng Cheong 
and personages from the economic and trade circles who 
visited the province along with the delegation expressed 
their great interest in Shandong’s rapid economic develop- 
ment, perfect infrastructural facilities, superior geographic 
position, and rich natural resources. They praised the 
province repeatedly, and were full of confidence in making 
investments in Shandong. 


The Singapore economic and trade delegation accompa- 
nying Senior Minister Lee Kuan Yew and Deputy Primer 
Minister Ong Teng Cheong to the province conducted 
extensive contacts and observation with the economic and 
trade circles of the three cities in our province. Tremen- 
dous achievements were made at the trade talk activities. 


Hu Ping Appraises Visit 


SK1107101093 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 10 Jul 93 


[Text] On the afternoon of 10 July, after Senior Minister 
Lee Kuan Yew and Deputy Prime Minister Ong Teng 
Cheong successfully ended their visit to Shandong, 
reporters interviewed Hu Ping, head of the delegation 
accompanying the Singapore guests to visit Shandong and 
director of the Special Economic Zones Office of the State 
Council, at Zhongshan Hotel in Yantai. 


In referring to the appraisal for Shandong’s work of 
receiving the Singapore guests of honor, Hu Ping said: 
Judging from the overall situation, this major foreign 
affairs activity organized by Shandong is quite successful. 
The provincial and city leaders have made all-out efforts to 
accompany the delegation, and all fields of work are closely 
organized. At the same time, they have extensively orga- 
nized economic and trade talk activities. I am very satis- 
fied with this. When a reporter asked Comrade Hu Ping 
about his views on Shandong’s investment environment 
during his visit with the guests, Hu Ping said: Shandong’s 
investment environment is good. It is rich in natural 
resources and is near the sea. Qingdao, Yantai, and Weihai 
all have airports and harbors. Shandong’s highways are 
also good. I can say that, its highways rank among the best 
in the whole country. In short, Shandong has good infra- 
structural facilities. However, if compared with interna- 
tional cities, it still lags far behind. In order to connect with 
the international market, it must expand measures for 
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improving civil aviation, ports, and the training of per- 
sonnel; create better conditions; and enable Shandong to 
march towards the world as quickly as possible. 


Lee on Industrial Townships 


OW1107135093 Beijing XINHUA in English 1321 
GMT 11 Jul 93 


[Text] Singapore, July 11 (XINHUA)—Lee Kuan Yew, 
senior minister of Singapore, has said that it will be 
difficult to choose between Suzhou and Shandong for the 
transfer of Singapore expertise in township development. 


Speaking at the end of his visit to Shandong, Lee Kuan 
Yew said that the attractiveness of each place makes no 
clear-cut choice possible. The government will make the 
decision jointly with the Chinese central government over 
the next few months. 


Lee Kuan Yew and Deputy Prime Minister Ong Teng 
Cheong and other 43 high-level officials, accompanied by 
a 120-businessmen delegation, returned yesterday after 
paying one-week visit in Qingdao, Yantai and Weihai in 
China’s Shandong Province. 


It was understood that the Singapore Government will use 
Lee’s trip to assess the attractiveness of Shandong cities as 
possible sites for Singapore-style industrial townships. 


A great advantage for Suzhou is its proximity to Shanghai 
but the city lacked infrastructure like a harbor and an 
international airport, Lee said. 

Deputy Prime Minister Ong Teng Cheong said that crucial 
factors that could influence the decision were land price 
and the support of the local city government. 


Asked about the opportunities for Singapore businessmen 
in Shandong, Lee said that the province’s economy is a 
broad based one. There are opportunities in agriculture, 
mining and upgrading of factories. And the Singapore- 
Shandong Business Council will help to promote such 
broad based cooperation. 


Malaysia Relaxes Entry Conditions for Tourists 


OW 1207155393 Beijing XINHUA in English 1454 
GMT 12 Jul 93 


[Text] Kuala Lumpur, July 12 (XINHUA)—Malaysia 
today announced the relaxation of entry conditions for 
Chinese business people and tourists. 


Investors and traders from China invited to Malaysia to 
attend meetings and sports activities can apply for entry 
visa at any Malaysian diplomatic mission overseas without 
submitting application to the Malaysian Home Ministry, if 
their stay does not exceed 30 days and they can produce 
invitation letters, said a government official. 


Immigration Department public relations officer 
Mohamed Aris Chonin said in a statement that the new 
regulation enters into effect from today. 


The relaxation applies also to Chinese nationals on group 
tour of Malaysia, Bernama, the Malaysian National News 
Agency quoted Mohamed Aris as saying. 
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Such tourists should not stay over 14 days and their tour 
should be organized by Malaysian tour agencies registered 
with Tourism Malaysia. 


He said that Chinese on transit can apply for transit visa if 
their stay does not exceed 72 hours. 


However, Mohamed Aris said, those Chinese intending to 
see their close relatives in Malaysia still need the families 
or tour agencies in Malaysia to apply to the Home Ministry 
for “visa without reference”. 


The decision to relax the conditions following Prime 
Minister Mahathir Mohamed’s recent visit to China, is 
aimed at encouraging more Chinese nationals to visit 
Malaysia as tourists, investors or traders, Bernama said. 


Latin America & Caribbean 


Zou Jiahua Receives Ecuadoran Delegation 


OW 1207110793 Beijing XINHUA in English 0854 
GMT 12 Jul 93 


[Text] Beijing, July 12 (XINHUA)—Chinese Vice-Premier 
Zou Jiahua met with Pablo Baquerizo Nasur, minister of 
energy and mine of the Republic of Ecuador, and his party 
here today. 


The two sides exchanged views on bilateral economic 
cooperations. 


The Ecuadoran visitors came here Sunday [11 July] as 
guests of the China National Oil and Gas Corporation. 
General Manager Wang Tao of the Chinese corporation 
was present at the meeting. 
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Cohan Foreign Minister Human Rights, PRC 
P 


OW 1007133093 Beijing XINHUA Domestic Service in 
Chinese 0449 GMT 2 Jul 93 


[By reporter Hou Yaogi (0186 5069 0366)} 


[Text] Havana, | Jul (XINHUA)—Cuban Foreign Min- 
ister Roberto Gonzalez Robaina said on | July that his 
country would continue to maintain its “offensive” on the 
human rights issue, opposing the way a handful of rich 
countries manipulate human rights and interfere in the 
internal affairs of poor countries under the pretext of 
human rights. 


Robaina made the remark at a news conference in Havana 
after returning home from an overseas trip. 


He said: Cuba accepts the final documents of the Vienna 
World Conference on Human Rights and considers “pos- 
itive” the wording in those documents denouncing the 
U.S. embargo against Cuba. 


He stated: Cuba cannot accept the attempt by five or six 
powers to manipulate human rights and democracy, nor 
can it accept the practice of ruling on the human rights 
records of poor countries by a supranational human rights 
agency. 

Speaking on his visit to China, Robaina said that his visit 
to China had served to enhance mutuai understanding, 
and that the two side. had signed some bilateral agree- 
ments. He stated: While Cuba assesses China’s develop- 
ment experience in a positive light, it will not mechanically 
imitate the experiences of other countries. It will study and 
examine those experiences. 


Robaina visited China from 19-26 June. Around that 
period, he led a delegation to the World Conference on 
Human Rights in Vienna and another delegation to the 
special meeting held in Geneva to prepare for the 1995 UN 
Conference on Social Development. 
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Political & Social 
kesman: Cancer Ti 
a : Deng Report ‘Totally 


HK 1307032593 Hong Kong AFP in English 0312 GMT 
13 July 93 


[Text] Beijing, July 13 (AFP)}—China denied as “totally 
groundless” Tuesday [13 July] a report that paramount 
leader Deng Xiaoping had undergone surgery for testicular 
cancer. “This report is totally groundless,” a Chinese 
Foreign Ministry spokesman said. 

The Japanese newspaper, Yomiuri Shimbun, reported on 
Thursday that Deng, who will be 89 next month, was 
receiving treatment at home following an operation last 
month in a Beijing hospital. Deng was still working, but 
only on very important matters, the newspaper said. It said 
news of Deng’s illness and operation were obtained from 
army officials. 


CNA Cited on Deng’s ‘Good Health’ 


HK1307012093 Hong Kong WEN WEI PO in Chinese 
13 Jul 93 p 2 


[Report: “While Answering a Taiwan Reporter’s Question, 
Cheng Siyuan Says That the Revered Mr. Deng Is in Good 
Health, and That Reports of Him Suffering From Testic- 
ular Cancer Are Not True”} 


[Text] According to a CENTRAL NEWS AGENCY dis- 
patch from Beijing on 12 July, a rumor that Deng Xiaoping 
was operated on last month because of testicular cancer is 
not true. This was indicated by Cheng Siyuan, vice 
chairman of the National People’s Congress, in a special 
interview by a CENTRAL NEWS AGENCY reporter. 


Deng Xiaoping is in very good health, mainly because he 
goes swimming regularly. Cheng Siyuan stated that Deng 
Xiaoping has never contracted testicular cancer. 


Deng Reportedly ‘Convalescing’ in South 
HK 1307012293 Hong Kong CHING CHI JIH PAO in 
Chinese 13 Jul 93 p 1 


[Report: “Deng Xiaoping Is Recuperating in Southern 
China, But His Swimming at Beidaihe Has Not Yet Been 
Reported This Year”) 


[Excerpt] According to informed sources close to high- 
level authorities in Beijing, CPC strongman Deng 
Xiaoping is convalescing in the south at the moment. 


The sources said: In the past Deng Xiaoping swam at 
Beidaihe, Qinhuangdao City, in July every year and more 
often than not would notify the local government of his 
itinerary before arriving. So far this year, however, the 
Qinhuangdao City authorities have not received such a 
notification, and Deng Xiaoping has not turned up at 
Beidaihe for his swimming excursion. 


Deng Xiaoping used to swim at Beidaihe in mid-July in the 
past. [passage omitted] 
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Li Peng Sends Congratulations to Book 
Symposium 


OW 1307084893 Beijing XINHUA in English 0818 
GMT 13 Jul 93 


[Text] Beijing, July 13 (XINHUA)}—A symposium held 
here today and attended by high-ranking Chinese leaders 
highly praised a newly-published work written by veteran 
Chinese leader Bo Yibo. 


The work, titled Review of Certain Important Decisions 
and Historical Events, describes and analyzes in great 
detail important decisions and events during the first 17 
— after the People’s Republic of China was founded in 
1949. 


The twists and turns experienced by the Chinese Commu- 
nist Party (CPC) and the Chinese Government as well as 
the mistakes they made during the 1949-1966 period are 
also portrayed in the two-volume book containing 800,000 
characters. 


The symposium was co-sponsored by the Propaganda 
Department, the Organization Department, the Central 
Party School and the Party History Research Center of the 
CPC Central Committee. 


Premier Li Peng sent his congratulations to the symposium 
on publication of the book. 


Bo Yibo was present at the symposium. 


Qiao Shi, Zhu Rongji, Liu Huaging, Hu Jintao, Ding 
Guangen and Yang Shangkun were present at the sympo- 
sium. 


Hu Jintao, member of the Standing Committee of the 
Political Bureau of the CPC Central Committee, com- 
mented at the symposium that the work, rich in facts and 
full of vigorous arguments, is of great value to China’s 
present drive for reform, opening up, and economic con- 
struction. 


Hu Sheng, vice-chairman of the National Committee of 
the Chinese People’s Political Consultative Conference, 
expressed appreciation for the author’s fair and critical 
analyses of the mistakes made by former Chinese leaders. 


State Council: Financial Rectification Major Task 


OW 1007230593 Beijing XINHUA in English 1258 
GMT 10 Jul 93 


[Text] Beijing, July 10 (XINHUA)}—Rectification of order 
in the financial sector is the major aspect of the strength- 
ening of the macro-control of the economy which is 
China’s pressing task, a plenary meeting of the State 
Council resolved today. 


The meeting noted that strengthening the macro-control of 
the economy does not mean the implementation of an 
overall austerity program. Instead, it is economic struc- 
tural adjustment. 


Entrusted by Premier Li Peng, Vice-Premier Zhu Rongji 
presided over the second plenary meeting of the State 
Council convened today, which decided to send out ten 
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investigation teams to 20 provinces, autonomous regions 
and municipalities in the country to carry out the central 
government's decision. 


The meeting assigned the tasks for all ministries and 
commissions under the State Council to strengthen the 
macro-control of the economy according to the decision by 
Central Committee of the Communist Party of China 
(CPC) and the central government. 


The meeting called on local government officials to 
actively pursue the urgent task of the macro-control of the 
economy, which is concentrated on the rectification of 
financial order. 
Vice-Premiers Zou Jiahua, Qian Qichen and Li Langing, 
and State Councillors Song Jian and Chen Junsheng also 
spoke at the meeting. 


State Council Decision on Organizational Reform 


OW 1307040993 Beijing XINHUA Domestic Service in 
Chinese 2101 GMT 11 Jul 93 


[Text] Beijing, 12 Jul (XINHUA)— During the current 
organizational reform, the State Council will place some of 
the state bureaus and administrations under the manage- 
ment of ministries and commissions. The State Council 
decided the following on 19 April 1993: 


The State Bureau of Technology Supervision shall be 
administered by the State Economics and Trade Commis- 
sion; 

The State Administration of Building Materials Industry 
shall be administered by the State Economics and Trade 
Commission; 

The State Pharmaceutical Administration shall be admin- 
istered by the State Economics and Trade Commission; 


The Oceanography Bureau shall be administered by the 
State Science and Technology Commission; 


The State Seismological Bureau shall be administered by 
the State Science and Technology Commission; 

The State Bureau of Foreign Experts Affairs shall be 
administered by the Ministry of Personnel; 


The State Language Work Committee shall be adminis- 
tered by the State Education Commission; 


The National Administration of State Property shall be 
administered by the Ministry of Finance; 

The State Tobacco Monopoly Administration shall be 
administered by the State Economics and Trade Commis- 
sion; 

The State Administration of Traditional Chinese Medicine 
shall be administered by the Ministry of Public Health; 


The State Administration for the Inspection of Import and 
Export Commodities shall be administered by the Ministry 
of Foreign Trade and Economic Cooperation, 


The State Bureau for Preservation of Cultural Relics shall 
be administered by the Ministry of Culture; 
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The State Administration of Exchange Control shall be 
administered by the People’s Bank of China; 


The State Grain Reserve Administration shall be admin- 
istered Oy Gas Niintatey of Setonnsl Tends, 


And the State Bureau of and Cartography shall 
be administered by the Ministry of Construction. 


Li Ruihuan Stresses Public 
Struggle Spirit, 


HK1207140293 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0944 GMT 10 Jul 93 


[By reporter Chen Jian (7115 1696): “Li Ruihuan Calls for 
Maintaining Spirit of Arduous Struggle, Wholehearted 
Devotion to Public Interest”’] 


[Text] Beijing, 10 Jul (ZHONGGUO XINWEN SHE)—At 
a forum for the publication of two books, Biography of 
Deng Yingchao and Cherish the Memory of Big Sister Deng 
Yingchao, this morning, Li Ruihuan, chairman of the 
Chinese People’s Political Consultative Conference 
[CPPCC] National Committee, said: China’s current situ- 
ation of reform and opening up is very good. The socialist 
market economic system is being built continuously. But 
some negative phenomena have also occurred during this 
process. The CPC attaches great importance to the contra- 
dictions and problems, including negative phenomena, in 
economic life and has adopted a series of measures accord- 
ingly. 

Li Ruihuan said: Money worship, egoism, and the idea of 
pleasure-seeking are on the rise in today’s Chinese society 
and among some CPC cadres, while the spirit of arduous 
struggle and wholehearted devotion to public interest is 
brushed aside or even sneered at and ridiculed. These 
phenomena have caused worry and dissatisfaction, 
harmed the prestige of the CPC and the government, and 
interfered with the normal operation of the economy. 


Li Ruihuan said: Under these circumstances, the publica- 
tion of the two books about Deng Yingchao is very timely. 
I hope that more people will deepen their understanding of 
Deng Yingchao through these two books and that they can 
learn more from her, for instance, taking the interests of 
the whole into account; upholding principles; serving as a 
model in observing party disciplines; having the style of 
being open and aboveboard, being modest and prudent, 
and maintaining close ties with the masses; leading a plain 
life; being honest in performing official duties; and always 
maintaining the image of a civil servant of the people so 
that they can promote the healthy and smooth develop- 
ment of the cause of building socialism with Chinese 
characteristics. 

Over 100 people attended today’s forum, including Hu 
Jintao, member of the Standing Committee of the CPC 
Central Committee Political Bureau; Sun Qimeng and Lei 
Jieqiong, vice chairmen of the National People’s Congress 
Standing Committee; and Zhao Puchu and Qian Zhengy- 
ing, vice chairmen of the CPPCC. 
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State Councillor Luo Gan on Anticorruption Drive 


OW 1207154193 Beijing XINHUA in English 1514 
GMT 12 Jul 93 


[Text] Beijing, July 12 (XINHUA)—Building a clean and 
honest government and firmly battling against all kinds of 
negative and corrupt phenomena is a major issue that has 
drawn great concern from the masses and is decisive for 
the success or failure of the reform and opening policies. 


State Councillor Luo Gan made the remark at an informal 
discussion today sponsored by the State Council and 
participated in by leading officials from the central gov- 
ernment departments in charge of railways, public secu- 
rity, public health, taxation, industries and banks. 


Luo, who is also secretary general of the State Council, 
urged all departments to exert greater efforts in this matter. 


The official noted that old problems such as spending 
public funds on extravagant banquets and overseas trips, 
and collecting illegal levies have reappeared or become 
more rampant than ever before, while some new corrupt 
phenomena have surfaced. 


A common feature of misdeeds in government depart- 
ments is that they use their monopoly rights in certain field 
in the interests of individuals or small groups, the official 
said. 

He pointed owt inat some people are taking advantage of 
the econormic restructuring as the country’s economic 
system is shifting from the old to the new system. 


Misdeeds committed under the name of the reform and 
opening-up, will entail untold troubles if drastic measures 
are not taken to curb them, Luo stressed. 


Although corrupt phenomena have been mainly found in 
grassroots units, leading officials and departments con- 
cerned should be blamed for them too, the state councillor 
said. He called on all leading officials and departments to 
take the lead in the anti-corruption drive. 


Further on Remarks 


OW 1307092193 Beijing XINHUA Domestic Service in 
Chinese 1227 GMT 12 Jul 93 


[By RENMIN RIBAO reporter Chen Weiwei (7115 4850 
0251) and XINHUA reporter Liu Siyang (0491 1835 
2254)] 


[Text] Beijing, 12 Jul (XINHUA)—A discussion meeting 
on work by some State Council departments to check 
specific cases of unhealthy tendencies in business activities 
was held at Zhongnanhai today. In his speech, Luo Gan, 
state councillor and State Council secretary general, 
pointed out: Intensified efforts to promote clean govern- 
ment, earnest efforts to check unhealthy tendencies in 
departments and businesses, and resolute battles against 
all kinds of negative and corrupt phenomena are major 
issues that have drawn great concern from the people and 
are decisive in the success or failure of the great cause of 
reform and openness. All departments under central gov- 
ernment organs should continue to resolutely rectify 
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unhealthy tendencies in the business sectors under their 
administration and within their own ranks, and strive to 
produce tangible results. 


The main topic at the discussion meeting was a study of 
the common issues requiring urgent attention in work 
currently conducted by departments under central govern- 
ment organs—particularly by those exercising substantial 
monopolistic powers over certain business sectors or those 
in charge of enforcing laws—to check unhealthy tenden- 
cies. At the meeting, Railways Vice Minister Tu Yourui 
and Hu Zhiguang, secretary of the Ministry of Public 
Security’s Discipline Inspection Commission, delivered 
speeches on key issues concerning progress made by their 
ministries to check specific cases of unhealthy tendencies. 
Also delivering speeches at the meeting were Public Health 
Vice Minister Sun Longchun; Lu Renfa, deputy director of 
the State Administration of Taxation; Bai Wengqing, vice 
governor of the People’s Bank of China; Yang Peiqing, 
deputy director of the State Administration for Industry 
and Commerce; and Minister of Power Industry Shi 
Dazhen. 


In his speech, Luo Gan said: We should pay attention to 
two aspects of unhealthy practices committed by various 
departmer's and business sectors under the control of 
central government organs. First, there is a relapse into or 
a resurgence of old problems which we vigorously dealt 
with a few years ago, such as spending public funds on 
wining and dining and on overseas trips, as well as arbi- 
trarily setting up checkpoints on highways, collecting fees, 
and imposing fines. Some problems have worsened, 
becoming more serious than a few years ago. Second, the 
new situation has produced some new problems, and they 
are more prominent in certain sectors over which govern- 
ment departments exercise substantial monopolistic 
powers, as well as in law enforcement departments. 


Luo Gan observed that a common feature of present 
unhealthy tendencies in business activities was the abuse 
of power or monopolistic powers over certain sectors to 
arbitrarily collect fees under all kinds of names in order to 
serve the private interests of small groups or individuals— 
practices which have increased the burdens of enterprises 
and the masses. He said: What merits our attention is that 
among all kinds of currently prevailing unhealthy tenden- 
cies, some are committed by people who take advantage of 
inadequacies in the legal system during the transitional 
period of the economic system, while others are committed 
in the name of reform or adopted as measures to transform 
government functions. Such tendencies will entail untold 
troubles if no drastic measures are adopted to resolutely 
rectify them. 


Luo Gan said: In curbing unhealthy tendencies during the 
latter half of this year, we should concentrate on specific 
cases and vigorously counter unhealthy trends involving 
the abuse of power or monopolistic powers over certain 
sectors for personal gain. He ted that vigorous efforts to 
counter unhealthy tendencies—especially unhealthy 
trends which have already occurred in sectors over which 
government departments exercise monopolistic powers 
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and in law enforcement departments, and which are ram- 
pant and serious in certain aspects—are required to ensure 
smooth progress in reform and opening up, to preserve the 
image and prestige of the party and government, and to 
construct a new system of socialist market economics. 


Luo Gan said: While quite a number of unhealthy tenden- 
cies in business activities occur at the grass-roots level, 
leaders and leading organs should shoulder responsibility 
for their occurrence. We must start with leading organs, 
especially leading cadres. He asked leading cadres at all 
levels in departments under central government organs to 
take the lead in setting examples and in checking 
unhealthy tendencies in business activities in order to 
achieve significant successes in relevant work. 


The meeting was chaired by Xu Qing, deputy secretary of 
the Central Discipline Inspection Commission and 
director of the State Council Office for Checking 
Unhealthy Tendencies in Business Activities. Also 
attending the meeting were Li Shizhong, State Council 
deputy secretary general; Cao Qingze, deputy secretary of 
the Central Discipline Inspection Commission and min- 
ister of supervision; and relevant responsible persons from 
such departments as the State Economic and Trade Com- 
mission, the State Education Commission, the Ministry of 
Communications, the Ministry of Posts and Telecommu- 
nications, the Ministry of Agriculture, the Ministry of 
Internal Trade, the General Administration of Customs, 
and the Civil Aviation Administration of China. 


‘Stern Warning’ Said Issued 


HK1307051693 Beijing CHINA DAILY in English 13 
Jul 93 p 1 


{Report by staff reporter: “Crackdown Is Vowed on Cor- 
ruption” 


[Text] Government officials have been given a stern 
warning to immediately stop abusing their powers for 
personal gain or for the benefit of small groups. 


The warning was issued yesterday at a national anti- 
corruption conference in Beijing. The conference was 
called by the State Council and was attended by officials 
from the central government’s ministries, commissions 
and bureaux. 


The conference follows the recent uncovering of serious 
cases of corruption in some law enforcement departments 
and economic undertakings enjoying State monopoly. 


Luo Gan, Secretary-General of the State Council, said at 
the conference that in the second half of the year efforts to 
battle corruption would concentrate on “severely checking 
the unhealthy tendency of government officials who take 
advantage of their power and authority to seek private 
benefits for themselves.” 


Luo said the effort must produce obvious and practical 
results. 


The Chinese Government has launched several campaigns 
against corrupt officials over the past few years. 


FBIS-CHI-93-132 
13 July 1993 


Hot lines have been set up to encourage tips regarding 
official malpractices. And several major corruption cases 
have been uncovered and some guilty officials sacked or 
sentenced to jail. 


However, these efforts have failed to weed out corruption. 


Luo said some old problems have re-emerged and some 
have even become worse. Among them are squa+ering 
public money on lavish banquets, \\sing official money to 
travel within China and abroad, setting up illegal check- 
points on roads, as well as collecting illegal fees and fines. 


Building an honest and clean government, stopping mal- 
practices by officials, and combating corruption attract 
great attention from the public and can decide the success 
or failure of reform and opening-up. 


CPC To ‘Sternly Punish’ Corrupt Officials 


HK1207131893 Hong Kong TA KUNG PAO in Chinese 
12 Jul 93 p 2 


(“Special dispatch”: ““High-Ranking Official Stresses CPC 
Will Sternly Punish Corrupt Officials With the Spearhead 
of Attack at Leading Organs”) 


[Text] Beijing, 11 Jul (TA KUNG PAO)—Talking about 
combating corruption within the party, a high-ranking 
CPC official recently said: The widespread existence of 
corruption within the party has aroused the bitter hatred of 
the masses and has seriously affected the relationship 
between the party and the masses, damaged the image of 
cadres, and corrupted social values. He pointed out that, in 
combating corruption, it is necessary to take both stopgap 
and radical measures. 


He said: The current struggle against corruption is one in 
the process of establishing a market economic structure. 
Corrupt conduct is speculative in nature and some people 
are adept at exploiting loopholes. After the introduction of 
some reform measures, some people seek exorbitant 
profits under the banner of reform because the laws and 
political statutes are not perfect. Therefore, it is necessary 
to conscientiously analyze the relatively concentrated 
focus and links of contradictions in the course of reform, 
opening up, and economic construction; increase foresight; 
strive to take the initiative in work; and hold on to the 
main direction of attack in combating corruption. The 
struggle against corruption can be divided into three levels: 
1) Punish corrupt elements; 2) overcome negative, corrupt 
practices such as taking advantage of one’s positions to 
seek personal gain; and 3) solve problems in structure, 
policy, and system. None of them is dispensable. 


He said: Viewed from the current situation, it will be very 
hard to win the trust of the people if we fail to successfully 
deal with some major cases for some time to come. 
However, the anti-corruption struggle should not be 
regarded merely as handling cases. Most of the negative, 
corrupt phenomena come under the contradictions among 
the people, and it is more difficult to eliminate them than 
to sternly punish corrupt elements. We should concentrate 
more on eliminating the negative, corrupt phenomena. In 
combating corruption, we should persist in taking both 
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stopgap and radical measures. Not only should we inves- 
tigate and deal with cases and rectify unhealthy practices 
in all trades and professions but we should also base 
ourselves on prevention and education. To curb corrup- 
tion once and for all, we must focus on reform; carry out 
comprehensive management; solve the deeper-level prob- 
lems in structure, policy, and system; and eradicate the soil 
and conditions of corruption. In short, comprehensive 
management is needed to punish corruption and eliminate 
corrupt phenomena. 


He also pointed out: What is the focus of combating 
corruption? Since violations of law and discipline by 
leading organs and leading cadres have a great influence 
and pose great harm, the focus should be placed there. 
That is why Comrade Jiang Zemin stressed that “if the 
upper beam is not straight, the lower ones will go aslant.” 
Presently, a considerable number of people are poor in 
performing their official duties honestly. They seek per- 
sonal gain at every opportunity, and for this reason the 
masses call them corrupt officials. But these people have 
not reached such a point or degree that their cases should 
be placed on file for investigation and prosecution or that 
they should be subjected to disciplinary action, and there- 
fore the discipline inspection committees can do nothing 
about it. But the organization departments can do some- 
thing i.e., making organizational readjustments. They can 
be transferred from leading organs or vital departments 
and even demoted. 


ae Prohibited From Holding Concurrent 
osts 


HK1207132593 Hong Kong TA KUNG PAO in Chinese 
12 Jul 93 p 2 


[Special dispatch” from Beijing: “Office of CPC Central 
Committee and Office of State Council Issue Circular on 
Prohibiting Cadres of Party, Government Organs From 
Holding Concurrent Posts in Economic Entities”’} 


[Text] Beijing, 11 Jul (TA KUNG PAO)—A few days ago, 
the General Office of the CPC Central Committee and the 
State Council General Office issued a circular on several 
questions regarding personnel diversion in organizational 
reform, demanding all localities act in accordance with 
principles and retain no ties with diverted personnel, and 
that cadres of party and government organs must not hold 
concurrent posts in any kind of economic entities and 
must not have a second job. 


The circular points out: Personnel diverted from organs 
must not have their wages suspended while having their 
posts retained or have their wages retained while having 
their posts suspended. These personnel no longer retain 
the identity as cadres of their former organs. They are no 
longer included in the administrative structures of these 
organs nor are they listed as personnel outside them. They 
must not engage in economic activities in the name of their 
former organs or as cadres of their former organs. 


Economic entities set up for personnel diverted from 
organs must adhere to the principle of separating the 
functions of government and enterprises, and must operate 
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independently, keep separate accounts, assume sole 
responsibility for profits ard losses, and have no connec- 
tion with their original organs in such areas as functions, 
personnel, and finance. They must either be managed by 
their original organs or managed by supervisory depart- 
ments of their trades. None of their original organs can 
profit from these entities nor must they charge manage- 
ment fees and obtain other benefits with any excuse. 


Cadres of party and government organs must not hold 
concurrent posts in any kind of economic entity. A cadre 
holding a concurrent post as a special case arising from 
need must report for approval in keeping with the power 
for cadre management. However, when holding a concur- 
rent post, he must not have salaries concurrently nor 
obtain any other benefits. Cadres of party and government 
Organs must not have a second job nor can they engage in 
any kind of direct or indirect economic activity using their 
cadre identity and work convenience. 


Beijing Holds Administrative Honesty Conference 


SK 1007080093 Beijing BEIJING RIBAO in Chinese 15 
Jun 93 p 1 


[By reporter Sun Yushan (1327 3768 1472) “By No Means 
Should We Allow the Government Power To Be Commer- 
cialized”’] 

[Text] The sixth municipal work conference on building 
administrative honesty sponsored by the municipal party 
committee and people’s government opened on 14 June. It 
was stressed at the conference that in the course of building 
socialist market economic systems, we should resolutely 
oppose corruption, advocate administrative honesty, and 
correct malpractices practiced by various departments and 
emerging in industry and trade. By no means should we 
allow administrative power to enter markets or the gov- 
ernment the power to become commercialized. 


During the conference Li Yongan, secretary of the munic- 
ipal Discipline Inspection Commission, delivered a report 
on behalf of the municipal party committee and people's 
government entitled “Emancipate Minds, Enhance the 
Leadership, and Create a New Situation in Building 
Administrative Honesty.” After summarizing the achieve- 
ments by the entire municipality in the former period's 
work on building administrative honesty and correcting 
malpractice, he pointed out: We must keep a sober head 
though we have done a great deal of work in building 
administrative honesty and correcting malpractice over 
the past few years. The phenomenon of corruption and 
malpractice are still relatively serious. Some are still very 
prominent and have drawn very strong complaints from 
the masses. 


It was stressed in the report that with the socialist market 
economy, we should advocate the vigorous development of 
tertiary industry and establish some service centers of 
information in line with the objective needs of develop- 
ment. Although the general orientation we have main- 
tained in this regard is not wrong, we must pay attention to 
separating political affairs from enterprise administration. 
In simplifying the organs and transferring some personnel 
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from the organs to other entities, » « should icave a certain 
transition period for the newiy-es:ablished service units 
and must enforce the systems of exercising .ertain restric- 
tion over the management of personnel, property, and 
materials. We should also give a deadline to transferred 
personnel so that they sever .eir relations with their 
former organs within the given cate. By no means should 
we allow administrative power to enter markets, govern- 
ment power to be commercialized, and departments to 
seek gains for themselves and their small community by 
abusing the administrative power given by the party and 
the people. 


It was said in the report that various departments and units 
should earnestly correct malpractice by knowing and 
investigating the real situation in which some party and 
government departments have sought private gains by 
taking advantage of power and by iendering paid services 
and commercialized their power as well as some personnel 
have sought private gains for themselves or their small 
communities. In line with the data accumulated from the 
inspection and investigation reports, these departments 
and units should conduct special consolidation over the 
existing problems of commercializing power and legalizing 
malpractice. 


After citing in his report the work that will be emphatically 
and successfully done in the future, Li Yongan pointed out: 
We should resolutely correct the malpractice in which 
departments in charge of enforcing the law took advantage 
of their work certificates and their rights of approval, 
distributions, and management to extort money in super- 
vision, operating public utilities, and economic manage- 
ment. They have refused to work without gifts and did 
work arbitrarily after they received gifts. All of these have 
seriously interfered with the implementation of the “regu- 
lations on encouraging the state-run industrial enterprises 
to shift their operation mechanism” and the “methods of 
encouraging the state-run industrial enterprises 
throughout Beijing Municipality to shift their operation 
mechanism. We should also investigate and handle the 
malpractice of apportioning expenses, collecting charges, 
and imposing on fine arbitrarily by violating the relevant 
regulations and by taking advantage of various rights; as 
well as the malpractice of assigning purchases and sales by 
taking advantage of the monopoly of various industries 
and trades. 


Finally, Li Yongan stressed: In the entire course of estab- 
lishing socialist market economic systems and conducting 
reform and opening up, we must foster the thinking of 
long-term battles and fully discern the importance of the 
work of building administrative honesty and correcting the 
malpractice. Efforts should be made to resolutely eliminate 
various corrupt phenomena; to refrain from being soft- 
hearted in this regard; and to ensure the healthy develop- 
ment in the programs of reform, opening up, and economic 
construction. 


Chen Xitong, secretary of the municipal party committee, 
and Xu Qing, deputy secretary of the Central Discipline 
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Inspection Commission, attended the two-day work con- 
ference. Also attending the conference were leading per- 
sonnel from the muniipai level organs, including Zhang 
Jianmnin, Wang Jialiu, Chen Guangwen, Wang Baosen, 
Warg Tong, Ouyang Wenan, Yang Chaoshi, Duan Bin- 

grer, Qiang Wei, Meng Zhiyuan, Lu Yucheng, Li Runwu, 
i aeieeiee, Pootlaeed, Eeetenin Chen Dabai, 
and Lu Songhua 


Wei Ji:axing, Chen Xitong Speak 
SK1007123693 Beijing SEIJING RIBAO in Chinese 16 
Jun 93 p I 


[Excerpts] The six:h municipal work conference on 
building administrative honesty concluded on 15 June. 
During the conference Wei Jianxing, member of the CPC 
Central Committec’s Political Bureau and of the CPC 
Central Committee's Secretariat and secretary of the Cen- 
tral Discipline and Inspection Commission, and Chen 
Xitong, member of the CPC Central Committee's Political 
Bureau and secretary of the Beijing municipal party com- 
mittee, delivered important speeches. [passage omitted] 


During the conference Zhang Jianmin, chairman of the 
municipal people’s congress Standing Committee, and 
Wang Daming, chairman of the municipal Chinese Peo- 
ple’s Political Consultative Conference [CPPCC] com- 
mittee, also delivered speeches on accelerating the legisla- 
tion, enhancing the supervision, bringing into fuil play the 
role of congress deputies and into play the CPPCC strong 
points, and on mobilizing the broad masses of CPPCC 
members to actively participate in building administrative 
honesty. 

In his speech Chen Xitong stressed: We must have confi- 
dence in blocking the corrupt phenomena and winning a 
victory in the struggle against the corrupt. He pointed out: 
Corrupt phenomena also occurred in the ancient times and 
have their historical sources. They have cropped up along 
with the emergence of class and exploitation. After the 
liberation, the corrupt phenomena encountered extremely 
large blows. However, it is impossible for us to totally 
eliminate them. In the course of turning the planned 
economic systems into socialist market economic ones, the 
opportunities of causing corrupt phenomena have 
increased because the systems concerned have not been 
perfected and there are still many loopholes. By no means 
should we leave them to spread unchecked, and we must 
uphold the struggle against corrupt phenomena while 
establishing the market economy. We have confidence in 
blocking the corrupt phenomena and enabling them to 
shrink to a minimum extent and not to affect the organism 
and prestige of the party. Such confidence has its scientific 
foundation and can result in a fact. We must have such 
confidence because, first, we have the CPC, whose purpose 
is to serve the people wholeheartedly and resolutely oppose 
corruption with a clear-cut stand. Second, our party's line 
is correct and its leadership is strong. Cadres and party 
members in most party and government organs are good or 
better and the mainstream is good. Third, the people 
bitterly hate the corrupt under the socialist conditions. 
This is a solid foundation for us to carry forward the 
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struggle against the corrupt through to the end and to make 
a success of it. Fourth, problems cropping up along the 
road of advance can be dealt with through the deepening of 
the reform. Loopholes will become increasingly few along 
with the establishment of socialist market economic sys- 
tems. Fifth, the entire party is very clear about the devel- 
opment and spreading of corrupt phenomena an‘ is able to 
strictly investigate and handle them as soon as they have 
been discovered. It will never be soft-hearted in this 
regard. Sixth, we have gained some experiences and for- 
mulated some laws, regulations, and systems over the past 
dozen years in the struggle against the corrupt while 
conducting reform and opening up. Along with the 
improvement of laws and systems, we will certainly do a 
better job in blocking these phenomena. 

Chen Xitong stressed: It is imperative to uphold the 
principle of grasping material and s,viritual civilizations 
simultaneously and scoring achievements in both of them. 
The problems of scoring one-sided achievements in this 
regard and neglecting the construction of legal systems and 
spiritual civilization have not been totally dealt with by 
specific units and at times. We must steadily upgrade our 
understanding and achieve success in both of the civiliza- 
tions. The key to determining whether we can uphold the 
principle of grasping material and spiritual civilizations 
simultaneously and scoring achievements in both of them 
lies on leading cadres at all levels. They should clearly 
discern the situation and set themselves as an example in 
this regard. They will certainly be able to oppose to corrupt 
phenomena justly and forcefully if they are upright and 
very capable. In doing everything in the world, earnestness 
can overcome any difficulty. The Communist Party just 
stresses earnestness. Practice has shown that only by truly 
grasping the two civilizations will the leadership at all 
levels certainly be able to score periodical results in 
building administrative honesty in the municipality as a 
whole this year. 

Wang Jialiu, deputy secretary of the municipal party 
committee, presided over yesterday's conference. 
Attending the conference were Xu Qing, deputy secretary 
of the Central Discipline Inspection Commission; Li Zhi- 
jian and Chen Guangwen, deputy secretaries of the munic- 
ipal party committee; as well as leading comrades from the 
municipal party committee, the municipal people's con- 
gress Standing Committee, the municipal people's govern- 
ment, the municipal CPPCC committee, and the munic- 
ipal Discipline Inspection Commission. 


Ren Jianxin Attends Social Security Work 
Meeting 

OW 1307095293 Beijing XINHUA Domestic Service in 
Chinese 0828 GMT 12 Jul 93 


[By RENMIN RIBAO reporter Mao Lei (3029 4320) and 
XINHUA reporter Zou Aiguo (6760 1947 0948) ] 


[Text] Beijing, 12 Jul (XINHUA)}—The Central Com- 
mittee for Comprehensive Management of Social Security 
this morning held a plenary meeting at the Great Hall of 
the People to disseminate the important instructions from 
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the Standing Committee of the CPC Central Committee 
Political Bureau on comprehensive management of social 
security work. The meeting pointed out that party and 
government leaders at various levels must penetratingly 
understand the guidelines of the instruction of the 


eliminate ugly tendencies in society, and implement var- 
ious measures for the comprehensive management of 
social security in an all-around way. 

Ren Jianxin, member of the Secretariat of the CPC Central 
Committee and chairman of the Central Committee for 
Comprehensive Management of Social Security, presided 


over 
Cao Zhi, and other members of the committee, totaling 
more than 30 people, attended the meeting. 


was the first meeting since the readjustment of the 
Social Security. At today’s plenary meeting, Shu Huaide, 


CPC Central Committee Political Bureau on comprehen- 


sive management of social security. Chen Jiping, deputy 
head of the General Office of the Central Committee for 


social security. Mou Xinsheng, vice minister of public 
security, introduced the current situation in public security 


in society. 


The meeting fully affirmed the achievements in compre- 
hensive management of social security in recent years, and 
pointed out that the problem of social security would have 
been more serious had we not paid good attention to 
comprehensive management of social security. Generally 
speaking, the current situation of social security in the 
whole country is relatively stable. The number of major 
criminal cases during the period of January to May this 
year was similar to the same period last year. However, 
there is indeed poor public security in many cities and 
some rural townships and towns and along some railway 
lines and highways. In particular, the number of cases of 
violence has been increas.ng quite fast and people have 
expressed their strong displeasure at such crimes. It is, 
therefore, imperative to attach great importance to tack- 
ling these problems. 


The meeting pointed out: Since the Third Plenary Session 
of the Iith CPC Central Committee, Comrade Deng 
Xiaoping repeatedly stressed the need to “grasp two links 
at the same time.” During his southern inspection tour last 
year, he again stressed the need to “grasp two links at the 
same time and fight against various crimes while pursuing 
the process of reform and opening up, pay equal impor- 
tance to both, and be resolute in cracking down on various 
criminal activities and eliminating various ugly tenden- 
cies.” Therefore, under the new situation of accelerating 
reform, opening up and economic construction, we must 
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greatly strengthen the work of comprehensive manage- 
ment of social security and must not weaken our efforts. 
We must understand the importance of this work in order 
to wholly and correctly implement the party's basic line of 
“one center and two basic points.” 


The meeting emphatically pointed out that comprehensive 

t of social security is major social work, and 
should not depend only on the leadership of the Central 
Committee for Comprehensive Management of Social 
Security, the Political and Law Committee under the CPC 
Central Committee and various public security organiza- 
tions. It is an important thing for the whole party and so all 
departments at various levels and all trades and profes- 
sions must attach importance to tackling the work. The 
principal leading comrades of party committees and gov- 
ernments at various levels must devote a lot of time and 
efforts to grasping the work of comprehensive manage- 
ment of social security while making efforts to promote 
economic construction. They should strengthen their lead- 
ership over this work, and consider the “guarantee of peace 
and security in the region” as their own political respon- 
sibility. According to the principle of “having the respon- 
sible person take up the responsibility,” the responsibility 
for public security will be considered an important condi- 
tion for leading cadres’ continuation of tenure of duty, 
promotion or dismissal. Those principal leaders and 
leading cadres in charge of public security work in areas 
where public security has been bad for a long period, and 
those who do not pay attention to grasping the work of 
comprehensive management of social security, will be 
investigated for their responsibility. 


The meeting pointed out that current struggles in the four 
categories, namely, the fight against robbery and theft, the 
fight against kidnapping, the fight against prostitution, and 
the joint efforts to eradicate railway and highway bandits 
and tyrants, were launched by the Central Committee for 
Comprehensive Management of Social Security after 
studying the situation of public security in the society and 
giving full consideration to the demands of the broad 
masses of people. At present, some localities are slow in 
taking action and some localities are not handling the 
matter in a serious and persistent manner, so their results 
are not satisfactory and solid. Some localities even attempt 
to open sexual service [se ging fu wu 5331 1906 2591 0523] 
and gambling activities. The meeting called on party and 
government leaders in various provinces, autonomous 
regions and municipalities to make without delay a serious 
investigation into the social security situation in society 
and the work of comprehensive management of social 
security, adopt effective measures to solve key problems of 
social security in light of actual conditions, carry out 
special struggles in the four categories, and make sure that 
the desired goal can be reached. 


The meeting emphatically pointed out: In unfolding spe- 
cial struggles in the four categories and carrying out the 
work of comprehensive management of social security, an 
important thing is to intensify the efforts in “dealing heavy 
blows to criminal activities” and increase the effect of 
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and solve them as quickly as possible and punish those 
criminals in a fast and severe manner in accordance with 
the law. Those who should be punished in a severe manner 
must be punished severely, and those who should be 
sentenced to death must be sentenced to death. There 
should be no mistakes in handling those cases. We should 
hold ourselves responsible to the party and people, reso- 
lutely reject pleas for lighter punishment, adhere to the 
principle, and punish all law offenders regardiess of who 


way 
uous and difficult problems which cannot be solved by one 
or two departments. In particular, close cooperation and 
the joint efforts of various departments are required in 
order to solve problems including the management of a 
floating population; legal and moral education of young- 
sters; the reform, resettlement, and education of those 
people who are under “reeducation through labor or 
reform through labor”; and the improvement of party and 
government organizations at the grass roots level in rural 
areas. 


Also speaking at today’s meeting were State Councillor 
Luo Gan, Procurator General of the Supreme People’s 
Procuratorate Zhang Siging, Minister of Railways Han 
Zhubin, Vice Minister of Construction Ye Rutang, Vice 
Chairperson of the All China Women's Federation Zhao 
Di, Minister of Communications Huang Zhendong, Vice 
Minister of Posts and Telecommunications Liu Pingyuan, 
and Director of the National Tourism Administration Liu 
Yi. 


‘Leftists’ Fill Posts at Research Institute 
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[Article by Agnes Cheung] 
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[Text] A mainland conservative stronghold, the Institute 
of Contemporary China, is expected to have more influ- 
ence after filling its top posts for the first time since its 
founding three years ago. 

ne eee Sy Sma Sang Lagan, Bas 
named Li Lian as its director, sources said. 


Li was of the now-defunct Central Advi- 
You Lin, director of the orthodox Seeking Truth [QIUSHI] 
magazine, has been appointed the first deputy director of 
the research institute, and Ding Weizhi, former deputy 
head of the Chinese Academy of Social Sciences, was made 
second deputy director. 


The institute's publishing house is headed by Contempo- 
Peay of Thought magazine editor-in-chief Duan 
R 


Sources said the institute’s status was of deputy ministerial 
rank and its funds came from national investment projects 
approved by the State Planning Commission. 


It was expected to play a major role in advocating leftist 
ideas, especially in view of Deng Liqun’s current effort to 
rally conservative forces to challenge paramount leader 
Deng Xiaoping’s theories, observers said. 

After its establishment in 1990, the institute tried to turn 
itself into the National History Academy of the People’s 
Republic of China. But the plan was aborted because of 
complaints to Deng Xiaoping and the party Central Com- 
mittee, accusing institute members of trying to expand its 
influence. 

However, Deng Liqun contacted a number of leftists, 
including Li Ximing and He Dongchang, and formed the 
Society of National History late last year—with himself as 
president. 

Observers said the institute and the society were in fact the 
twin fortresses of the leftist ideologues. 


a Sees SSD Cee Se 


HK1207142793 Nanchang Jiangxi People's Radio 
Network in Mandarin 1100 GMT 8 Jul 93 


[Text] The one-year military and political training for the 
freshmen of Beijing University and Fudan University has 
been readjusted and now it is similar to [words indistinct] 
for other institutions of higher learning in the same cate- 
gory: Starting in September this year, the length of training 
will be changed from one year to five or six weeks and the 
term military and political training will be renamed mili- 
tary training. 

This was announced today by Zhang Tianbao, vice min- 
ister of the State Education Commission, at the 1993 
commencement of Nanchang Army School and the cere- 
mony for the completion of military and political training 
for Fudan University students. 
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Since 1990, when Nanchang Army school began to offer 
military training to Fudan freshmen, over 2,000 trainees in 
and political training tasks. In the big furnace of revolution 
of the military academy, these students studied the fine 


acter, conduct and sense of discipline, military skills, 
constitutions, and power to understand and analyze prob- 
lems. 


At this morning's commencement, students of Nanchang 
Army School and Fudan military and political trainees 
respectively presented a march-past parade and a military 
vice minister of the State Education Commission; He 
Qizong, deputy commander of the Nanjing Military 
Region; Zhong Qihuang, member of the Standing Com- 
mittee of the provincial CPC committee and head of the 
department; Huang Maoheng, provincial vice 
governor, Lou Zhongnan, deputy political commissar of 
the provincial military district; Qin Shaode, deputy secre- 
tary of the CPC committee of Fudan University; [name 
indistinct}, vice president of Fudan University; and per- 
sons in charge of relevant units attended the ceremony. 


CAS Encourages Students Overseas To Return 


OW 1007112193 Beijing XINHUA in English 0715 
GMT 10 Jul 93 


[Text] Beijing, July 10 (XINHUA)—The Chinese 
Academy of Sciences (CAS) encourages Chinese students 
studying abroad to return and serve the country. 
According to statistics, the academy has sent 7,964 people 
to study in foreign countries since 1978, and 3,968 have 
completed their study courses and have returned home. 

A CAS official said that the academy is encouraging people 
still studying overseas to repay the country. 

The academy has called on its staff studying abroad to 


make their research bases at home, while allowing them to 
spend a certain amount of time overseas each year. 


It also encourages Chinese people studying abroad who 
have their own laboratories and research funds overseas to 
return home to work for short periods of time. 


CAS has arranged academic conferences and lectures for 
Chinese students and researchers at home to share experi- 
ences. 


Last year saw the academy sponsor seven such academic 
conferences. 


— Beijing College Students Seek Vacation 


OW 1307063493 Beijing XINHUA in English 0604 
GMT 13 Jul 93 


[Text] Beijing, July 13 (XINHUA}—About half the stu- 
dents from Beijing's universities and colleges will have 
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vacation jobs in the city’s enterprises and the nation’s 
other provinces this summer. 


According to today’s “BEIJING DAILY” [BEIJING 
RIBAO], 80,000 students have signed or plan to sign 
contracts to have vacation jobs. 


In the past few years, most of the students were hired as 
laborers, but this year the key word is high tech. 


Half of this year’s applicants will be engaged in sales 
promotions for high and new technological products and a 
number of others have been assigned to provide services 
for scientific and technological development. 


During the “summer job invitation fair for Beijing college 
students” held earlier this month, more than 20,000 col- 
lege students found vacation jobs. 


Scientific and technological development services will be 
one of the major summer programs for Beijing college 
students. Qinghua University, China’s top science and 
engineering university, has organized 16 groups of stu- 
dents to go to other parts of the country to provide services 
for scientific and technological development for industrial 
enterprises. 


Students from the Beijing institute of posts and telecom- 
munications will make preparations for computerization 
of the posts and telecommunications systems in other 
provinces. 


In addition, students from Beijing University, Beijing 
University of Aeronautics and Astronautics, Beijing Uni- 
versity of Science and Technology and some other engi- 
neering universities will contract technical upgrading 
projects from industrial enterprises this summer. 


Vocational Education Developing Rapidly 


OW0707151993 Beijing XINHUA in English 1418 
GMT 7 Jul 93 


[Text] Beijing, July 7 (XINHUA)}—Vocational and tech- 
nical education have been developing quickly in China 
over the past two years as the country speeds up reforms in 
the field. 


Statistics from the State Education Commission show that 
by the end of last year, there were 18,155 secondary 
vocational and technical schools in the country, with an 
enrollment of more than 7.39 million, a 9.7 percent 
increase over the previous year. 


Of those schools, 80 percent are jointly funded by the 
government and local bodies, most of which are enter- 
prises and institutions. 


In addition, government departments in various provinces 
are increasing investment in vocational and technical 
education. 


East China’s Shandong Province has decided to invest 102 
million yuan in construction of vocational high schools. 
Central China’s Hunan Province will invest 340 million 
yuan in strengthening construction of secondary special- 
ized schools. 
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At the same time, the State Education Commission is 
speeding up appraisals of vocational and technical schools. 
455 key provincial vocational high schools have already 
been approved in the country. 


School-funded enterprises are also developing very 
quickly. In 1992, there were more than 8,000 enterprises 
sponsored by vocational and technical schools in China, 
which yielded an output value of more than five billion 
yuan and a net income of more than 700 million yuan. 


Meanwhile, the state is deepening reforms in enrollment. 
As of this year, the central government will no longer issue 
mandatory enrollment plans for secondary specialized 
schools. Graduates of vocational and technical schools will 
find jobs on their own instead of being allocated by the 
government. 


As reforms deepen, the schools will gain even more 
autonomy, an official at the State Education Commission 
said. 


Flooding in Southern, Eastern China Kills 300 


HK1207144593 Hong Kong Television Broadcasts 
Limited in English 1200 GMT 12 Jul 93 


[From the “News at Eight” program] 


[Text] Vast areas of southern and eastern China are under 
floodwaters tonight. Torrential rains have left more than 
300 people dead. In Jiangxi Province alone, some 3 and '2 
million farmers have been affected after several rivers 
burst their banks. Jenny Lam has details: 


[Begin recording] Torrential rain has been falling in 
Jiangxi for five days nonstop. Nine towns in the province 
now look more like Venice. Two hundred and ten thou- 
sand people marooned by floodwaters are left stranded at 
roadsides. Forty-two have died and 11 gone missing. One 
thousand others were injured. The Army was called in to 
the rescue. The number of dead and injured is expected to 
rise as more people are displaced from their flooded 
homes. The water level reached 200 mm in some areas. 
More than 490 acres [as heard] of farmland is covered. The 
loss is estimated at over | billion yuan. Further east, in 
Wuxi, the water mark is over 3 and ‘2 meters high, way 
above the danger level. Local people are bracing them- 
selves, and the government is on special alert. [end 
recording} 


Jiangxi Losses Noted 


HK1207154593 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1213 GMT 11 Jul 93 


[By correspondent Duan Bayi (3008 0360 0001) ] 


[Text] Nanchang, 11 Jul (ZHONGGUO XINWEN 
SHE)—Shangrao Prefecture, northeast Jiangxi Province, 
was hit a few days ago by torrential rains, which led to a 
serious flood disaster. According to initial estimates, 42 
people across the prefecture were killed, 11 were missing, 
and 1,431 were seriously wounded; 18,000 houses col- 
lapsed; and more than 3.5 million peasants were victims of 
the disaster. 


FBIS-CHI-93-132 
13 July 1993 


Latest figures provided by the Shangrao prefectural com- 
mittee and commissioner's office show that strong short- 
lived precipitation from | to 5 July in Wuyuan, Boyang, 
Yugan, and other counties resulted in a sharp rise in the 
water levels of lakes, rivers, and reservoirs. Several times 
the water level along the whole length of Lean He and 
Xinjiang He rose above the danger levels. The flood water 
level at the Xiangtun station, Dexing County, was 5.5m 
above the danger level; the water level at Shizhen Street in 
Wannian County was 4.2m above the danger level; that at 
Boyang Station was 2.33m above. 


According to briefings, the flood broke through 4,628 
dams, which measure 176 km in total length; smashed 27.9 
km of roadbed and over 1,300 bridges of various sizes; 
broke over 1,600 electric wire poles, and swept away 83 
boats used for extracting gold. The flood affected 423 high 
schools and primary schools and 7,500 sq m of school 
buildings were toppled. 


According to reports, over 3 million mu of crops across the 
prefecture were hit by the flood, of which 490,000 mu of 
cash crops were basically destroyed; 19 million fish bred 
for sales and 170 million fries were swept away. 


Shangrao officials said the flood had caused 92 enterprises 
across the prefecture to halt production and 277 enter- 
prises to shut down half of their production operations, 
and killed 62,400 head of livestock. Nine towns, with over 
210,000 people, were cut off from the outside by floods. 
Direct economic losses are estimated at 1.19 billion yuan. 


According to briefings, Shangrao Prefecture has mobilized 
over 1.4 million people for flood fighting and rescue 
operations. Principal officials from the prefectural party 
committee and prefectural commissioner’s office all made 
personal visits to the disaster areas to direct rescue efforts. 


32 Killed, 100 Injured in Guangxi 
HK1207151093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1258 GMT 12 Jul 93 


[By correspondent Yu Xianlun (0151 7359 0243)) 


[Text] Nanning, 12 Jul (ZHONGGUO XINWEN SHE)— 
Five consecutive days of rainstorms in !1 counties and 
cities in Hechi Prefecture have caused serious losses. The 
Guangxi Office for Disaster Relief estimated initially that 
32 people had been killed and 100 injured; economic 
damage as a direct consequence of the storms topped 100 
million yuan. 


According to Guangxi meteorological departments, con- 
tinual torrential rains between 4 and 9 July in 11 counties 
and cities in Hechi Prefecture, such as Juan, Huanjiang, 
and Yishan, produced over 200 mm of precipitation on 
average, and 413 mm in Dvan County, whose county town 
was flooded by water to a depth of over | meter, blocking 
traffic in the town proper for five days. The 123 townships 
and towns of the 11 counties and cities mentioned above, 
with over 1.3 million people, were hit by the rains. Over 
16,700 houses were flooded, close to 4,000 collapsed, and 
over 5,000 were declared hazardous. Over 100 [as heard] 
examination candidates were prevented by the floods from 
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attending matriculation and secondary school examina- 
tions. Close to 10,000 people in seven villages are still 
isclated by floods. 


The floods have also destroyed over 10,000 mu of farm- 
land and damaged over 900,000 mu of crops, wrecked five 
hydropower stations, broken 68 dams, and cut 4.4 km of 
power transmission lines and close to 8 km of telecommu- 
nication lines. 

When the flood disaster hit, officials from the prefectural 
commissioner’s office and county and city persons in 
charge ali rushed to the disaster areas to direct people’s 
flood-fighting and rescue operations, assist victims in 
resuming production, and solve victims’ difficulties in 
daily life. 


Science & Technology 


Region Holds First Course on Nuclear Accidents 


OW1207031793 Beijing XINHUA Domestic Service in 
Chinese 0617 GMT 15 Jun 93 


[By reporter Liu Jianxin (0491 1696 2450)} 


[Text] Guangzhou, 15 Jun (XINHUA)—The first national 
training class for coping with emergency nuclear accidents 
was held at a certain antichemical weapons unit of the 
Guangzhou Military Region from late May to mid-June. 
This was the first important step taken by our country to 
enhance our country’s ability to handle emergency nuclear 
accidents. 


With the rapid development of our country’s nuclear 
power industry, particularly with the imminent test- 
running and commercial operation of the Daya Bay 
Nuclear Power Station, our country has strengthened work 
on coping with emergency nuclear accidents. In line with 
the specific measures mapped out by the State Council’s 
Nuclear power office, the state has in recent years taken 
the following steps. First, it has organized experts to step 
up scientific research on emergency nuclear accident relief, 
to enhance academic theoretical research, to prepare a 
number of valuable academic theses, and further perfect 
plans for emergency nuclear accidents. Second, it has 
stepped up research and production of sorely needed 
equipment and facilities for emergency nuclear accident 
relief (emergency relief units now have some of these 
facilities and equipment). Third, it has stepped up training 
of emergency relief personnel and increased the number of 
emergency relief exercises in order to raise the professional 
level of these personnel. 


Fifty-seven trainees from 37 units including scientific 
research institutes and the Army participated in the 
training class sponsored by the State Council’s Nuclear 
Power Office and the armed services section of the PLA 
General Staff Department in line with the instructions set 
forth by the State Council and the Central Military Com- 
mission on coping with emergency nuclear accidents. By 
attending lectures given by experts, studying typical relief 
cases from world nuclear accidents, exchanging experi- 
ences on preparations to cope with emergency nuclear 
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accideats, and visiting the Daya Bay Nuclear Power Sta- 
tion, the trainees grasped the contents, procedures, and 
methods of coping with emergency nuclear accidents. The 
training class also enhanced exchanges and ties among 
personnel working at and outside the nuclear power sta- 
tions, among the Army and localities, and among profes- 
sional relief units; it also helped train some backbone 
forces for emergency nuclear accident relief. 


Beijing Radio on Satellite Research ‘Progress’ 


OW 1307035493 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 11 Jul 93 


[From the “News and Press Review” program] 


[Text] China has made significant progress in satellite 
research. The telecommunications capacity of the new 
generation satellite will be six times greater than that of the 
earlier telecommunications satellites and its designed 
lifespan will be four years longer, reaching eight years. 


According to the No. 504 Research Institute under the 
China Corporation of Aerospace Industry, which develops 
and builds the satellite, the development of Dongfanghong 
[the East Is Red] I1]—China’s telecommunications satel- 
lite of the new generation—is at its final stage. The new 
satellite has 24 transmitters, or 20 more than the satellite 
China launched in 1988. This new telecommunications 
satellite, which will be launched in spring next year, can 
transmit six color television programs and | 2,000 bidirec- 
tional telephone calls simultaneously. It also has the 
capacity of transmitting radio programs and facsimiles of 
telegraphs, newspapers, and pictures. 


Moreover, the development of China’s meteorological 
satellite of the new generation, the Fengyun II, has also 
been completed at the No. 504 Research Institute. This 
first static meteorological satellite China has successfully 
developed can take infrared meteorological pictures about 
water vapor and lightning, and it is significant for 
improving China's weather forecasts. 


Long March 3 Rockets To Join Launch Services 


OW 1207132993 Beijing XINHUA in English 1254 
GMT 12 Jul 93 


{Text} Beijing, July 12 (XINHUA)—China will incorpo- 
rate newly developed and more powerful “Long March 3” 
carrier rockets in the country’s domestic and international 
satellite launching services. 


China is currently performing experiments on the “Long 
March 3A” rocket, which will initially be used to launch a 
large communications satellite for domestic use in the first 
half of 1994. 


The “Long March 3B,” a heavy-thrust cluster carrier 
rocket patterned after the “Long March 3A,” will be used 
in China’s launching of foreign-made commercial satel- 
lites. 


Experts say that the rockets will be used to send satellites 
into orbits of high and medium altitudes. 
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The “Long March 3A” carrier rocket is able to send a 2.5 
ton satellite into a synchronous orbit, while the “Long 
March 3B” cluster carrier is able to send a 4.8 ton satellite 
into orbit. 


Hong Kong Opens PRC Satellite Launching Firm 


OW0907013493 Beijing XINHUA in English 1427 
GMT 8 Jul 93 


[Text] Hong Kong, July 8 (XINHUA)—The China Satel- 
lite Launch Agents Hong Kong Ltd. opened here today. 


The company, a joint venture approved by a number of the 
government departments of China, will provide satellite 
launching, piggyback payload, recovery and tracking ser- 
vices. 


It will also participate in investment, development, pro- 
duction and marketing of aeronautics-related projects or 
products and make arrangements for its clients using 
launch sites, launch vehicles and recoverable satellite for 
advertising. 


Addressing the opening ceremony, Qian Wuhuang, 
chairman of the company, said that China-made rockets 
are now capable of launching different types of satellites in 
different orbits and are now known for a rapid increase in 
the weight of the object the satellite can carry in the low 
orbit. 


China has so far been rated as the third in the world to 
master the technology of satellite recovery, the fourth to 
provide satellite launching and fifth to launch multi- 
satellites with one rocket, Qian told a press conference 
prior to the opening ceremony. 


To date, he said, China has successfully launched 36 
satellites, among which five were launched for foreign 
clients. Since 1985, China has contracted either satellite 
launching or piggyback payload services with companies 
from France, Germany, Sweden, Australia and Asiasat of 
Hong Kong, he said. 


Qian said, it has strong technological and financial back- 
ground and will take the advantage to serve clients in the 
Asian-Pacific region and in other parts of the world. 


Launching charges of the company is about 40 percent less 
than other companies, he added. 


Jiang Signs Merit Orders for Computer 
Developers 


OW 1207211393 Beijing XINHUA in English 1545 
GMT 12 Jul 93 


[Text] Changsha, July 12 (XINHUA)}—China’s Central 
Military Commission and the Commission for Science, 
Technology and Industry for National Defense have issued 
citations of merit to 71 developers of the Yinhe-II com- 
puter. 


The order was signed by President Jiang Zemin, who is 
also chairman of the Central Military Commission. It 
awarded Professor Zhou, chief designer of the computer, a 
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citation of merit, first class; Professor Chen, chief engi- 
neering commander of the computer and eight other major 
technical leaders citations of merit, second class; 44 tech- 
nicians citations of merit, third class; and 18 other techni- 
cians ordinary citations of merit. 


The computer, developed by the Computer Institute of the 
Science and Technology University of National Defense, 
has a speed of one billion operations per second and is up 
to the world advanced standard. 


The computer was developed after four years of effort and 
was listed as the first of the top ten national major 
scientific and technological achievements made in 1992. 


Wan Li Inscribes Environmental Award 


OW0907142693 Beijing XINHUA in English 1235 
GMT 9 Jul 93 


[Text] Beijing, July 9 (XINHUA)}—China has set up a 
nongovernmental award for environmentalists, said to be 
the first of its kind in the world. 


The “China Green Gold Medal’, established by the 
“CHINA SCIENCE AND TECHNOLOGY DAILY”, will 
be given annually to those who have contributed to scien- 
tific breakthroughs in environmental protection. And a 
special medal will be awarded every five years for people 
who are especially outstanding in this field. 


Last month hundreds of Chinese environmentalists held 
the largest forum on this subject in Chinese history. 


“For the past 20 years, since China began environmental 
protection, the government has played the major role in 
curbing pollution by using administrative measures. Now 
we turn to scientific and legal means,” said Liu Shulin, 
deputy director general of the daily. 


He said that Wan Li, former chairman of the National 
People’s Congress Standing Committee, has inscribed the 
medal’s name, which signifies that only by relying on 
science and technology, can environmental problems be 
solved along with economic expansion in the peaceful 
environment. 


A jury comprised of management experts, environmental 
protectionists and journalists has been formed, Liu said. 


“Green Science” is a worldwide movement to improve the 
environment and promote clean production as well as to 
save energy by using science and technology. 


China has so far formulated four environmental laws, 
some 20 state regulations, as well as more than 200 
national standards for protecting water, air and ‘he 
ecology. 


An estimated 100 billion yuan (about |? billion U.S. 
doliars), or about 0.85 percent of the country’s gross 
national product, will have been invested in environ- 
mental protection projects between 1991 and 1995. 


According to a report prepared by the State Bureau of 
Environmental Protection, China's environment, taken as 
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a whole, has experienced “no serious deterioration” 
despite an annual growth of 12 percent in China’s 1992 
economic development. 


With the upsurge of “green wave” internationally and 
China shifting to the socialist market economy today, 
however, work in the country’s environment protection 
should be geared to reliance on science progress with the 
help of legislation. 


Liu Shulin said that the recipients of the first green gold 
medals will be made public in August. Meanwhile, envi- 
ronmentalists have suggested that every June be desig- 
nated as “China’s Green Science Month”. 


State Sets Up Biosphere Nature Reserves 
Network 


OW 1207111393 Beijing XINHUA in English 0823 
GMT 12 Jul 93 


[Text] Beijing, July 12 (XINHUA)}—The China Biosphere 
Nature Reserves Network (CBNRN), a governmental 
organization for protection of nature and the environment, 
was set up here today. 


The organization is composed of wildlife protection offi- 
cials from central and local governmental organizations, 
such as the State Environmental Protection Bureau, the 
Ministry of Forestry, the Ministry of Agriculture and 45 
national nature reserves. 


CBNRN was designed to improve the protection of the 
country’s wild animals and plants in nature reserves by 
conducting international exchanges of technology and 
information, and using overseas financial aid. 


CBNRN consists of 45 reserves selected from China’s 708 
national nature reserves, including Changbei mountain 
nature reserve and Wolong giant panda nature reserve, two 
of China’s most important ones. 


As part of the “China Man and Biosphere Program”, 
CBNRN also includes nine nature reserves in China which 
are members of the International Biosphere Reserve Net- 
work (IBRN). 


IBRN was set up in 1971 as part of “Man and the 
Biosphere Program” by the United Nations Educational, 
Scientific and Cultural Organization. 


By the end of 1992, IBRN had 31 1 member nature reserves 
involving 81 countries, which are centers for global pro- 
tection, research, monitoring, training and sustained 
development of resources and environment. 


Network To ‘Improve’ Work 


HK 1307050893 Beijing CHINA DAILY in English 13 
Jul 93 p 1 


[By staff reporter: “China Will Link Up Its Nature 
Reserves”) 


[Text] China announced yesterday that it will establish the 
China Biosphere Nature Reserve Network to improve 
domestic and international environmental co-ordination. 
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“Setting up the network aims to coordinate the coopera- 
tion between China’s nature protection projects and 
Unesco’s Man and the Biosphere Programme, as well as 
among China’s nature reserves themselves,” said Zhao 
Xianying, Secretary-General of China’s State Committee 
on Man and the Biosphere Programme. 


China established the committee in September 1978 to 
complement the Man and the Biosphere Programme of the 
United Nations Educational, Scientific and Cultural Orga- 
nization. 


Zhao said nine of China’s nature reserves have been 
accepted into the nature reserve network of the Internal 
Man and the Biosphere Programme. 


The nine national reserves are Wolong in Sichuan, 
Changbai Mountain in Jilin, Dinghu Hill in Guangdong, 
Fanjing Mountain in Guizhou, Wuyi Mountain in Fujian, 
Xilingole in Inner Mongolia, Bogeda Peak in Xinjiang, 
Shennongjia in Hubei, and Yancheng in Jiangsu. 


China has 708 nature reserves covering a total area of 56 
million hectares, or 5.6 percent of the its territory, 
according to Zhao. 


However, most of them are located in areas with inade- 
quate infrastructure, limited information services and 


poor management, Zhao said. 


And since these reserves belong to different ministries and 
departments under the central and provincial govern- 
ments, they do not cooperate enough among themselves. 


To further protect wildlife and plants, China plans to have 
1,000 nature reserves by the year 2000. By then nearly all 
of the country’s rare wild animals and precious ecological 
systems will be under the protection of these reserves, of 
which 200 will be at the State level. 


Economic & Agricultural 


Renminbi ‘Rebounding’ on Shanghai Exchange 


OW1207135593 Beijing XINHUA in English 
1300 GMT 12 Jul 93 


[Text] Shanghai, July 12 (XINHUA)}—The amount of 
greenbacks traded in the Shanghai Foreign Exchange swap 
market totaled 64.94 million dollars today, an all-time 
high since the market opened in September 1988. 


Analysts agreed that dollars are now in ample supply in 
Shanghai, which is being built into an international finan- 
cial center. 


The dollar traded at 8.5000 yuan at the close today. Its 
weighted average was 8.9340 yuan, a 2.9 percent drop 
from 9.1932 yuan quoted in the previous trading day. 


With the renminbi rebounding, the dollar fell below 10 
yuan on July 5 and nine yuan the following day. However, 
it staged a comeback on July 10, rising to 9.2800 yuan. 


Analysts said that on the whole, the yuan has shown a 
tendency of recovery in recent days, as was the case today. 
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Central Bank Intervention Targets 7.8 Yuan to 
Dollar 


HK1307094093 Hong Kong AFP in English 0930 GMT 
13 July 93 


[Text] Beijing, July 13 (AFP)—The central bank pumped 
79 million dollars into the shanghai swap market Tuesday, 
stabilising the yuan at 8.49 to the greenback, as sources 
said China was targeting a rate of 7.8. The intervention, 
the largest since the People’s Bank of China acknowledged 
for the first time last week it would use such measures to 
regulate the exchange rate, accounted for almost all of the 
81 million dollar turnover on the country’s biggest limited- 
access swap market. 


Chinese bankers said this scale of intervention was likely 
to continue, in line with an internal memo circulating in 
the central bank saying the rate must be brought down to 
7.8 to the dollar. This rate had been selected because it 
would bring the yuan into virtual parity with the Hong 
Kong dollar, which is pegged to the U.S. currency at 
around 7.8, the sources quoted the memo, issued last week, 
as saying. 


The yuan closed at 8.5 on Monday. 


Banks Support Stricter Lending To Control Credit 


HK1307040893 Beijing CHINA DAILY in English 
13 Jul 93 p 2 


[By staff reporters Yun He and Yu An: “2 More Top Banks 
Back Decree”) 


[Text] Responding to the central bank’s call for restoring 
financial order, another two major banks yesterday agreed 
to strictly control lending so as to have enough funds 
available to support sectors important to the national 
economy. The decision was made by the Agricultural Bank 
of China and the People’s Construction Bank of China 
(PCBC) at national conferences. Earlier, the Industrial and 
Commercial Bank of China and Bank of China had 
expressed their determination to strictly control loans and 
carry out the new monetary policy of the central bank. 


The banks require their branches to limit loans within the 
quota set by the head office. The central bank set quotas 
for specialized banks, such as the Agricultural and Con- 
struction banks. 


Ma Yongwei, president of the Agricultural Bank, said his 
bank would strictly restrict its loans to rural enterprises 
and in fixed assets investment. It will concentrate its 
capital resources on guaranteeing agricultural production, 
on purchasing agricultural and sideline products from 
farmers. 


Grassroots commercial departments which buy agricul- 
tural products from farmers, will receive strong financial 
support from the bank during this summer for agricultural 
harvests. 


The adequate cash supply to these commercial agencies 
will help them stop paying farmers IOUs, which has caused 
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complaints among farmers. The government has also 
ordered the practice of giving IOUs be stopped to ensure 
farmers’ income. 


Vice-Premier Zhu Rongji, who recently became governor 
of the People’s Bank of China, the central bank, attended 
the Agricultural Bank’s meeting. He called on the bank to 
pay primary attention to the country’s agricultural produc- 
tion to ensure a sustained, co- ordinated and steady 
development of the rural economy. 


Zhou Daojiong, President of the Construction Bank, said 
his bank’s financing priorities are key State construction 
projects in the agriculture, telecommunications, transpor- 
tation, energy, raw materials and water conservation sec- 
tors. 


The bank is the major arm financing such key projects. In 
the first half of this year, almost all its new loans went to 
these projects, especially railways construction. 


Zhou said the bank will strictly control, even postpone 
lending to projects that are off the State priority list. 


Both the Agricultural Bank and the Construction Bank 
agreed to stop inter-bank borrowing in violation of State 
regulations. Such loans lent to non-banking financial insti- 
tutions should be called back within a set time, said the 
banks. 


More on Expressions of Support 


OW 1307105493 Beijing XINHUA in English 
1030 GMT 13 Jul 93 


[Text] Beijing, July 13 (XINHUA)—Major Chinese state 
banks have expressed support for the central bank’s recti- 
fying measures and pledged to carry out the central bank’s 
new monetary policies. 


The state specialized banks of construction, agriculture, 
industry and commerce and the Bank of China as well as 
the Shanghai-based Bank of Communications all sum- 
moned their branch heads throughout the country last 
week to attend a national meeting, mapping out concrete 
plans to put right the chaotic financial order and concen- 
trate capital resources on the state’s most needy sectors. 


All these banks ordered subordinate banks at all levels to 
observe the rules of discipline set by new central bank 
governor Zhu Rongji, strictly controlling loans within the 
quotas set by the head office while recalling speculative 
lendings to non-financial institutions. 


Zhang Xiao, president of the Industrial and Commercial 
Bank of China, said her bank will adopt discriminative 
policies in extending loans. Priorities should be given to 
three sectors: Agencies purchasing farm products, profit- 
making and export-oriented enterprises, and key state and 
technical upgrading projects. 


She urged the speeding up of loans to the infrastructural 
industries of railway, transportation, telecommunications, 
energy and major raw materials. 


President of the Agricultural Bank Ma Yongwei asked 
grassroots banks and rural credit cooperatives to ensure 
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the capital supply to commercial agencies responsible for 
purchasing grain and agricultural side-line products so as 
to put an end to giving farmers I.0.U. slips. 


He said the bank will also pay attention to meeting the 
capital demands for reducing poverty, providing natural 
disaster relief and supporting the development of rural 
enterprises. 

While the Construction Bank aims to attract more savings 
in the latter half of the year to support state capital 
construction, especially the construction of railways and 
those projects expected to be completed and go into 
operation within this year. 


The country’s biggest foreign exchange bank, the Bank of 
China, stresses enhancing the quality of credit loans by 
reforming the present credit-extending system. 


The Shanghai-based Communications Bank warmly 
applauded the central bank’s rectifying measures and 
pointed out that all these measures would be conducive to 
controlling the money supply and enhancing the efficiency 
of capital funds, in addition to keeping financial institu- 
tions “clean and honest.” 


The Communications Bank will operate within the frame- 
work of relevant laws and regulations to raise its credi- 
bility. 


Editorial Urges Understanding Economic 
Situation 


HK1307102093 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 12 Jul 93 p 1 


[Editorial: “Clearly Understand the Situation, Continue 
To Forge Ahead” ] 


[Text] On the whole, China’s economic situation has been 
good this year. Guided by Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics, 
great numbers of party members, cadres, and people, have 
upheld the party’s basic line of “one central task, two basic 
points” and conscientiously carried out the tasks, princi- 
ples, and policies defined by the party’s 14th National 
Congress and the First Session of the Eighth National 
People’s Congress to attain the set objectives. They have 
emancipated their minds, sought truth from facts, and 
seized upon favorable opportunities to accelerate eco- 
nomic development, thus scoring marked success in 
reform, opening up, and economic construction. After 
achieving rapid growth last year, the national economy has 
continued to surge forward this year. Agricultural produc- 
tion has developed steadily and a bumper summer grain 
harvest has been gathered in. Industrial production has 
continued to grow at a high speed, and the economic 
efficiency of industrial enterprises has been further 
improved. The amount of foreign funds put to use 
increased by a big margin, and foreign trade has continued 
to expand. The service sector has developed at a greater 
pace. Markets in urban and rural areas have been brisk and 
the people's living standards have been further improved. 
Despite the good economic situation, we should be aware 
that some new contradictions and problems have cropped 
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up in the course of major advance, some of which have 
become conspicuous. For example, financial management 
is in disorder; investment in fixed assets has increased 
excessively and the structure of investment has not been 
improved; and there has been specular strain on transport 
facilities and shortages of energy. We must pay great 
attention to these problems. If we let things run their 
course, our economic construction, reform, and opening 
up will be unable to proceed successfully. 


It is extremely important for the whole party and society to 
further reach a consensus on the economic situation. We 
should positively, comprehensively, and correctly under- 
stand the important speeches given by Comrade Deng 
Xiaoping and the spirit of the party’s 14th National 
Congress in light of current realities, uphold the principle 
of emancipating the mind and seeking truth from facts, 
and make a correct judgment of the current economic 
situation. As we work at different positions and have 
different materials in hand, we may have different under- 
standings of the economic situation. This is understand- 
able. However, since ours is a unified socialist country and 
the economy is inseparable, so our basic interests are 
identical. Therefore, we must subordinate immediate and 
partial or local interests to long-term and general interests. 
We must develop a high sense of organization and disci- 
pline and strictly enforce orders and prohibitions. In our 
work, we must seize upon the favorable opportunity to step 
up economic development, but we must also proceed 
prudently to avoid losses, especially big losses. Emphasis 
should be placed on deepening the reforms, shifting man- 
agement mechanisms, improving structures, and 
enhancing efficiency. 


The fundamental reason for current contradictions and 
problems in the economy is that the economic structure 
has not been rationalized. China’s economy is now in a 
crucial period when the old structure is being replaced by 
a new one. On the one hand, such problems still exist as 
blind expansion of investment and racing for speed, which 
are not restricted and for which no one will be held 
responsible if anything goes wrong under the old system; 
on the other hand, the socialist market economy has not 
been formed and the macro-economic control system has 
not been perfected yet. Our understanding of this deep- 
seated reason constitutes the prerequisite for working out 
and applying various measures aimed at developing a 
socialist market economy. All comrades of our party, the 
party's leading cadres at all levels in particular, must take 
full advantage of favorable conditions ai home and abroad 
and seize upon the favorable opportunity to accelerate 
economic development. 


A good economic situation relies on reform; therefore, it is 
a must to deepen the reforms in order to consolidate and 
develop the situation. The basic way to solve current 
contradictions and problems in the economy is to accel- 
erate the pace of building a socialist market economy. 


Now that the reforms have entered a new stage, the whole 
party must take Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics as the 
guiding principle and must adhere to the party’s basic line. 
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The reforms must be pushed forward step by step in a 
planned manner with stress on matters of vital importance. 


In the near future, it is necessary to make breakthroughs in 
restructuring of investment, financial, and taxation sys- 
tems. All localities and departments must firmly carry out 
the policies of the central government and further deepen 
the reforms in accordance with the government's overall 
plan. 


To develop a socialist market economy, we must 
strengthen and improve macro-economic control. The 
party’s 14th National Congress made it clear that the 
market should play a basic role in allocating natural 
resources under a socialist state’s macro-economic control. 
To strengthen and improve macro-economic control is an 
important part of building a socialist market economy and 
of deepening the reforms. To consolidate and continue to 
develop the good situation of economic construction, we 
must strengthen and improve macro- economic control. 
After conducting investigations and studies and listening 
to opinions of various sectors, the central government has 
worked out a series of policies. According to these policies, 
the government will mainly apply economic and legal 
measures, to be supplemented by necessary administrative 
measures. All these measures are aimed at improving the 
economic structure and enhancing performance to develop 
the economy rapidly and soundly. These measures are by 
no means all-around austerity. 


We are convinced that as long as the entire party member- 
ship can reach a consensus, keep in step, unswervingly 
follow the party’s basic line for 100 years, vigorously blaze 
new trails, dare to act, and constantly assess our experi- 
ence, we will certainly improve our ability to control the 
socialist market economy and continue to march along the 
path to socialism with Chinese characteristics. 


Article on ‘Grim’ Economic Situation in China 


HK1207151193 Hong Kong MING PAO in Chinese 
8 Jul 93 p 2 


[Report by special correspondent Liang Hsiao-tian (2733 
2556 1131): “Failure of Consumption Level To Catch Up 
With Productive Forces Leads to Grim Economic Situa- 
tion”} 

[Text] Some officials from the central departments and 
commissions in Beijing, who are unwilling to have their 
names quoted, pointed out to the reporter of this news- 
paper that there are three different views in the central 
government regarding China’s current economic situation: 
1) The situation is very good but problems do exist as 
propagated by the domestic newspapers and magazines; 2) 
the economy is on the verge of collapse, regarding which a 
query on the “Deng whirlwind” generated by Deng Xiaop- 
ing’s south China tour was raised; and 3) the economic 
situation is grim but it is far from being “on the verge of 
collapse,” which is mainly maintained by officials who are 
engaged in practical work. Through the frequent surveys 
and fact-findings recently conducted by departments at the 
central level, senior CPC leaders have gradually reached a 
consensus on the third view. 
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According to their estimate, substantial decline in China’s 
economy is not expected this year. However, as it is 
difficult to change and withdraw the propaganda keynotes, 
appropriate policies cannot be introduced in good time to 
enable the central government to exercise regulation and 
control. In the future, if we do not explore new fields of 
consumption, the central authorities will still be plagued 
by the present serious economic problems brought about 
by the surplus production capacity. China’s economy will 
repeatedly slow down for a couple of years to come in 
order to suit the national average consumption level. 


At present, quite a few officials in Beijing’s central organs 
are of the opinion that Deng Xiaoping’s remarks made 
during his south China tour last year and during the Spring 
Festival in Shanghai this year are the “motive forces” for 
the rapid development in various localities and enterprises 
throughout mainland China. The 14th CPC National 
Congress last year and the National People’s Congress this 
year further put forward the ideas of “market economy,” 
“seizing opportunities,” and “raising the economy to a 
new level,” and called for various localities to develop as 
fast as they could while doing away with “rigid unifor- 
mity.” 


Previously, the consistent practice of the authorities was, 
first of all, to reach a common understanding and deter- 
mine the keynotes with a set of propaganda slogans, then, 
to introduce a set of measures. However, it is difficult to 
immediately change and withdraw the propaganda key- 
notes now, and the appropriate regulating and controlling 
measures cannot be introduced in good time. As a result, 
the central authorities, being “without a justifiable reason 
for action,” have all along been incapable of regulating and 
controlling the momentum of an overheated economy 
which began to emerge at the end of last year. 


It is reported that during February and March this year, 
the central government was still tardy in transmitting 
credit and investment plans to localities in an attempt to 
check their development momentum. This year, however, 
localities simply acted on their own without waiting to 
receive plans from the central government. For this reason, 
the investment scope of capital construction across the 
country this year increased all at once by 68 to 70 percent 
over the previous year. The above figure does not include 
investment of non-public sectors. The investment index of 
which is generally reported once every six months. The 
local economic impetus this year was totally spurred by 
investment. Hence, there are even faster increases in heavy 
industry, chemical industry, capital construction, real 
estate, and others, which are closely connected with invest- 
ment. 


Various localities and enterprises seized hold of opportu- 
nities and emancipated their minds to readjust develop- 
ment speed one after another. Although the senior leaders 
have detected the problems at a macro level, yet they 
found it difficult to interfere directly as the propaganda 
policies have been fixed. As a result of “seeking high 
returns” and “making money quickly,” the investment 
scope of real estate across the country increased by more 
than 100 percent over last year, of which, that in Nanjing 
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was the ‘highest, exceeding 800 percent over the corre- 
sponding period of last year. In Haikou City, Hainan 
Province, more than 100 buildings of 20-odd stories are 
planned to be completed this year. 


Officials from state departments and commissions also 
mentioned that it is wrong to simply equate this year’s 
economic problems with those in 1988. 


Before 1988, China’s economy was basically an “economy 
of shortage” as consumer goods fell in short supply in 
markets. Investment since the beginning of the 1980’s has 
enabled production capacity to increase substantially in 
the later years of the 1980's, but the people are still 
governed by the mentality of material shortage in the past, 
which triggered “panic purchasing.” The central hierarchy 
also made a wrong judgment on the situation at that time. 
For this reason, austerity policies were practiced all of a 
sudden at the peak of production development so that 
social production capacity was seriously damaged. 


In the 1990’s, however, China’s production capacity has 
enabled the country to make comparatively adequate 
supplies of manufactured and consumer goods, and enter- 
prises have also intensified their own readjustment 
capacity. Today, although some materials in great 
demand, such as basic raw and semifinished materials, 
have had substantial price increases, they can still be 
purchased and do not fall short of demND. In markets of 
consumer goods, the problem of short supply basically 
does not exist. Therefore, China’s economy has turned 
from the “economy of shortage” to an “economy with 
relative surplus production capacity.” These officials all 
stressed that this was the basic point in understanding the 
current economic situation. 


These officials also pointed out: The present surplus of 
production capacity is mainly attributed to the lagging 
behind of the people’s consumption level. China has not 
been able to open up new consumption fields, and the 
present consumption scope is almost the same as the 
traditional one. 


Touching on the central government's attitude toward 
current economic measures, these government officials 
said: The drastic economic ups and downs since the CPC 
assumed power 40 years ago have left dark shadows in the 
minds of the senior officials, and the retrenchment mea- 
sures in 1988 further darkened these shadows. That is why 
the hierarchy has basically reached a common under- 
standing now: Policies against the inflation cycle should 
not be introduced at the peak of production development 
as far as possible in a bid to avoid inflicting great damage 
on the economy. 


An official from the State Planning Commission also said: 
Since Deng Xiaoping made his remarks during the south 
China tour, Zou Jiahua has repeatedly proposed careful 
study of the inflation problem. At present, the Chinese 
authorities have stepped up the study of inflation this year. 
They have generally reached such a consensus: Inflation 
this year is mainly of a “cost-driven type,” which depends 
on the development of resources and the increase cost of 
raw and semifinished materials. Among these are factors 


30 NATIONAL AFFAIRS 


including excessively high exchange rates and relaxation of 
grain prices. Particularly, as price reform is fully under way 
this year, inflation is not “driven by demand,” but it is the 
inevitable outcome of the state’s price reform, which is not 
the same as inflation of a general character. As to the 
outlook for China’s economy in the future, these officials 
predicted that if the state will properly exercise regulation 
and control, China’s economy this year will shape into a 
slightly declining “platform.” Again, if money is well 
recovered from circulation next spring and the economic 
structure is somewhat readjusted, the economy will have a 
comparatively vigorous rebound next autumn. However, 
as the contradiction between the relative surplus produc- 
tion capacity and the low overall consumption level of the 
people and the difficulty in exploring new consumption 
fields cannot be resolved for the moment, the pace of 
China’s economic development will slow down year after 
year for the next few years. 


Gradual Application of Economic ‘Brakes’ Urged 


HK1307045093 Hong Kong MING PAO in Chinese 
13 Jul 93 p 2 


[Report by special correspondent Chung Chih-ming (6945 
1807 2494)] 


[Text] The CPC Central Committee has relayed recent 
instructions issued by Jiang Zemin, CPC general secretary 
and president of the PRC, on handling the current eco- 
nomic situation in China. He said that the brakes should 
not be applied abruptly and tightly to economic growth in 
the second half of this year because this would give rise to 
more problems; the brakes can only be applied bit by bit 
while keeping the economy’s momentum advancing. Thus, 
the economic environment will improve in six months and 
economic growth can continue at a double-digit rate. 


Last Friday (9 July), the CPC Central Committee’s leading 
group for ideological and propaganda work summoned the 
responsible officials of major newspapers in Beijing to a 
meeting to arrange a unified propaganda approach to the 
current economic situation. Jiang’s above-mentioned 
instruction was relayed to the participants. 


At the meeting, which was chaired by the director of the 
Central Propaganda Department, who is also a member of 
the Political Bureau, Zhu Rongji, executive vice premier of 
the State Council, gave a speech on the current economic 
situation and the background to the formulation of Central 
Document No. 6 (termed the “16 Points”). In his speech, 
Zhu Rongji stressed that the current economic situation in 
China remains the best since the founding of the PRC and 
also since the Third Plenary Session of the 1ith CPC 
Central Committee (namely, the adoption of the policy of 
reform and opening up). The current adjustment is pre- 
cisely aimed at preserving a good situation and better 
implementing Deng Xiaoping’s instructions after his 
inspection tour of the south last year. As long as the central 
and local authorities make concerted efforts, it will not be 
hard to solve existing problems for the time being. 


In his speech Zhu said that the main economic problem 
exists in the banking industry. That is, the size of lending 
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is too big and the financial situation is disorderly. He 
t words used to criticize this situation should 
be “making loans and raising funds irregularly”; 
iautood, the wording should — - changed into “making 
loans in violation of the regulations and raising funds by 
illegal means.” 
According to sources in Beijing, Zhu Rongji’s speech at a 
national conference on banking work was published by the 
official media two days ago. It was said that Zhu personally 
polished and revised the script before it was published and 
he stressed that restoring financial order did not mean 
another round of “comprehensive retrenchment.” Report- 
edly, Zhu’s prudence and Jiang’s above-quoted instruction 
reflects a certain degree of change in the top CPC leader- 
ship’s policy on the current economic adjustment. That is, 
they have become more prudent in approaching the inten- 
sity of the adjustment than they were when they had just 
made up their minds some time earlier. 


At the 9 July meeting, Ding Guangen, director of the 
Central Propaganda Department, announced the “unified 
propaganda guideline” to the responsible officials of major 
media. According to Ding, when Central Document No. 6 
was drafted, General Secretary Jiang Zemin instructed the 
propaganda departments to cooperate by giving wide pub- 
licity and better explanation to the document. Therefore, 
the Central Propaganda Department came up with an 
“opinion” and required all media institutions to act 
accordingly. Ding Guangen stressed: First, it is necessary 
to unify people’s thinking and understanding under the 
guidance of the current policy for economic adjustment 
laid down by the CPC Central Committee and the State 
Council. Second, the guideline for news reporting should 
remain “unity, stability, and arousing people's enthusi- 
asm,” and the people’s enthusiasm for developing the 
economy should be preserved. Third, positive reports 
should prevail, and stress should be laid on quickening 
reform and opening and improving the socialist market 
economy. Some concrete measures for tightening overall 
economic control need not be openly reported in order to 
reduce the shock effect. Fourth, the keynote of the propa- 
ganda should still be the point of keeping the basic line 
with economic construction as the central task in force 
without wavering for 100 years and adhering to Deng 
Xiaoping’s theory. At the same time, it is necessary to 
consistently “use both hands to grasp.” That is, when 
reporting economic construction, reports about spiritual 
civilization should not be neglected. Fifth, attention 
should be paid to preserve the image of the state and the 
government, and propaganda should still follow the prin- 
ciple of “keeping different yardsticks for internal and 
external propaganda with intensive actions internally and 
more relaxed reports externally.” It thought that the “opin- 
ion” of the Central Propaganda Department also laid 
down many concrete requirements for reporting work by 
the news media. In the last few days, RENMIN RIBAO, 
GUANGMING RIBAO, and other major newspapers in 
Beijing have begun to put the relevant propaganda guide- 
lines into practice. 


On the other hand, the exchange rate of the renminbi 
rebounded yesterday on the Shanghai and Beijing swap 


ft 
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centers (with the closing quotation in Shanghai 8.5 yuan to 
the dollar and in Beijing 8.58 yuan). Li Yuli, vice manager 
of the Shanghai Municipality Branch of the People’s Bank 
of China, affirmed for the first time that the bank sold $30 
million yesterday to influence the market. 


It has been learned that, in order to stabilize the renminbi 
exchange rate, Beijing has laid down two targets: first, 
preventing the renminbi from devaluing below 10 yuan to 
the U.S. dollar, and second, striving to stabilize the 
exchange rate at a level of 8 yuan to the US. dollar. 


Analysis of Rapid Economic Growth Continues 


Part Five 


HK0607145793 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1208 GMT 22 Jun 93 


[Article by staff reporter Dai Yaping (2071 0068 1627): 
“Agriculture Has Again Become the Focus of Attention— 
Fifth Installmer! of an Analysis of China’s Economic 
Situation”; Parts One through Four were published in the 
Economic & Agricultural section of the 9 July China 
DAILY REPORT, pages 34-38] 


[Text] Beijing, 22 Jun (ZHONGGUO XINWEN SHE)— 
China’s agriculture in 1993 once again has become the 
focus of attention. 


One difference from the past is that the current focus of 
attention has happened after last year’s bumper harvests. 
Last year’s grain output totaled 442.58 million tonnes, the 
second record set in the history of bumper harvests. 


Since the beginning of this year, General Secretary Jiang 
Zemin and Premier Li Peng have reminded us on a 
number of occasions of earnestly strengthening agriculture. 
As agriculture is the foundation for the stability and 
development of the national economy as a whole, they 
pointed out, it should never be neglected at any time. 


Their remarks are significant. If the hidden troubles in 
China’s agriculture are not resolved in earnest, they will 
lead to a decline in agriculture and also affect the steady 
growth of the national economy as a whole. 


The first hidden trouble: The peasants are bearing a heavy 
burden. Fund raising, the exaction of charges, the imposi- 
tion of fines, and the assignment of quotas under various 
pretexts have made the burden on peasants unbearable. 


The second hidden trouble: Despite the bumper agricul- 
tural harvests reaped, the peasants’ incomes have 
increased very slowly. From 1989 to 1991, the peasants’ 
average net income rose only 0.7 percent. The IOU’s 
presented to purchase farm produce also have dampened 
the enthusiasm of peasants. 


The third hidden trouble: The increase in the prices of 
farm materials and the low prices paid for farm produce 
have resulted in the strange phenomenon of “prices of 
manufactured goods changing every year while those of 
farm produce remain at the same level for years.” The 
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price scissors of manufactured goods have resulted in an 
increase in agricultural production, but a decrease in 


incomes. 
The fourth hidden trouble: Surplus grain still remains at a 
low level and the growth in agriculture is lagging behind 
that of industry. Last year China's agriculture rose by only 
3.7 percentage points and grain by 1.7 percentage points. 


Of the various factors conditioning agricultural develop- 
ment, the losses caused by natural disasters and the pro- 
portional imbalance caused by market-oriented value are 
tolerable, but the dampening of peasants’ enthusiasm by 
artificial factors is intolerable. The difficulties in selling 
grain a few years ago have changed to today’s IOU notes, 
the gratis allocation a decade ago has changed to the 
indiscriminate raising of funds and exaction of charges, 
and the house building craze a few years ago has changed 
to today’s “development zone craze,” eventually resulting 
in occupation of cultivated land and a drain in agricultural 


In the first half of this year, the State Council and 
departments concerned adopted a series of major mea- 
sures to ensure sustained and steady agricultural growth. 
These measures include: The special funds for purchasing 
farm and sideline produce should be ensured and no IOU's 
are allowed; no department is allowed to misappropriate 
or intercept funds for agricultural production; the 12 items 
that constitute a burden on the peasants are to be canceled; 
the management methods for the 10 kinds of unreasonable 
charges are to be corrected; and the 43 kinds of rural 
quotas, which constitute a burden on the peasants, are to 
be removed. Recently, the 37 kinds of funds, the pooling of 
capital, and charges introduced by relevant departments, 
all of which constitute a burden on peasants, were can- 
celed. These moves show that China once again has 
attached importance to agriculture and has shown concern 
for the interests of peasants. 

As commodities, crops have their special production cycle, 
which is long, while its capital turnover is slow. For this 
reason, agricultural policies should be based on continuity, 
stability, and forecasting. This probably is another reason 
why China's policymakers dare not neglect agriculture in 
the slightest degree following the bumper harvests. 


This is the first year for China to comprehensively embark 
on the track of a market economy. As for agriculture, 
following the gradual abolition of the planned economy 
characterized by mandatory orders, it will be all the more 
necessary for the government to adopt the macroeconomic 
regulation and contro! means of prices, interest rates, and 
policies. In the course of this arduous change, the situation 
may get out of control at any time. 


There is a remark frequently mentioned: Unless the rural 
areas, with their population of 900 million, become rich, 
China's prosperity will be out of the question; unless the 
rural areas, with their population of 900 million are stable, 
there will be no stability in China. The rise and fall of 
agriculture will play a decisive role in determining China's 
political and economic situation, reform, and opening up. 
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Viewed from China's national conditions, agriculture has 
become an essential link in the economic chain: Economic 
development depends on steady agricultural growth, agri- 
cultural growth depends on capital input and rational 
prices; peasants incomes depend on reinvestment in agri- 
culture; and sustained investment lays the foundation for 
the steady growth of agriculture and for the peasants to 
embark on the road to prosperity. In China, only when the 
peasants have reached the comparatively affluent level can 
the whole country say it has reached that level. 


According to latest statistics there will be a slight decrease 
in China’s summer grain output this year, while it is hard 
to predict the fall grain production. Whatever the results, 
attaching importance to and showing concern for agricul- 
ture has become the common understanding of Chinese 
leaders and the people. 


Part Six 
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[By staff reporter Zhu Dagiang (2612 1129 1730): “It Is 
Not Investment Expansion, but Irrational Investment 
Structure—Sixth Installment of an Analysis of China's 
Economic Situation”] 

[Text] Beijing, 24 Jun (ZHONGGUO XINWEN SHE)}—A 
sustained high rate of fixed asset investment pushed the 
new round of high-rate economic growth in China. Today, 
cranes can be seen everywhere in China, accompanied by 
the roar of building machinery, from coastal areas to the 
hinterland, from urban to rural areas; the scene is one of a 
single huge construction site, full of vigor and vitality. 


In 1982, the investment volume of the whole society 
exceeded 100 billion yuan for the first time. In 1985, it was 
254.3 billion yuan; in 1986 and 1987, the investment 
volume exceeded 300 billion and 400 billion yuan, respec- 
tively; in 1988, it was 449.7 billion yuan. Then came the 
three-year improvement and rectification, and the invest- 
ment volume of the whole society went through a process 
of negative growth, recovery, and pickup. In 1991, the 
volume was 550.9 billion yuan, and in 1992, it exceeded 
the 700 billion yuan mark. 


On the basis of such a high starting point, unconvention- 
ally high rates of growth in investment have continued on 
the Chinese mainland. The increase range was 60 percent 
in the first quarter of the year, and it was 69.3 percent in 
the first five months of the year, with an investment of 150 
billion yuan completed. Should things continue at this 
rate, it is estimated that the annual scope of investment 
will be 1,000 billion or 1,200 billion yuan, far exceeding 
the planned index of 800 billion yuan. 


How should we view the high rate of growth in investment 
this year? At present, there is an expression that is quite 
popular among economic circles: “investment expansion.” 
However, a State Planning Commission official believed 
that such investment scope is still normal. The crucial 
point does not lie in the scope of investment, but in the 
irrational investment structure. 
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At present, a certain amount of confusion has surfaced in 
the investment arena. Where the sources of funds are 
concerned, some of them fall into the categories of fund 
raising, having high interest rates without the state’s sanc- 
tion, and loans taken out in violation of regulations which 
have jeopardized norma! monetary order. The overheated 
investment referred to by people means chiefly that exces- 
sive funds have flowed to development zones, the real 
estate industry, and ordinary processing industry projects, 
whereas the investment is insufficient in such infrastruc- 
ture projects as Communications, transportation, and 
energy resources, which are in a “bottleneck” condition. 
When demand for investment expanded, the supply of 
subjects for investment was in relatively short supply, in 
addition to the confusion in the circulation arena. This 
resulted in price hikes with a strong momentum, and thus 
inflationary pressure is increasingly making itself felt. 


Readjustment in the investment structure is far more 
difficult than control over the scope of investment; that is, 
the crux leading to various contradictions in the invest- 
ment arena, and even to various major contractions in the 
entire economic operation. Only by changing the stubborn 
problem of irrational investment structure will it be pos- 
sible to maintain a high rate of economic growth, while 
avoiding great economic fluctuations, thus achieving sus- 
tained economic growth over a comparatively long period. 


The State Planning Commission official indicated that 
efforts exerted in readjusting the investment structure 
would focus on two aspects: To appropriately reduce the 
ordinary processing industry, and especially those projects 
with products being restricted and banned according to the 
state industrial policy, so as to ensure investment in energy 
resources, communications, and transportation; to keep 
under control the investment in small projects that are 
inadequate for the economic scope requirement, while 
enhancing the magnitude of investment in key construc- 
tion projects that comply with the requirement of eco- 
nomic scope. 


At the same time, people should see far. In the course of 
elevating China's economy onto a new plane, it is always 
necessary to maintain a high rate of growth in fixed asset 
investment. Moreover, the residents of China are in the 
transition from having sufficient food and clothing to 
being comparatively affluent, and consumption volume 
will continue to be insufficient. This being the case, the 
promotion of economic growth in China will have to rely 
on investment and exports over a very long period. 


In short, readjustment of the investment structure will not 
be completed overnight, and must be conducted by linking 
investment to restructuring, as well as by completing and 
perfecting investment in “bottle necked” indusines and 
their mechanism for accommodating funds, so they will 
enter the track of a sound cycle to avoid great ups and 
downs. 
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Part Seven 


HK0607145993 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0553 GMT 25 Jun 93 


[By staff reporter Xiao Rui (5618 3843): “How Long Will 
the Restrictions Caused by Transportation ‘Bottlenecks’ 
Continue To Exist?—Seventh Installment of an Analysis 
of China’s Economic Situation”] 

[Text] Beijing, 25 Jun (ZHONGGUO XINWEN SHE)— 
The rapid economic growth in China has brought about 
both joys and worries. People worry whether the transpor- 
tation industry, which was always extremely strained in 
the past, can support the sustained high-speed economic 
growth. 


According to economists’ analysis, China’s economic 
growth will reach its peak in June this year, and then will 
slow down somewhat. One of the main factors is the 
“bottleneck” constraint of transportation, which makes 
the high rate of growth hard to continue. 

Railroads are the most important means of transportation 
in China, but railroad transportation is always extremely 
strained. Last year the national economy grew by 12.8 
percent, and the industrial economy grew by 21 percent, 
but the volume of goods transported by rail increased by 
only 3 percent. It is not hard to imagine what a large 
quantity of goods and materials could not be transported 
in good time. According to a calculation, losses caused by 
delayed rail transport amounted to at least 40 million yuan 
per year. 


Bet veen January and May this year, the national economy 
grew at a high rate of over 14 percent, but the volume of 
rail freight decreased by 0.2 percent as compared with that 
in the same period of last year. It is expected that the actual 
volume of rail freight will be 14.37 million tonnes less than 
the planned target. The negative growth of railway freight 
transport will further aggravate the strained condition of 
transportation, and make the “bottleneck” constraint 
more serious. 


At present, the daily demand for railroad cars throughout 
the country exceeds 120,000, but the railroad department 
can provide only 70,000 cars per day. Passenger transpor- 
tation is also at full capacity every day. It is hard to buy a 
ticket, and at least 800,000 people every day have no seat 
when travelling by train, even though they get tickets. 


According to reports from the Ministry of Railways, up to 
mid- May, goods stranded in rail transportation reached 
4.46 million tonnes in Jilin, 6.32 million tonnes in Liaon- 
ing, 1.08 million tonnes in Gansu, 3.32 million tonnes in 
Guizhou, and 2 million tonnes in Sichuan. In some prov- 
inces, industrial production began to decline due to the 
constraint of rail transportation... 


Moreover, rail transportation is the “bottleneck” of the 
“bottleneck.” 


Neither do coastal ports fare any better. The existing 
loading and unloading facilities are insufficient, and are 
not well- coordinated. In particular, there is a serious 
shortage of coal handling facilities, container terminals, 
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and storage facilities. As a result, ships often are stranded 
in harbors because they have to wait to load or unload. The 
ratio of ships in operation to ships in waiting was | to 1.2. 
The delay of ships involved in foreign trade caused serious 
losses to China. 


At present, China has only 250 civilian planes. There are 
only a small number of civilian airports, and the airports 


factors constrain the development of civil aviation and 
make it hard to meet the rapidly increasing demand in 
society. Travelling by air is no longer a symbol of social 
status. Individual business proprietors, peasants, and stu- 
dents now can afford to travel by air, so many people 
complain about the difficulty in buying an airline ticket. 


People find it hard to travel, and it is also difficult to 
transport goods from one place to another. The transpor- 
tation industry, which once was called the “vanguard” of 
the economy, in fact has become the “bottleneck” of the 
economy. This is the current situation of China's transpor- 
tation industry. 


According to an economic forecast, in order to keep the 
national economy growing at an annual rate of 9 percent, 
rail freight transport capacity will have to increase by over 
60 million tonnes per year, port handling capacity will 
have to increase by over 54 million tonnes per year, and air 
passenger transport capacity will increase by 5.5 million 
people per year. The transportation departments are laden 
with care because it is hard for them to effect such growth. 


The main reason transportation lags behind so seriously 
lies in the fact that the state's input was too low over many 
years. Now, in order to overcome the constraints on 
economic development caused by transportation “bottle- 
necks” the state has decided to substantially develop the 
transportation industry. During the Eighth Five-Year 
Plan, the state’s investment in transportation will reach 
348 billion yuan, and actual investment will be 65.9 billion 
yuan more than the original planned target. At the same 
time, local and foreign investment also are encouraged. An 
unprecedented upsurge in constructing roads, ports, and 
airports is emerging in all parts of the country. 


According to the current development conditions, after 
1995 the strained conditions of the major transport chan- 
nels and the strained conditions in the transportation of 
major materials will be mitigated. After 2000, the trans- 
portation industry will change its current situation of 
lagging behind and will basically meet the needs of 
national economic and social development. 
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It seems that the “bottleneck” effects of transportation will 
persist for a number of years. 


Part Eight 
HK0607150093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0314 GMT 26 Jun 93 


[By reporter Geng Jun (5105 6511): “Can Energy Sustain 
High Economic Growth Rate?—-Eighth Installment of an 
Analysis of China’s Economic Situation”] 

[Text] Beijing, 26 Jun (ZHONGGUO XINWEN SHE}— 
With a growth rate of 27.3 percent last May, China’s 
industria! production has achieved the highest record for 
the same period since the introduction of reform and 
opening up 14 years ago. The growth rate of China's 
industrial production came to 23.8 >srcent between Jan- 
uary and May this year, while that of China's energy 
industry was only 4.3 percent in the same period. Whether 
or not energy can sustain the growth of the national 
economy at top speed has become an issue of great 
concern. 


China's energy production structure is based on coal, 
which accounts for 70 percent of total energy output. The 
proportion of coal for industrial use accounts for 80 
percent of the nation’s coal consumption. In 1992 China's 
raw coal output was | .'! billion tonres; by the end of last 
year, the nation’s total coal inventory was 200 million 
tonnes, the largest since the founding of the PRC. In the 
first five months of this year, all coal mines had an 
accumulated stock of another 36.75 million tonnes. 


To reduce the state's coal subsidies, which come to 10 
billion yuan per year, the state has raised the price of 
nearly 80 percent of raw coal, but as supply has outstripped 
demand for three years in a row, the market price for coal 
1s still weak. The high growth of the national economy will 
increase the demand for coal, thus helping coal prices to 
pick up and coal subsidies to be reduced. However, 
China's major coal producing areas are far from the coastal 
areas, which have developed most rapidly economically 
and which consume the most energy. Since four out of 10 
railroad cars in China currently deliver coal, there is little 
room for rail transport, which is under great pressure, to 
increase coal transport. For this reason, the principal 
contradiction affecting energy supply and demand in 
coastal areas is transport capacity rather than coal output. 


Over the last five years, China has increased new gener- 
ating sets by over 60 million kilowatts, equivalent to the 
total! volume of generating, sets going into operation in the 
three decades before the introduction of reform and 
opening up. In the world today, only China and the United 
States have such a growth rate. Even so, the shortage of 
electricity, which has been going on for 23 years since 
1970, has not eased fundamentally, and China still has had 
a shortfall of more than 22 million kilowatts of electricity 
annually in recent years. Since the Chinese economy 
reentered the fast track last year, all important trades in 
China have increased electricity consumption sharply. The 
electricity consumption for the mineral products, nonfer- 
rous metal, and machinery industry; the building industry, 
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commerce; and agriculture rose by an average of over 20 
percent, resulting in rapidly expanding electricity deficits. 


According to an analysis by energy experts, electricity for 
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Gectslaity to 39 walllen tonnes. Ae te 
products cannot by far meet the growth in demand, 
prices of finished oil products are more than 100 percent 
higher in China than on the international market. 


Fi 


tance to exploitation and conservation. China's energy 
consumption for the production of every $1 worth of GNP 
is about 4 to 5 times that in industrially developed coun- 
tries. For this reason, there is still great potential for energy 
conservation. 


Concluding Installment 
HK0707104493 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1246 GMT 27 Jun 93 


[By staff reporter Gan Zhebin (3927 0772 2430): 
“Strengthen Macrocontrol, But No Immediate Halt to 
Economic Development—Last Installment of an Analysis 
of China’s Economic Situation™] 


[Text] Beijing, 27 Jun (ZHONGGUO XINWEN SHE)— 
According to the forecast for 1993 economic development 
and the suggestions about rational economic growth made 
by the State Statistica! Bureau, China's economy will grow 
at a fairly high speed this year and next under normal 
conditions. Whether or not there will be great fluctuations 
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in the future depends to a large extent on whether the 
economic growth rates for this year and next are appro- 
priate. 

To ensure that China's economy will grow in a steady and 
normal way, a task of top priority at the moment is to 
strengthen and improve macroeconomic control. Econo- 
mists believe that if we fail to basically maintain a balance 
between total demand and total supply through strength- 
ening macroeconomic control, our economic development 
will take an unexpected turn. 


In fact, China's high-ranking officials responsible for eco- 


in the past, the State Council has taken various measures 
to strengthen macroeconomic control. It took measures to 
stabilize agricultural production, calling on all iocalities to 
raise enough money for paying peasants for their farm 
products; tried to stabilize the financial situation by raising 
deposit rates and banning unauthorized practices of 
up the process for adjudicati~g on and granting permission 
for the setting up of various types of deveicpment areas or 
reorganized the development areas which had been set up; 
restricted the scope of infrastructural development; cooled 
down the excessive development in real estate; stabilized 
prices, banning arbitrary price hikes; and cracked down on 
Authoritative persons here said: Foreign countries intro- 
ducing market economy always attach great importance to 
macroeconomic control, and it is all the more necessary for 
China, which is beginning to develop a market economy, 
to strengthen riacroeconomic control because in this stage 
the market system is not full: Geveloped, the way enter- 
prises operate has yet to be changed, and the basic role of 
the market in allocating resources has yet to be brought 


After analyzing the measures taken by the State Council to 
strengthen macroeconomic control, an economist pointed 
out: The measures are designed for fine tuning, so they are 
mild and neutral in nature. These measures will both solve 
existing economic problems and ensure that reform, 
opening up, and economic development are accelerated. 


Not long ago, the State Statistical Bureau set eight targets 
for macroeconomic control this year: The growth rate of 
the GNP will be kept at about 10 percent; the growth rate 
of the gross industrial output value at about 16 percent; the 
gross agricultural output value 4 percent; the total invest- 
ment in fixed assets 900 billion yuan; the growth rate of the 
total volume of retail sales 17 percent; the growth rate of 
retail prices 7 percent; new bank loans 400 billion yuan; 
and new money supply 100 billion yuan. 

Judging from what is shown by the present economic 
indicators, it will be rather difficult to reach the eight 
targets. What matters is whether the measures taken by the 
State Council will be implemented to the letter, that is, 
whether local governments will strictly enforce orders 
issued by the central government. 
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results in the second half of the year and China's economic 
growth rate will return to normal. 


Economist Sees ‘Currency Corruption’ as Problem 


HK1307151093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1053 GMT 4 Jul 93 


[By staff reporter Tian Huiming (3944 1920 2494)) 


[Text] Beijing, 4 Jul (ZHONGGUO XINWEN SHE)— 
Well-known economist Wei Jie, a young man who is 
chairman of the Department of Economics at the People’s 
University of China, made some astonishing remarks 
during an interview with reporters: The “currency infla- 
tion” frequently heard of in the current economic opera- 
tion in China is not serious; what is serious is “currency 
corruption.” 
He thought that the main cause of “currency corruption” is 
the extension of the power of financial and government 
organs into the market, and the situation is particularly 
rampant in the area of vigorous speculation. 


There is only one way to tackle “currency corruption,” that 
is, resolutely squeeze power out of the financial sphere. 
Power must retreat from the economic realm, otherwise 
the situation of “financial chaos” will get worse. 

Wei Jie, 40, is among the first generation of those who 
have doctoral degrees in economics since the Cultural 
Revolution; he is a native of Shaanxi, and he was sent to 
the countryside in his early years. After the entrance 
examinations of higher learning institutes was restored, he 
went to university, got a master’s degree, studied in a 
doctoral program, and went to study abroad. He is quick- 
thinking, understands China's conditions, and is familiar 
with modern market economy. He is concurrently head of 
the Economic Research Institute at the People’s University 
of China. 

Wei Jie thought that the current economic situation in 
China is not as bad as people have envisaged, that inflation 
is also not that bad, and that the panic buying caused by 
the inflation in 1988 would never emerge, for the following 
two reasons: 


—The general level of the current inflation is not high, and 
although the index of price increases is slightly high, 
people's actual incomes are not low, and there is a direct 
proportion between price increases and the growth rate 
of people's incomes, therefore there need not be too 
much worry. Figures show that in the firs’ five months 
of this year, prices increased 19 percent in 35 large and 
medium cities, whereas the growth rate of various kinds 
of incomes among the people was 17 percent or more. 

—The inflation this time is not an overall inflation, but is 
taking place in certain areas, mainly in production and 
the newly emerging areas, such as real estate, stocks, and 
futures, and within the development zones. To con- 
clude, at present, most funds are concentrated in the 
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area of vigorous speculation. These funds randomly flow 
everywhere in the above-mentioned areas, and wherever 
they arrive, things become heated, whereas the normal 
investment areas have serious shortages of funds. 


Wei Jie analyzed: In 1988, due to shortages of materials, 
“official profiteering” mainly involved cars, chemical fer- 
tilizers, steel, and cement, and those officials could be 
called “materials profiteering officials,” whereas the cur- 
rent “official profiteering” mainly involves real estate 
speculation, stock speculation, and futures speculation, 
and these officials can be called “currency profiteering 
officials.” 


“Materials profiteering officials” are inferior to “currency 
profiteering officials.” 


The destruction caused by “currency profiteering offi- 
cials” is far greater than that caused by “materials profi- 
teering officials.” 


Without striking at the “currency profiteering officials,” 
the chaotic economic situation will not improve, and the 
problem of inflation cannot be solved. 


Therefore, the current duty is not to tighten money supply, 
but to “rectify and improve” the chaotic phenomena in 
financial circles. 


Wei Jie thought that financial reform has become the 
“bottleneck” of the reform of China, and the last fortress 
and last defense line of planned economy. It is time to 
carry out thorough financial reform! 


How should we go about it? Wei Jie proposed the following 
five points: 


First, the central bank must be completely separated from 
specialized banks. The central bank should only oversee 
macroeconomic regulation and control, and should not be 
allowed to operate loan business. Specialized banks should 
be specialized in currency business in the normal sphere, 
and should not be allowed to enter the speculation sphere 
to run business. 


Second, lift interest rate restrictions. The interest rate of 
the current double-track system has caused an abnormal 
flow of funds, and created group after group of corrupt 
people. 


Third, the valuable securities market must be standard- 
ized. Allowing corporate shares to be listed can enable the 
imperfect stock exchange to be standardized step by step. 


Fourth, standardize the real estate, foreign exchange, and 
futures markets. 


Fifth, the government should only regulate and control 
economic activities, not operate them. 


Wei Jie thought that China is on the eve of great economic 
changes, and if we can properly carry out the four major 
reforms—reform of the monetary system, reform of the 
financial system, reform of state-owned enterprises, and 
reform of government functions—China’s economy will 
see a healthy and prosperous development. If they are not 
properly carried out, or if we do not really carry out these 
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four major reforms, then “currency corruption” will 
become more serious, and the price we will have to pay for 


Government To Check ‘Rampant Fraud,’ Tax 
Evasion 

HK 1307052593 Beijing CHINA DAILY in English 
13 Jul 93 p 1 


[Report by staff reporter Wang Yong: “State Acts To 
Curtail Widespread Tax Fraud”] 


[Text] The government is taking action to check rampant 
fraud and intimidation by enterprises and individuals who 
have chiseled the State of millions of dollars in taxes, 
according to a leading judicial official. 

The Supreme People’s Procuratorate, China’s top judicial 
organ, sounded the alarm yesterday that unlawful tax 
refunds for exports had become a major drain on the 
public’s finances. 


“It is high time to crack down on such fraudulent activi- 
ties,” which involve officials from certain State depart- 
ments like the customs and taxation bureaux, said Zhao 
Dengju, the chief procurator. 


The Supreme Procuratorate and the State Taxation 
Administration yesterday announced the establishment of 
a special office in Shenzhen to root out the unsettling 
practice. 


Shenzhen, South China's foreign trade hub, has had the 
most tax fraud cases recently, officials said. 


But Zhao warned that the fraud is widespread throughout 
the country. 


Yesterday’s announcement in Beijing was a clear signal 
from the central goverument to stem the loss of tax 
revenue, which has aggravated the State’s financial straits. 


Last year, officials said, some 151 manufacturing enter- 
prises cheated the government of 203 million yuan ($35 
million) in tax refunds by falsifying export documents. 


In the first six months of this year, China uncovered three 
tax fraud rings involving 71 government employees. 


Since 1985 China has given tax refunds to exporters, in 
line with international practices to encourage exports. The 
policy, which is aimed at avoiding double taxation on 
exported goods, has boosted China’s export-oriented 
economy. 


However, both domestic and overseas profiteers have 
abused the policy by forging fraudulent export documents. 


Lu Renfa, deputy director general of the State Taxation 
Administration, announced yesterday that a new standard 
voucher for export taxation would be introduced this year 
to curb false bills. 


At the same time, his administration’s computer system is 
being hooked up with those of customs, trade and foreign 
exchange authorities and banks. 
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But Lu admitted that eliminating nationwide tax fraud 
would be like trench warfare. 


In many places, widespread profiteering has given rise to a 
number of professional fraud rings that cannot be wiped 
out easily. 


Their activities might even be shielded by local protec- 
tionism, officials pointed out. 


Chief procurator Zhao said money recouped from fraud 
cases must be put in special bank accounts. 


‘Severe Blow’ Dealt to Export Tax Refund Fraud 


OW 1207133693 Beijing XINHUA in English 
1240 GMT 12 Jul 93 


[Text] Beijing, July 12 (XINHUA)}—China’s procurator- 
ates and taxation administrations have dealt a severe blow 
to the new crime of defrauding the government of export 
tax refunds. 


In the first six months this year, three professional gangs 
also involving 72 government employees have been dis- 
covered conducting the scam. 


The procuratorates found that more than 40 enterprises 
have provided false product receipts totaling three billion 
yuan, and 30 county taxation administrations have pro- 
vided false tax receipts involving two billion yuan, a 
scheme providing criminal profiteering for both parties. 


This was revealed at a joint news briefing held by the 
Supreme People’s Procuratorate and the State Administra- 
tion of Taxation today. 


China adopted the international practice of refunding 
taxes paid by export producers in 1985 as a policy to 
encourage exports. 


In recent years, especially in the latter half of last year, 
export tax refund fraud has occurred from time to time. 


In 1992 alone, 151 enterprises provided over 7,200 false 
sales receipts, involving more than five billion yuan, and 
1,377 false tax receipts of 749 million yuan. 


As a result, the government has been defrauded of 200 
million yuan in tax refunds, only 96 million of which has 
been recovered so far. 


Last year, a total of 27.6 billion yuan was refunded to 
Chinese export producers. 


An investigation shows that enterprises and foreign trade 
companies participating in this kind of crime are spread all 
over the country, but customs declaration, accounts settle- 
ment and distribution of illicit money are all conducted in 
Shenzhen in south China. 


To crack down on the crime effectively, a joint office for 
punishing lawbreakers based in the special economic zone 
of Shenzhen was set up today by the Supreme People’s 
Procuratorate and the State Administration of Taxation. 


At the same time, the State Administration of Taxation 
decided to use special tax receipts for export products and 
speed up the computerization of the management of 
export tax refunds. 


Provincial Construction Department Directors Meet 


Zou Jiahua on ‘Sustained, Healthy’ Growth 


OW 1207175893 Beijing XINHUA in English 
1707 GMT 12 Jul 93 


[Text] Beijing, July 12 (XINHUA)}—Chinese Vice-Premier 
Zou Jiahua stressed here today that it is necessary not only 
to make the economy develop at a certain speed, but to pay 
attention to making it develop in a sustained and healthy 
way. 


Addressing a national conference of directors of construc- 
tion departments at the provincial level, Vice-Premier Zou 
said that this year, China’s national economy is good in 
general and has kept growing at a quite high speed. In 
agriculture, Zou said, the summer harvest is fairly good, 
adding that the industrial production has also kept 
increasing steadily. 


He admitted that there are some problems in the country’s 
economic development. But he stressed that so long as 
effective measures are adopted to solve these problems the 
current good situation can be further developed in a 
sustained, fast and healthy way. 


Zou noted that the excessive investment in fixed assets has 
caused fund shortage and growing demands for means of 
production. As a result, the prices went up and transport, 
communications and power have been in great demand, 
and there is increasing pressure of inflation. 


Although these are problems on the way of advance, they 
would impede the national economy to develop in a 
sustained, quick and healthy way if no sufficient attention 
is paid to them or no effective measures are taken to solve 
them. 


In tandem with the development of the national economy, 
Zou said, the country’s real estate industry has grown 
remarkably as well. 


Meanwhile, he noted, there are also some problems that 
include the abuse-use of farmland, establishment of too 
many development zones, irrational investment structure, 
construction of too many high-grade buildings, and the 
real estate market being not standard enough. 


To guarantee the healthy development of real estate 
industry, he stressed, it is necessary to strengthen the 
macro-control over the industry and deepen the reform in 
this field. 


At present, he said, it is particularly imperative to resort to 
measures to ban the activities relating to the speculation of 
real estate business. 


Zou called on the Ministry of Construction along with the 
State Planning Commission and other concerned state 
departments to take lead in checking unhealthy tendencies 
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on the real estate market and map out corresponding 
measures to cope with the problems, so that the real estate 
industry can develop in a more healthy way in future. 


Steps Taken To Control Property Sector 


HK1307053893 Beijing CHINA DAILY in English 
13 Jul 93 p 1 


[By staff reporter Li Hong: “Sterner Real Estate Controls 
Promised”} 

[Text] In another move to regulate the flow of capital, the 
central government has announced measures to strengthen 
its control over the country’s “overheated” real estate 
market. 


The move, aimed at channeling more capital to easing 
bottlenecks in the economy such as the railway and raw 
materials sectors, is the second action taken by the govern- 
ment to rectify China’s uneven economic structure. 


Earlier, it ordered its banking network to clear outstanding 
loans and strengthen control of the random raising of 
capital. 


Yesterday, provincial officials in charge of construction 
were told at a national conference in Beijing that steps 
should be taken to rein in the speculative real estate trade. 


Hou Jie, Minister of Construction, quoted Vice-Premier 
Zhu Rongji as saying that “sterner macroeconomic control 
over real estate is imperative in the interest of a sound 
national economy.” 


He said that China’s real estate market is “overheated” 
because overexpansion has absorbed huge amounts of 
credit and driven up the costs of building materials. 


And some speculators, taking advantage of the hectic 
market, have manipulated land and housing projects to 
profiteer, he said. 


Statistics show that during the first five months of this year 
real estate investment jumped 115 percent and last year 
more than 240,000 hectares of land were committed to real 
estate development, exceeding the central government’s 
plan by more than 100,000 hectares. 


During yesterday’s conference of provincial construction 
officials, seven measures were outlined to dampen the real 
estate fervour while continuing to welcome foreign invest- 
ment in land development. 


An inspection group of the State Council headed by 
Minister Hou Jie will tour the country, especially coastal 
areas, to inspect various development zones. Some zones 
set up without approval could be halted. 


Excessive investment in such projects as horse race tracks, 
golf courses, villas, holiday villages and luxury hotels, and 
office buildings will be curbed. Money saved will be 
diverted to residential housing projects. 


And by order of the State Council, Hou said, land admin- 
istrative departments, all banks and other financial organs 
will cut off their connection with the real estate business. 
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“Real estate companies will have to be trimmed and 
registered,” Hou said. More than 4,000 such firms have 
sprouted in the past few years in the coastal provinces. 


To stop real estate speculation, the government is intro- 
ducing a bidding system for all land and housing to be sold. 


Provincial officials heralded the government's effort to 
shift resources from real estate investment to infrastruc- 
ture, which because of neglect is sorely in need of modern- 
ization. 


Construction Bank Attracts Cash for State Projects 


HK1207033093 Beijing CHINA DAILY in English 
12 Jul 93 p 2 


[By staff reporter: “Savings Plan Aims To Raise $1.75BN] 


[Text] The People’s Construction Bank of China yesterday 
launched a massive bid to attract savings deposits and 
raise more cash for key State projects. 


Su Wenchuan, Vice-President of the bank, said it hoped to 
attract 10 billion yuan ($1.75 billion) in 100 days. 


The move follows Saturday’s announcement by the central 
bank that it is to raise the interest rate on savings deposits 
by 1.35 percentage points. 


Interest on bank loans also increased, by 1.38 percentage 
points. 


The new rates apply from yesterday. 
Interest rates first rose on May 15 this year. 


Su said this latest increase was designed to encourage more 
deposits under the present tight credit policy and to 
finance economic development. 


The increase would also help stabilize prices and safeguard 
people’s interests as well as dispelling worries about rising 
inflation. 


However, Su said measures must also be taken to stop 
illegal fund-raising by enterprises and localities which 
usually promised higher interest rates than banks. 


His bank’s deposits totalled 346.36 billion yuan ($60.76 
billion), of which more than 100 billion yuan ($17.54 
billion) represented individual savings. 


Most of the funds were used to support construction of key 
State projects in agriculture, energy resources, raw mate- 
rials, communications and railways, Su said. 


Power Industry Investment Totals 53 Billion Yuan 


OW0807132293 Beijing XINHUA in English 
1151 GMT 8 Jul 93 


[Text] Beijing, July 8 (XINHUA)—China’s investment in 
power development will hit 53 billion yuan this year, an 
increase of 50 percent over last year, according to Vice- 
Minister of Power Industry Zhao Xizheng today. 


Zhao said that about 70 percent of the investment will be 
raised through various channels and from diverse sources. 
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At an international seminar on strategies for the reform of 
China’s power departments, which opened here today, 
Zhao said the development of the country’s power industry 
has for many years been short of funds. To solve the 
problem, he noted, reforms will be carried out in fund 
raising, especially in the use of overseas funds. 


He said to raise more funds for the industry, related 
departments will actively expand the functions and chan- 
nels of domestic fund raising and will encourage overseas 
businessmen to construct solely-funded, jointly-funded or 
cooperative power projects in China. Zhao added that 
local government organs and power enterprises are encour- 
aged to use more overseas funds. 


China’s power industry has made sizable progress since the 
country initiated its opening and reform policies in the late 
1970s. By the end of 1992, the national energy generating 
capacity reached 166 million kw, with generated energy of 
754.2 billion kwh [kilowatt hours], increases of over 150 


percent over comparable figures from 1980. 


The power industry has become China’s major recipient of 
preferential loans and export credit loans from overseas 
government bodies and international financial organiza- 
tions. By the end of 1992, the industry signed contracts on 
9.7 billion U.S. dollars in loans with the World Bank, the 
Asian Development Bank, Japan, Kuwait, Canada, 
France, Norway, Germany, Australia, Britain and other 
government bodies and financial organizations. 


With funds from overseas, China has constructed 23 
thermal power projects, 16 hydro-electric power projects, 
one nuclear power project, and five power transmission 
projects, with a total capacity of 32.32 million kw. 


Zhao said that although China’s power industry has 
achieved great results, its development task is still very 
heavy. In 1987, China’s energy generation ranked fourth in 
the world. However, the national average per-capita con- 
sumption of electricity remains very low, ranking only 
80th in the world. China still holds a rural population of 
120 million residents who have virtually no electricity. 


He noted that through the expansion of fund raising and 
better exploitation of both the international and domestic 
markets, China will have an additional installed capacity 
of 136 million kw by the year 2000. Achieving that goal 
will basically relieve the national strain on power supply 
and ensure that over 95 percent of rural residents will have 
access to electricity, Zhao said. 


Bank to Finance Construction Urged 


HK1207033493 Beijing CHINA DAILY in English 
12 Jul 93 p 2 


[By staff reporter Chang Weimin: “Call for Bank To Fuel 
Power Construction”’} 


[Text] Experts have called for a development bank to be set 
up to finance construction in the power industry. 


The new institution should have support from the World 
Bank and be in operation by 1995, said representatives of 
the Power Industry Ministry at the weekend. 
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Zhu Chengzhang, Deputy Director of the Ministry's 
Policy, Legislation and Reform Department, put the bank 
proposal to a three-day conference on power reform which 
closed in Beijing on Saturday. 

Thirty foreign experts, some from the World Bank, and 70 
Chinese officials and experts discussed and agreed with the 
suggestion. 

ieenetenecansentnns ant ginmans eaas oo atneaes 
for reforming the existing financing mechanism, which 

was failing to power the national economy. 

Zhu also put forward a package of further reforms. 


He suggested that an investment law be drawn up for the 
power sector, that electricity’s artificially low price be 
raised and that power enterprises be cleared to issue shares 
and bonds at home and abroad. 

He also suggested China establish a permanent channel to 
attract a continuous flow of foreign expertise on power 
sector finance. 


And he called for the Finance and Power Industry minis- 
tries to hold a biannual forum with the World Bank. 


China’s power industry, which used to receive most of its 
investment from the central government, must keep up to 
date on foreign finance methods, Zhu said. 


Chinese officials and experts from the World Bank also 
discussed means by which China could commercialize its 
power sector. 

They called for a power law to give the commercialized 
operation a legal base. 

They recommended this law be put into effect by 1996. 


And legislation on power production, distribution and 
consumption should be available by the year 2000, they 
added. 


Ministry Reports Jun Rail Transportation Increase 


OW0907093593 Beijing XINHUA in English 
0848 GMT 9 Jul 93 


[Text] Beijing, July 9 (XINHUA)—China transported a 
total of 765.81 million tons of rail freight in June this year, 
a 1.3 percent increase over the same month last year, 
according to the Ministry of Railways. 


The country achieved 580.87 billion ton/km of rail freight 
last month, 11.8 billion ton/km more than in the same 


period last year. 
The railways also transported 513.42 million passengers in 
June, 27.5 million and 5.7 percent more than in June 1992. 


According to ministry statistics, in June this year the daily 
loading volume was 787,08 railway wagons, 3,108 more 
than originally planned. There were six days in June during 
which over 80,000 railway wagons were loaded each day. 


The daily unloading volume was a record 81,000 wagons, 
some 3,601 more than originally planned. 
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Minister To Improve Workstyle in Railway Organs 


OW1107000593 Beijing XINHUA Domestic Service 
in Chinese 1027 GMT 8 Jul 93 


[By reporter Wang Yanrong (3769 1693 2837); Beijing 
XINHUA Domestic Service in Chinese transmitted a 
53-character notice at 1239 GMT on 8 July, urging all 
concerned to postpone using the following item] 


[Text] Beijing, 8 Jul (XINHUA)—Railways Minister Han 
Zhubin said today: After implementing rectification in the 
earlier stage, the railway organs have scored results in 
improving their workstyle: They have basically stopped 
collecting self-imposed charges that were levied without 
the approval of commodity prices departments. The col- 
lection of unreasonable fees, though authorized by local 
governments, has been basically rectified. The extortion of 
passengers and cargo-owners has been stopped. The 
railway organs have preliminarily stopped certain obvi- 
ously wanton price hikes and indiscriminate collection of 
fees along the railway routes. 


Since the beginning of 1993, wanton collection of various 
fees and indiscriminate price hikes had been particularly 
acute along the railway routes. To combat such phe- 
nomena, the Railways Ministry held in early May a work 
meeting on rectifying the workstyle of railway organs along 
the railway routes. The meeting launched a campaign to 
improve workstyle in this regard and to strictly ban activ- 
ities regarding wanton price hikes and indiscriminate fee- 
collection. 


At a telephone conference on rectifying the workstyle of 
railway organs along the railway routes held today, Rail- 
ways Minister Han Zhubin introduced: When carrying out 
the rectification work, organs under the ministry, bureau, 
and sub-bureau have sent more than 2,900 cadres to 
grass-roots units and conducted on-the-spot administra- 
tive work. The Lanzhou Bureau, Shanghai Bureau, and 
Dalian Sub-Bureau have stopped collecting 95 unreason- 
able fees. 


Han Zhubin said: A major characteristic of the campaign 
to rectify the railway organs’ workstyle is to mobilize the 
masses for them to inspect and rectify shortcomings them- 
selves. Inspection has been conducted in four linking 
aspects along a Tianjin railway passenger’s passage 
including tickets, fee-collection, services, and sales of com- 
modities; and efforts have been made to rectify and 
improve workstyle once it is found unsatisfactory. 
Recently a good phenomenon was reported: No passenger 
wrote a complaint letter, or visited a superior organ to file 
a complaint. Many units also visited, on their own accord, 
local enterprises and held discussion meetings with passen- 
gers and cargo-owners in an effort to render themselves to 
social supervision. They have also rectified joint ventures 
that were formed with other fraternal units and companies 
that resold train coaches at higher prices, and have reso- 
lutely stopped the operation. While rectifying, various 
units have also paid attention to screening their regula- 
tions and to establishing a proper system to effectively 
consolidate rectification results. 
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Han Zhubin stressed: The current campaign on rectifying 
the workstyle of railway organs aims not only at stopping 
the unhealthy trends in wanton price hikes and indiscrim- 
inate collection of fees, but also aims at regulating railway 
enterprises’ operations while gearing toward the market, 
and at regulating railway personnel’s professional ethics. 
The mission is protracted and arduous. Therefore, while 
carrying out the work on rectifying the workstyle of railway 
organs in the near future, leadership at various levels 
should lead the way; and most of the ministry party 
committee :2embers should personally go down to grass- 
roots units to supervise and guide in the work. Meanwhile, 
leaders of various grass-roots units should establish a 
responsibility system at their respective level in an effort to 
formulate, and improve later, rules and regulations gov- 
erning the collection of such itemized fees and rates which 
have been screened and rectified. The rules and regulations 
should be standardized and publicized. It is strictly for- 
bidden for wanton price hikes and indiscriminate fee- 
collection to recur. It is necessary to severely penalize 
those who have been exposed in dealings of tickets or 
coaches for personal gains. 


It has been learned: The Railways Ministry issued a 
circular today instructing various railway bureaus (group 
companies) to stop, by 15 July, handling, on behalf of 
insurance companies, insurance business covering passen- 
gers’ injuries during accidents. 


Light Industry Council Announces Top Enterprises 


OW0907030893 Beijing XINHUA in English 
0234 GMT 9 Jul 93 


[Text] Beijing, July 9 (XINHUA)}—The China National 
Light Industry Council has announced two lists of the 200 
best light industry enterprises, respectively based on their 
sales volume and total pre-tax profits, today’s “PEOPLE’S 
DAILY” [RENMIN RIBAO] reported. 


The 200 were selected by the council based on 1992 
statistics. 


The first ten of the 200 with high sales volume include the 
Shanghai Phoenix Bicycle Plant, Shenzhen China Bicycles 
Co. (Holdings) Ltd., Guangdong “Jianlibao” Beverage 
Group Corporation, Guangzhou Wuyang (Five Rams) 
Bicycle Company, Shanghai Bicycle Plant, Changzhou 
Gold Lion Bicycle Company Limited, Guangdong Huabao 
Air Conditioner Plant, and Jilin Paper Mill. 


The first ten of the 200 with high pre-tax profits are the 
Shanxi Xinhuachun Distillery, Shanghai Phoenix Bicycle 
Plant, Jiamusi Paper Mill, Bozhou Gujing Distillery, 
Jiangsu Yanghe Distillery, Guangdong “Jianlibao” Bev- 
erage Group Corporation, Yunnan Honghe Cigarette 
Plant, Jiangsu Shuanggou Distillery, Shenzhen China Bicy- 
cles Co. (Holdings) Ltd. and Guizhou Province Maotai 
Distillery. 


The China National Light Industry Council was set up last 
month to replace the former Ministry of Light Industry. Its 
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major task is to make industrial plans, implement indus- 
trial policy and provide macro direction and services for 
enterprises. 


Markets for Production Elements ‘Booming’ 


OW0407135293 Beijing XINHUA in English 
0824 GMT 4 Jul 93 


[Text] Beijing, July 4 (XINHUA)}—China’s markets for 
production elements are booming, and the country has 
opened more than 10,000 markets for capital goods, real 
estate, finance, labor and information, according to pre- 
liminary statistics,. 


“This is China’s breakthrough in forming a socialist 
market economy,” said Wang Shiyuan, secretary general of 
the State Commission for Restructuring Economy and 
senior economist. 


These production elements, the labor force, real estate and 
Capital in particular, were not regarded as commodities 
and were prevented from entering markets under the 
central planned economy, he explained. 


Since the late 1970s when China began national reform 
and opening further to the outside world, country fairs and 
markets have been booming. However, the markets for 
production elements have had trouble shaking off the yoke 
of the central planned economy and have developed with 
difficulty. 


Wang noted that the markets for production elements have 
developed rapidly since early last year when Deng 
Xiaoping drew an inference that whether there is more 
planning or more market is not the essential differential 
between socialism and capitalism. 


The rising markets for production elements have played an 
important role in stimulating the national economic oper- 
ation. 


The Shanghai Nonferrous Metal Exchange has concluded 
transactions totalling 117 billion yuan in ten months since 
it opened to business in May last year. 


Its prices are regarded as authoritative quoted prices by 
many enterprises to arrange production and operation 
according to the information. 


A survey report shows that the coming into existence of 
financial markets has introduced market mechanisms into 
finance and broken the bank credit system highly- 
controlled under the central economy. 


China has about 1,000 financial markets which have so far 
issued about 500 billion yuan of stocks and bonds. 


And the 10,000 markets for labor services across the 
country have helped more than 20 million people find 
suitable jobs. 


According to economists, although markets for production 
elements are developing rapidly in China, they are still at 
the primary stage and their growth is uneven between 


regions. 
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Moreover, the state has been urged to concentrate on the 
establishment and development of markets of capital, 
labor and technology while furthering its efforts to 
improve the legal system to ensure the healthy develop- 
ment of the markets for production elements. 


Insurance Industry To Earn 50 Billion Yuan 


OW0807065693 Beijing XINHUA in English 
0607 GMT 8 Jul 93 


[Text] Beijing, July 8 (XINHUA)—The People’s Insurance 
Company of China, the leading insurance firm in the 
country, is expected to make a total income of 45 billion 
yuan (about 7.5 billion U.S. dollars) and possibly 50 billion 
yuan from both domestic and overseas services this year. 


The company has opened 400 kinds of insurance policies 
with preparatory funds of 30 billion yuan, according to 
today’s OVERSEAS EDITION of the “PEOPLE’S 
DAILY” [RENMIN RIBAO]. 


In the first six months of this year the company made a 
combined income from various services of 26.3 billion 
yuan, 53.5 percent up over the same period of last year, 
and paid out 10.83 billion yuan, a 82.8-percent increase 
over last year’s figure. 


Since the beginning of this year the company has improved 
insurance coverage for agricultural production. 


Its new services include insurance coverage for children’s 
education, marriage, pension and life insurance policies. 


Nationwide Service Industry Survey Planned 


OW 1007033993 Beijing XINHUA in English 
0259 GMT 10 Jul 93 


[Text] Beijing, July 10 (XINHUA)}—The State Council, 
China’s highest administrative body, has decided to carry 
out a nationwide survey of the service industry beginning 
this year. 


This is the third major nationwide survey, after similar 
ones on population and industry. 


The State Council has issued a circular on the survey, 
which notes that China needs more up-to-date statistics to 
enable the government to formulate policies for the devel- 
opment of the service sector. 


The survey will be conducted in departments and enter- 
prises engaging in service trade including those of com- 
merce, transportation, finance, insurance, real estate, 
information, constancy [as received], scientific research, 
culture and education, as well as branch departments and 
firms engaging in servicing industrial and agricultural 
enterprises and army units, and individual busines: 
people. 


Covered in the survey will be production scale, employ- 
ment, sales volume, profits, fixed capital, total value of 
products in stock, and social commodity retail volume. 


It is scheduled to be completed by the end of 1994. 


42 NATIONAL AFFAIRS 


The circular says that from now on the country should 
Carry out such surveys every ten years. 


Coordinating Group Established 
OW 1307005493 Beijing XINHUA in English 
0027 GMT 13 Jul 93 


[Text] Beijing, July 13 (XINHUA)}—A coordinating group 
led by the State Planning Commission to oversee a general 
survey of the country’s tertiary industry announced its 
formation here today. 


The survey will be carried out from the second half of 1993 
to the end of 1994. 


The survey, the first of its kind since the founding of New 
China in 1949, will provide comprehensive and reliable 
basic materials for the Chinese Communist Party and the 
central government to map out plans and policies for the 
development of tertiary industry. 


The coordinating group, composed of different ministries, 
is stationed in the State Statistics Bureau. 


Number of Free Trade Zones Increasing 


OW’'1007132993 Beijing XINHUA in English 
1040 GMT 10 Jul 93 


[Text] Beijing, July 10 (XINHUA)}—Free trade zones, 
spreading the length of China’s coastal area from the 
northeast to the south in less than five years, have become 
“spark plugs” of economic growth in neighboring regions. 


China’s first bonded warehouse, partly funded by the 
Netherlands’ Ned Loyd Group, appeared in Tianjin in 
1988. Ever since, 14 free trade zones have been set up with 
state approval. 


As a rule, bonded warehouses and export processing fac- 
tories have been built within the fenced zones, in a bid to 
step up foreign trade. 


The Xiamen Special Economic Zone, with 28 storehouses, 
handled 570 million U.S. dollars worth of entrepot trade 
within last year alone. Moreover, its total import and 
export value surpassed two billion U.S. dollars in 1992. 


Commoa.''’s can be displayed in bonded trade zones, 
which have turned out to be supply-demand information 
centers. 


Free trade zones have played a big role in attracting both 
domestic and foreign investment, to be poured into inter- 
national trade, real estate, new and high-tech industry and 
even securities and financial services. 


In Shanghai Waigaogiao Bonded Zone, land use rights to 
the initial plot of two square kilometers have been trans- 
fered. Since its founding, a total investment worth 1.3 
billion U.S. dollars has flowed into the zone. 


Up till now, the local authority has given the go-ahead to 
dozens of enterprises, including some world-famous com- 
panies, such as Itochu, Mitsubishi and Mitsui from Japan, 
and Inchcape from Britain. 
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The Shanghai Free Trade Zone will focus on international 
trade, with entrepot value of autos, duplicators and steel 
reaching 100 million U.S. dollars since it was established. 
In east China’s Shandong Province, the Weihai Free Trade 
Zone is going all out to construct 10 industrial parks, 
including many large-scale projects. 

Also, the Tianjin Free Trade Zone along Bohai Bay has 
approved over 300 enterprises, involving a capital of 400 
million U.S. dollars and with foreign investment 
accounting for 70 per cent of funding. 

The Tianjin bonded warehouse is now doing import and 
export business entrusted by clients. When goods are 
delivered to the storehouse, owners can receive bills of 
lading redeemable for cash in local banks. The immediacy 
of the cash transactions on delivery has diminished export 
risks and saved both time and money. 


Hunan Steel Plant Switched to Joint Stock System 


OW1107020193 Beijing XINHUA in English 
0136 GMT 11 Jul 93 


[Text] Changsha, July 11 (XINHUA)—The Lianyuan Iron 
and Steel Company in south China’s Hunan Province, a 
major steel producer in the country, has recently been 
switched to the joint- stock system. 


The renovated enterprise issues shares with government 
approval, and the financial administration, employment 
and distribution systems follow international conventions. 


The company is now an economically independent entity 
with sole responsibility for its profits or losses. 


The prospective goal for this company is to produce three 
million tons of steel annually. The task for this year is to 
turn out about one million tons of steel and earn four 
billion yuan in pre-tax profits. 

Built in the late 1950s, the Hunan Lianyuan Iron and Steel 
Plant was one of the first enterprises to adopt the contract 
responsibility system in 1979. 


Report Praises Implementation of 1988 Water Law 
HK0607030093 Beijing CHINA DAILY in English 
5 Jul 93 p 4 


[By staff reporter Liang Chao: “1988 Law on Water Yields 
Big Dividends”) 

[Text] Remarkable progress has been made in imple- 
menting China's first Water Law, which went into effect in 
1988. Last year, the number of water-related incidents 
dropped 26 percent from the previous year while the 
consequent economic losses were reduced by 47 percent, a 
senior water official said. 

The government retrieved nearly 20 million yuan ($3.5 
million) in losses by handling a total of 38,384 various 
water-related cases, Niu Maosheng, Minister of the Water 
Resources, told a group of experts at a weekend seminar 
marking the law's fifth anniversary. “With China's rapid 
economic development, the shortage of water, particularly 
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freshwater resources—we have only one-fourth of the 
world’s average per capita share—will become increasingly 
serious,” the minister warned. 

While tightening up its control over the utilization and 
administration of water resources, authorities have 
brought under control the widespread damage done to the 
State-run water conservancy facilities by farmers who steal 
equipment and sell it for a profit. The chronic problem has 
hurt irrigation and flood- control operations and caused 
more than 150 million yuan ($26.3 million) in losses 
annually. 


A national Water Law enforcement network is taking 
shape as 2,200 counties, or 93 percent of the country’s 
total, have formed special agencies comprising officials 
from local water and land administrations and judicial and 
public security bureaux. These agencies will strengthen 
government's authority to enforce the law and resolve 
water-use disputes and related problems. 


So far, more than 60,000 employees under local water 
administrations have been trained and appointed as pro- 
fessional or part-time water supervisors. In 1992, they 
helped local authorities demolish or remove more than 2.8 
million cubic metres of earth and stone, 17,200 hectares of 
reeds and trees, 94,000 square metres of man-made bar- 
riers, including buildings on levees of large rivers and lakes 
and tombs built in small river courses used as flood 
channels. 


Some major long-standing water-use problems, which have 
been aggravated by growing conflicts between regional 
economic development interests, have also been peacefully 
settled. Among them are a dispute over water from a river 
separating Henan and Shanxi provinces, and Hanzhuang 
Canal crossing Shandong and Jiangsu provinces, and the |! 
billion yuan ($175 million) water-diversion works 
involving the northwest’s Gansu and Qinghai provinces. 


Cooperative Program To Boost Rural Industry 


OW0907020993 Beijing XINHUA in English 
0115 GMT 9 Jul 93 


[Text] Chengdu, July 9 (XINHUA)}—The Chinese Min- 
istry of Agriculture plans to carry out a national program 
to promote cooperation among different parts in develop- 
ment of rural industry. 


Aiming to narrow the gap in development between the 
coastal regions and inland areas, the program will involve 
economic and social projects covering three economic 
belts in eastern, central and western China, respectively. 


Since the 1980s rural industry has seen rapid development 
all over the country and scored remarkable achievements 
in economic reforms and opening to the outside world. 


But there are great gaps in the development of rural 
industry in different regions. 


In central and western China, the population accounts for 
two-thirds of the total population of the country, but the 
output value of rural industry only accounts for one-third 
of the national total. 
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According to the Ministry of Agriculture, rural industry in 
eastern China has advantages in funds, technology, tal- 
ented persons, information and markets, while central and 
western parts have advantages in terms of natural and 
labor resources. The task is to combine these factors for the 
benefit of all, the ministry maintains. 


XINHUA on Pursuits of Prosperous Farmers 


OW1107015193 Beijing XINHUA in English 
0109 GMT 11 Jul 93 


[Text] Guangzhou, July 11 (XINHUA)—He Shengui, a 
45-year-old owner of a private household electrical appli- 
ance trading firm, is always the last to leave the classroom. 
As he leaves, he carries a pile of English textbooks under 
his arm. 


He spends three nights a week learning English at a night 
school in Xiaolan town, Zhongshan city, Guangdong Prov- 
ince. He said, “I’ve studied the language without interrup- 
tion over the past two years. Now I can talk directly with 
overseas business people.” 


He Shengui is one of the 6,000 residents, mostly farmers, 
in Xiaolan, who regularly go to night school. The town now 
has six night schools offering 10 majors, including com- 
puters, English, accounting, mechanical drafting and busi- 
ness management. 


Xiaolan is considered one of the most prosperous towns in 
the whole Pearl River delta, with its industries manufac- 
turing 1.5 billion yuan (about 263 million U.S. dollars) 
worth of goods in 1992. 


Most farmers have become rural factory workers and a few 
have even become owners of private businesses. Many are 
now going for new and varied cultural pursuits. 


Spacious, well-decorated homes are common in the Pearl 
River delta, one of the most developed areas in China. 
However, homes with a karaoke dance hall, a gymnasium 
and a computer room are rare. The home of Sun Zhongchi 
has all these facilities. 


“I get up at half past six in the morning and do exercises 
for half a hour in the gymnasium before going to work,” 
said Sun, the owner of an electronic products company 
employing nearly 1,000 people. 


“Every evening I sing songs and dance a while in my 
karaoke hall. Having done this, I feel totally refreshed,” he 
said. 

“Who uses your computer room?” 


“My son uses it. He is a middle school student. You know, 
I did not have much schooling, so I must enable my son to 
have a good education.” 


Liang Maosong, director of the Xiaolan Town Cultural 
Center, said that 70 perc nt of the 30,000 households in 
the town have bought ka ‘&~ sets, and one third have 
bought computers, pianos gymnasium equipment. 
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“On the weekends many families hold dance parties or 
karaoke concerts. Our town holds a large theatrical festival 
once or twice a year. Of course, local residents are major 
performers,” he said. 


Xiaolan is known as the “home of books and paintings” in 
Guangdong Province. Yang Jiexiang, a young farmer, has 
become a well-known calligrapher through years of prac- 
tice. Earlier this year he held an exhibition of his own 
calligraphic works in Zhongshan city. The exhibition drew 
thousands of visitors from far and wide. He is one of the 50 
farmer-turned-calligraphers in Xiaolan town. 


Local residents have formed ten cultural societies with 400 
members. These include a calligraphy society, a fine arts 
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society, a literature and art society, a photography society, 
a poetry society, a stamp-collection society and a martial 
arts society. 

With incomes soaring, more and more local residents have 


travelied abroad in recent years, an official of the town 
tourism company said. 


Local residents like to visit Hong Kong, Japan, Thailand, 
Singapore, Malaysia and Russia. To date about 70 percent 
of the 30,000 families in Xiaolan have applied for travel 
abroad, the official said. 

“While sight-seeing in other countries, they also discuss 
business cooperation with foreign business people,” he 
said. 
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East Region 


Anhui Promotes Village-Run Enterprises 
OW 1307104293 Beijing XINHUA in English 1001 
GMT 13 Jul 93 


ope. Hefei, July 13 (XINHUA)—Anhui Province, one of 
the major agricultural provinces in east China, is making 
great efforts to promote enterprises run by villages. 


The provincial government has decided to promote rural 
business in industrial production, resource exploration, 
commerce, transport, construction and service trades. 


In line with practical local conditions, such enterprises can 
be run by a single village, by a number of villages jointly, 
or through shareholding with urban enterprises. 


In addition, state-run enterprises in various counties will 
be responsible for providing technological, personnel and 
financial support to the village enterprises. 

Anhui, a pilot province in rural reform, is home to 31,400 
villages. 


Jiangsu Congress Standing Committee Opens 
OW 1007055793 Nanjing Jiangsu People's Radio 
Network in Mandarin 2300 GMT 21 Jun 93 


[From the “News” program] 


[Text] The Second Plenary Session of the Eighth Jiangsu 
Provincial People’s Congress Standing Committee opened 
in Nanjing 21 June. Chairman Shen Daren presided. 


At yesterday’s meeting, Hua Jiasong, chairman of the 
provincial people’s congress standing committee legisla- 
tive affairs commission, explained the draft regulations 
governing the enactment and approval of local laws by the 
provincial people's congress standing committee; Bao 
Huasheng, director of the provincial light industry depart- 
ment, explained, on behalf of the provincial government, 
the draft regulations governing the protection of Jiangsu’s 
traditional arts and crafts; Zhang Yaohua, vice chairman 
of the provincial people's congress standing committee, 
explained the draft plan for restructuring work organs 
under the provincial people’s congress standing com- 
mittee; and Jiang Yongrong, vice governor, gave a report 
on the current agriculture and rural economic work. 


After analyzing Jiangsu’s agriculture and the situation in 
the countryside, Vice Governor Jiang Yongrong pointed 
out: Restructuring the circulation system of farm produce 
should be the focus of our current agricultural and rural 
work. We must deepen rural reform and step up the 
establishment of a socialist market economy in the coun- 
tryside. We must stabilize grain and cotton production, 
accelerate the pace of adjusting the agricultural production 
structure, and step up the construction of agricultural 
infrastructure to increase our overall agricultural produc- 
tion capacity. We must successfully carry out the work of 
helping poor people in economically backward areas to 
enable them become affluent as soon as possible. We must 
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strictly control and reduce the peasants’ burden and take 
concrete steps to protect their interests. 


Chairman Shen Daren addressed the meeting. He said: In 
addition to examining two local laws and hearing and 
appointments and removals for the standing committee 
itself and for the provincial people’s government and the 
provincia: higher people's court. 

Gao Dezheng, Tang Nianci, Ling Qihong, Wu a 
Wang Minsheng, and Qu Qinyue, vice chairmen of the 
provincial people’s congress standing committee; and 
Wang Xuecheng, secretary general, attended the meeting. 
Ji Yunshi, vice governor, Li Peiyou, president of the 
provincial higher people's court; and Zhao Hong, chief 
procurator of the provincial people’s procuratorate; as well 
as responsible persons of the people’s congress standing 
committees from 11 cities observed the meeting. 


Adopts Functionaries Namelist 


OW 1107060493 Nanjing XINHUA RIBAO in Chinese 
26 Jun 93 pI 


[Text] Namelist of appointments decided by the Jiangsu 
Provincial People’s Congress Standing Committee 
(approved by the Second Session of the Eighth Jiangsu 
Provincial People’s Congress Standing Committee on 25 
June 1993) 

Appointments: 


Liu Jian, secretary general of the Jiangsu Provincial Peo- 
ple’s Government; 

Chen Biting [7115 1801 0080), chairman of the Jiangsu 
Provincial Planning and Economic Commission; 

Yang Xiaotang, (concurrently) chairman of the Jiangsu 
Provincial Economic Restructuring Commission; 

Ye Jian [0673 1017], chairman of the Jinagsu Provincial 
Foreign Economic Relations and Trade Commission; 
Wang Hongmin, chairman of the Jiangsu Provincial 
Science and Technology Commission; 

Yan Wei [7346 0251], chairman of the Jiangsu Provin- 
cial Construction Commission; 

Yan Wei [7346 0251], (concurrently) director of the 
Jiangsu Provincial People’s Air Defense Office; 

Yuan Xiangwan, chairman of the Jiangsu Provincial 
Education Commission; 

Sun Haiyun [1327 3189 0061], director of the Jiangsu 
Provincial Office in Charge of Science, Technology, and 
Industry for National Defense; 

Li Mingchao [2621 2494 2600], director of the Jiangsu 
Provincial Public Security Department; 

Lu Yunquan [7120 0061 3123), Director of the Jiangsu 
Provincial Justice Department; 

Cao Tingchou [2580 1694 0321], director of the Jiangsu 
Provincial Department of State Security; 

Wang Zhongai [3769 0112 1477], director of the Jiangsu 
Provincial Supervision Department; 

Shi Xuedao [2457 1331 6670], director of the Jiangsu 
Provincial Finance Department; 

Sun Changgui [1327 7022 6311), director of the Jiangsu 
Personnel Department; 
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Liao Wencai, director of the Jiangsu Provincial Labor 
Department, 

Xu Hanwen [6079 3352 2429], director of the Jiangsu 
Provincial Machine-Building Industry Department; 
Zhang Jinquan [1728 6930 3123}, director of the Jiangsu 
Provincial Electronics Industry Department; 

Jiang Wentao [1203 2429 7290], director of the Jiangsu 
Provincial Metallurgy Industry Department; 

Yu Zhenxin [5713 2182 2450], director of the Jiangsu 
Provincial Department of Petroleum and Chemical 
Industnes; 

Bao Shenghua, director of the Jiangsu Provincial Light 
Industry Department; 

Xu Huagiang [1776 5478 1730], director of the Jiangsu 
Provincial Communications Department; 

Sun Long, director of the Jiangsu Provincial Water 
Conservancy Department; 

Yu Jingzhong [0205 2417 1813}, director of the Jiangsu 
Provincial Department of Agriculture and Forestry; 
Wang Changgeng [3769 7022 1649], director of the 
Jiangsu Provincial Aquatic Products Bureau; 

Yang Renyuan [2799 0117 6678}, director of the Jiangsu 
Provincial Commerce Department; 

Wu Guoliang [0702 0948 2733], director of the Jiangsu 
Provincial Grain Bureau; 

Zhu Shizhen [4376 0013 3791], director of the Jiangsu 
Provincial Administration of Commodity Prices; 
Zhang Quanyuan [1728 3123 3293], director of the 
Jiangsu Provincial Statistical Bureau; 

Zhou Guigen (0719 6311 2704), director of the Jiangsu 
Provincial Industry and Commerce Administration 
Bureau; 

Yuan Kechang [5913 0344 2490], director of the Jiangsu 
Provincial Environmental Protection Bureau; 

Pan Zhenzhou [3382 7201 1352], director of the Jiangsu 
Provincial Department of Culture; 

Jiang Dian, director of the Jiangsu Provincial Press and 
Publications Bureau; 

Zhou Shunsheng [0719 7311 3932], director of the 
Jiangsu Provincial Department of Radio and Television; 
Liu Honggi [0491 3163 4388], director of the Jiangsu 
Provincial Department of Public Health; 

Wu Dowghua [0702 0392 5478], director of the Foreign 
Affairs Office of the Jiangsu Provincial People’s Govern- 
ment, 

Huang Cuiyu [7806 5050 3768], director 0% the Overseas 
Chinese Affairs Office of the Jiangsu Provincial People’s 
Government; 

Lin Xiangguo [2651 4382 0948], chairman of the Jiangsu 
Provincial Physical Culture and Sports Commission; 
Chen Huiren [7115 1920 0088], chairman of the Jiangsu 
Provincial Family Planning Commission; 

Zhang Bingduo, chairman of the Jiangsu Provincial 
Nationalities Affairs Commission and director of the 
Jiangsu Provincial Religious Affairs Bureau; and 

Li Songging [2621 2646 1987], director of the Jiangsu 
Provincial Auditing Administration. 
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Jiangsu Service Industry Receives Foreign Funds 
OW 1207133193 Beijing XINHUA in English 1238 
GMT 12 Jul 93 


[Text] Nanjing, July 12 (XINHUA)—Foreign funds are 
pouring into service industries in east China's Jiangsu 
Province. 


In the first five months of this year, 736 foreign-funded 
enterprises were established in the sectors of real estate, 
tourism, retail business, finance, insurance, and informa- 
tion services. Of those firms, 425 are in the real estate 
sector, and involve more than 1.1 billion U.S. dollars in 
foreign investment. 

Statistics show that overseas funds began to flood into 
tertiary industries of the province in 1992, when 810 
foreign-funded enterprises with a total investment of 
nearly three billion U.S. dollars were set up. 


At present there are 14,600 enterprises involving 14 billion 
U.S. dollars in foreign funding in Jiangsu, which is located 
on the Yangtze River delta, one of China's most pros- 
perous areas. 

The interest of foreign investors in the province's trans- 
portation sector is also picking up. Dozens of overseas 
companies and financial groups have signed agreements 
with the local authorities to invest in the construction of 
express highways, bridges, wharfs and airports. 

Foreign investment also extends to scientific and techno- 
logical services, prospecting and designing, environmental 
protection and futures trading. 

The government will further encourage investment in the 
service industries, an official said. 


Shanghai’s Technology Markets ‘Booming’ 
OW 1307075193 Beijing XINHUA in English 0744 
GMT 13 Jul 93 


[Text] Shanghai, July 13 (XINHUA)}—The technology 
markets in Shanghai, China's largest economic and leading 
industrial center, are booming this year. 

According to the latest statistics offered by the municipal 
science and technology commission, the trade volume in 
technology in the first half of this year amounted to 945 
million yuan, an increase of 51 percent over the same 
period last year. 

An official with the commission said that a sum of 12,000 
contracts had been concluded on the market and each 
contract involved 76,400 yuan on average in the January- 
June period. The largest contract involved a record of 
more than 50 million yuan. 


The official noted that 60 percent of the technology items 
were bought by Shanghai's enterprises and government 
institutions. 


And a number of countries including Romania and Paki- 
stan also have purchased 120 million yuan worth of 
technological items from the market. 


billion yuan this year, up 30 percent over last year. 


Shanghai Opens Public Video Data System 


OW 1207135193 Beijing XINHUA in English 1300 
GMT 12 Jul 93 


delivered to users’ pane Te 


local policies and regulations and a health care guide. 
Central-South Region 


Henan Government Sets Measures To Sell Bonds 


HK0907145593 Zhengzhou Henan People's Radio 
Network in Mandarin 1030 GMT 7 Jul 93 


take overall interests into consideration, and adopt vig- 
orous measures to fulfill quotas for the issuance of treasury 
bonds. Provincial party and government leaders, including 
(Ren Keli), Qin Kecai, Fan Qincheng, and (Yao Ruxue) 
attended the teleconference. 


At the meeting, Xia Qingcheng, director of the provincial 
finance department, gave a briefing on the issuing of 
treasury bonds in this province, saying: By 5 July, 50! 
million yuan of treasury bonds had been issued throughout 
the province, accounting for only 40.7 percent of the 
target. The state set 15 July as the deadline for filling the 
treasury bond issuance quota, so there is not much time 
left. The task is now very arduous, so the teleconference 


put forward six suggestions: 


First, the authorities at all levels, as well as all departments 
must take care of the treasury bond issuance as a political 
task and strengthen the leadership over this matter sub- 
stantially. The treasury bond quotas assigned to various 
localities must be verified at each level, and the provincial 
authorities are not to reduce the quota for any locality or 
department. 


Second, efforts must be made to ensure fulfillment of the 
treasury bond issuance quota so as to raise money for labor 
departments’ job-waiting and old-age pension funds. Legal 
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responsibility is to be affixed to those who have appropri- 
ated or transferred these funds and failed to raise the 
money for the funds in time. 


Third, the treasury bond issuance quotas assigned to 
monetary institutions and securities intermediary institu- 
tions should be fulfilled with a sense of urgency. 


Fourth, the industrial and commercial administration 
departments in all localities must continue to a good job in 
the commissioned issuance of bonds and in the organiza- 
tion of transactions for self-emp/ oyeo business operators 
— enterprises in their sub: -riptions to treasury 


Fifth, relevant departryents must cooperate closely with 
each other in setting up more issuing outlets, extending 
business hours, encouraging the replacement of old bonds 
with new ones, and providing quality services. 


Sixth, a system of daily reports on the issuance of treasury 
bonds will be initiated on 6 July. 


Henan Returned Students Receive ‘Favorable 
Terms’ 

OW1307014993 Beijing XINHUA in English 0042 
GMT 13 Jul 93 


[Text] Zhengzhou, July 13 (XINHUA)}—Central China’s 
Henan Province has worked out favorable terms for 
returned Chinese students to work in the province. 


The returned students who had studied at state expenses 
will be allowed to readjust their positions according to 
their specialities, and those who paid for themselves can 
seek jobs by themselves, according to the regulations. 
The new regulations encourage these students to set up 
scientific and technological entities and enterprises in the 
province. The returned students who work in enterprises 
can share in the enterprises’ profits if they successfully 
introduce projects and research findings. 

In addition, the province plans to establish a research 
foundation for returned students from abroad. 


The regulations also contain favorable policies concerning 
the returned students’ salaries, lodgings, children’s educa- 
tion and spouses’ transfer from rural to urban areas. 


Hubei City Arrests Officials for Fatal Beating 


HK1307115093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1022 GMT 10 Jul 93 


[By renorter Zhang Dunhua (4545 2415 5478)) 


r Yuhan, 10 Jul (ZHONGGUO XINWEN SHE)— 
z . hun and three other members of the city adminis- 
trauon and supervision team of Dazhi Neighborhood, 
Jiangan District, Wuhan City, beat up a peasant called 
Xiang Hanping on 7 July when they were performing their 
duties in the street. The peasant later died, and the four 
city administration team members involved n the case 
were arrested according to law on 9 July. 


OW 1307015793 Beijing XINHUA in English 0047 
GMT 13 Jul 93 


[Text] Changsha, July 12 (XINHUA)}—Over the past few 
years south China's Hunan Province has taken special 
measures to help local scientists and technical experts play 
a bigger role in economic affairs. 

Local officials said that since 1989 some 360 middle-aged 
and young experts in scientific, technological and manage- 
rial fields have been given special treatment by the provin- 
cial and local governments to boost their endeavors. 


The experts have been provided with preferential work 
and living conditions, including better housing and health 
care and relatively abundant funds for research work. 


The efforts are paying off, the sources noted. Over the past 
three years the experts have completed 185 research 
projects, including 30 that are of the advanced world level, 
according to the sources. 
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Agricultural scientist Yuan Longping, for example, has 
in cross-breeding rice. 

With the help of the government, many of the experts have 
successfully applied their achievements to the loca! indus- 


North Region 


Beijing Promotes Shareholding System 
OW 1207133393 Beijing XINHUA in English 1242 
GMT 12 Jul 93 


[Text] Beijing, July 12 (XINHUA)}—Fifty-one businesses 
in the Chinese capital were chosen in the first half of 1993 
to try out the joint-stock system in a move to arouse the 
a> Reliilien Deraeetiadl 

Li Junhua, director of the Beijing Municipal Commission 
for Restructuring the Economy, said that to date 93 
businesses have been given the go-ahead to introduce the 
shareholding system, 39 of them are joint-stock companies 
Eventually, their total shares will amount to 5.59 billion 
yuan (about 980 million U.S. dollars)-worth, Li said. 


Moreover, the Beijing Tiangiao Bazaar Co. Ltd and Tian- 
long Co. Lid, both established in 1984, had their stocks 
listed on the Shanghai Stock Exchange in May. 

Li said, “practice shows that the shareholding system is a 
good way to invigorate major state firms.” 

Economists in Beijing agree that the system is also a good 
way to shift the operational mechanism of businesses to a 
market economy and to arouse the workers’ initiative for 
production. 


For example, the system helped the collectively-owned 
Beijing low-temperature equipment plant achieve a 24 
percent rise in earnings from sales, and make a 80 percent 
jump in profits and taxes in the first half of this year. 

Li noted that the introduction of the shareholding system 
will focus on major state-run businesses, particularly man- 
ufacturing companies, in the second half of this year. 
“Meanwhile, we're going to standardize and consolidate 
those businesses that have already introduced the system,” 
he said. 


Hebei Issues Financial Work Report 


SK 1207112593 Shijiazhuang HEBE! RIBAO in 
Chinese 27 May 93 p 3 


[Report on the 1992 final accounts and the 1993 draft 
budget of Hebei Province, delivered by Zhang Xianpu, 
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director of the provincial financial department. at the first 
session of the eighth provincial people’s congress on 10 
May] 


[Text] Fellow deputies: 


Entrusted by the provincial I will deliver the 
report on the 1992 final accounts and the 1993 draft 
budget of the province to the current session for examina- 
tion and discussion. Meanwhile, | invite members of the 
provincial committee of the Chinese People’s Political 
Consultative Conference and other nonvoting participants 
to offer their opinions on the report. 


1. The Final Accounts of 1992 


In 1992, under the correct leadership of the Hebei Provin- 
cial CPC Committee and under the supervision and sup- 
port of the provincial people’s congress, the people 
throughout the province conscientiously implemented the 
important speeches made by Comrade Deng Xiaoping 
during his tour of south China and the guidelines of the 
14th CPC National Congress, continuously emancipated 
the mind and renewed ideas around the goals and tasks 
defined by the fifth session of the seventh provincial 
people's congress, and seized the opportunity and worked 
hard to accelerate the pace of the economic structural 
reform. As a result, the opening to domestic places and to 
the outside world was pushed forward continuously, the 
economy developed rapidly, economic efficiency 
improved steadily, and the momentum for economic 
development was strengthened obviously. On this basis, 
the province's financial revenues embarked on a new stage, 
topping 10 billion yuan for the first time. Under the 
situation of relatively more factors for reducing revenues 
and for increasing expenditures, the province realized a 
balance between revenues and expenditures in 1992, and 
the financial budget was implemented in relatively well. 


The provincial budget for revenues was overfulfilled. The 
1992 provincial budget approved by the fifth session of the 
seventh provincial people's congress projected total reve- 
nues at 9,619,850,000 yuan. In the course of implementa- 
tion, because the central authorities added the enterprise 
deficit quotas and the agricultural taxes were exempted 
and reduced due to natural calamities, the revenues were 
readjusted to 9,594,510,000 yuan at the end of 1992. In the 
actual implementation, the provincial total revenues 
amounted to 10,116,730,000 yuan, or 105.4 percent of the 
figure of the readjusted budget. Of the total revenues, 
revenues from industrial and commercial taxes totaled 
8,678,050,000 yuan, or 103 percent of the budgeted figure; 
revenues from agricultural tax and the tax for using culti- 
vated land totaled 489,290,000 yuan, or 123.6 percent of 
the budgeted figure; revenues from enterprises totaled 
120,870,000 yuan, or 58.6 percent of the budgeted figure; 
revenues from the funds collected for construction of state 
key energy and transport projects totaled 142.8 million 
yuan, or 92.4 percent of the budgeted figure; revenues 
from the state budget regulation fund totaled 202.02 
million yuan, or 103.6 percent of the budgeted figure; and 
revenues from other sources totaled 232.04 million yuan, 
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or 129.6 percent of the budgeted figure. In addition, the 
province sold 1.2 billion yuan in state bonds. 


pe ay ne pee og 

ture, the expenditure budget was freed to 
11,153,400,000 yuan at the end of 1992. Despite the 
situation of fund demand in various ~y increasing 


eS eee ae oe 

total expenditures amounted to 10.118,820,008 pone, or 
90.7 percent of the budgeted figure. Of this amount, 
appropriations for capital construction totaled 461.87 mil- 
lion yuan, or 84.9 percent of the budgeted figure; funds 
allocated for tapping the potential of enterprises or for 
transforming enterprises amounted to 434.61 million 
yuan, or 92.9 percent of the budgeted figure; appropria- 


tions for the three-purpose scientific and technological 
undertakings amounted to 75.25 million yuan, or 83.6 


gas undertakings came 
yuan, or 84.1 percent of the budgeted figure; funds col- 
lected for operating cultural, educational, and public 
health undertakings amounted to 3,074,600,000 yuan, or 
98.4 percent of the budgeted figure, of which, educational 
outlays were 1,890,860,000 yuan, or 98.8 percent of the 
budgeted figure; the outlays for administrative operation 
and the outlays of public security organs, procuratorial 
organs, and people's courts came to 1,813,480,000 
or 97.9 percent of the budgeted figure; and the 
allocated for subsidizing price differences amounted to 
833.44 million yuan, or 84.5 percent of budgeted 
figure. Calculated in terms of present financial system, { 
total financial deficits of the province amounted to 234.“7 
million yuan, 3.09 million yuan fewer than the budgeted 
figure at the beginning of 1992. 


The provincial-level revenue and expenditure budgets 
were fulfilled better than in the preceding year. The 
revenue totaled 668.19 million yuan, equivalent to 107.8 


z 


yuan, 23.07 million yuan less than estimated earlier that 
year. 


In the past year, governments and finance and tax depart- 
ments at all levels carried out a great amount of meticulous 
work and made arduous efforts to fulfill the annual budget 
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and various tasks approved at the fifth session of the 
seventh provincial people’s congress. 


A. They changed the ideas on financial management and 
deepened the financial reform. Since the fifth session of 
the seventh provincial people’s congress, especially after 
the publication of Comrade Deng Xiaoping’s important 
speeches given during his south China inspection, govern- 
ments at all levels regarded it as a pressing task to change 
and unify the ideas on financial management. While 
continuing the financial work aimed at developing the 
economy, increasing efficiency, enhancing capacity, pro- 
moting production, improving management, and 
achieving balance, they further embraced the ideas on 
financial management characterized by eliminating the old 
and establishing the new, conducting exploration and 
experiment, providing advance service, and achieving 
both proper flexibility and strictness. After the convoca- 
tion of the 14th national party congress, the provincial 
government, focusing on establishing the new system of 
the socialist market economy, again called on the entire 
province to achieve unity in the following five ideas on 
financial management; namely, the idea of achieving more 
input, more output, and fast development; the idea of 
organizing revenues from various levels, various channels, 
and various sectors of the economy; the idea of meeting 
market demand, cultivating the market, and using the 
market; the idea of managing finance, taxes, and property 
according to law; and the idea of daring to destroy the old 
and establish the new, pioncering the way forward, doing 
practical work, and creating the new. The gradual change 
and unity in the ideas on financial management played a 
positive role in promoting the provincial economic and 
financial reform and development. 


While changing and unifying the ideas on financial man- 
agement, governments at all levels made continuous 
efforts to deepen the supporting reform related to finance. 
On the basis that the “Regulations on Transforming the 
Operating Mechanism of State-Owned Industrial Enter- 
prises” were implemented and contracts were improved, 
they applied the system of overall contract for input and 
output to a number of large key enterprises, such as the 
Tangshan and Handan Iron and Steel Plants; drew up and 
issued the provisional regulations and accounting methods 
on the several issues concerning the financial management 
of Hebei’s pilot enterprises for the shareholding system; 
conducted the experiment on “separating tax payment 
from profit delivery”; disseminated provincewide Handan 
Iron and Steel Plant's system of “simulated market, inde- 
pendent accounting, fixing payment based on profits, and 
generous rewards and stern punishments”; further 
improved the method of “linking wages to economic 
efficiency”; and promoted state-owned enterprises’ “lift- 
ing control on four aspects,” gave grain departments the 
autonomy in financial work, and applied to foreign trade 
enterprises the financial management system of allowing 
them to use the self- retained foreign exchange to cover 
deficits, to carry out independent management, and to 
hold the responsibility for their own profits and losses. 
Implementation of the aforementioned reform measures 
played a positive role in improving Hebei’s state-owned 
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enterprises. Meanwhile, reform of the pricing, housing, 
and social security systems were also actively facilitated. 


B. They made great efforts to collect funds and promote 
economic development. Focusing on the endeavor of 
building an economically strong province, governments 
and finance and tax departments at all levels made great 
efforts to solve the problems in funds, which is one of the 
major factors affecting the effort to accelerate develop- 
ment. They made proper arrangements for using budgetary 
funds and also used the various kinds of funds that were 
laid idle temporarily; and they collected domestic funds by 
issuing bonds and also actively strived for using foreign 
capital. On this basis, we vigorously promoted the devel- 
opment of reform, opening, economic construction, and 
various undertakings by strengthening service, formulating 
special policies, and increasing input. The input in agricul- 
ture increased. The funds arranged by the budget for aiding 
agriculture and for operating agricultural departments 
increased by 15.6 percent over the previous year’s figure. 
The conditions for agricultural production were improved, 
and the capacity to resist natural calamities was enhanced. 
Scientific farming was popularized, and peasants were 
helped to follow the road of developing high-output, high- 
efficient, and fine-quality agriculture. Another 12 grain 
base counties were built on the basis of perfecting the 31 
original grain base counties. The development of township 
and town enterprises was promoted, and the building of 
the rural socialized service system was accelerated. Pov- 
erty-stricken areas were helped to cast off poverty and 
become prosperous. State- owned enterprises were encour- 
aged to change operational mechanism, develop produc- 
tion, and improve economic efficiency. The various poli- 
cies and measures on invigorating large and medium-sized 
State- owned enterprises defined by the state and the 
province were implemented in a positive manner, and 
more financial rights and powers were delegated to lower 
levels. Enterprises were supported to readjust structure 
and promote technological progress. The provincial-level 
industrial structure readjustment fund and the fund for 
developing high and new technology development zones 
were established. The appropriations arranged by the 
budget for tapping the potential of enterprises were 140 
percent more than the previous year’s figure. Despite the 
extremely difficult situation, the province provided enter- 
prises with 1.7 billion yuan in tax exemptions, tax reduc- 
tions, and loans repaid in the form of tax delivery. The 
province circulated and utilized 1.1 billion yuan in tem- 
porary idle funds. In line with the overall arrangement of 
the “553911 project,” the province firmly grasped the 
implementation of the responsibility system for halting 
deficits and increasing profits as well as various other 
measures. The province also made an inventory of ware- 
houses and positively handled the latent deficits. Through 
the joint efforts of various fields and enterprises, the 
provincial industrial production went up rapidly, and 
economic efficiency improved obviously. Compared with 
the previous year, the output value of industrial enter- 
prises covered by the provincial budget increased by 14.4 
percent, profit and tax increased by 74.3 percent, the range 
of deficit declined by 7 percentage points, the amount of 
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deficit dropped by 43.1 percent, the profit- and tax- 
yielding rates of capital, output value, and sales of these 
enterprises increased by 4.7 percentage points, 4 per- 
centage points, and 3 percentage points, respectively, 
which is the comprehensive reflection of the economic 
efficiency target. The input in the construction of energy 
and transportation projects increased. The appropriations 
for capital construction covered by the provincial budget 
totaled 461.87 million yuan, up 13.3 percent over the 
previous year. The construction of a number of key 
projects, such as airports, harbors, wharves, postal and 
telecommunications lines, roads and bridges, and the 
Baiyangdian sewage treatment plant, was accelerated obvi- 
ously. At the same time, the province positively promoted 
the development of the tertiary industry and the construc- 
tion of urban and rural areas and improved the investment 
environment. The appropriations for maintaining and 
building urban areas totaled 1.1 billion yuan. In addition, 
in formulating policies and supplying funds, the province 
gave more favorable treatment to the 15 comprehensive 
reform experimental counties. The province made con- 
tinued efforts to create high-revenue counties and deficit- 
halting counties. On the basis of examining the counties 
that increased income and halted deficits in 1991 and to 
strictly honor the reward and punishment policies, the 
province defined and assigned the tasks and objectives of 
1992, and further perfected the systems of division of labor 
with individual responsibility and the system of main- 
taining contacts with key areas. The province helped these 
counties screen projects, raise funds, develop production, 
and open up financial resources. In 1992, the province 
again created two counties whose revenues reached 80 
million yuan each, four counties whose revenues reached 
50 million yuan each, four counties which no longer 
accepted subsidies, and five counties that halted deficits, 
thus basically fulfilling the target and further enhancing 
the economic strength of counties. 


C. They strengthened tax collection and management and 
made great efforts to organize collection of the revenue. 
Governments and finance and tax departments at all levels 
made active efforts to improve the tax collection and 
management methods to counter the new conditions and 
new problems in tax collection and management resulting 
from reform and opening up. They gave wide publicity to 
the “PRC Law for Tax Collection and Management”; 
further improved the tax collection and management 
method under which tax collection, management, and 
inspection were separated; conscientiously strengthened 
checking on tax evasion; launched special inspections; and 
strove to stem loopholes, thus effectively upgrading the tax 
collection and management level. Meanwhile, they persis- 
tently attended to the revenue work early, firmly, and 
conscientiously through to the end. They strictly instituted 
the system of responsibility for revenue targets, assigned 
revenue targets to every level, coriducted appraisals in a 
timely manner, and made sure that all items of the revenue 
were collected according to law. To ensure a financial 
balance in the year, the provincial government set forth, in 
the second half of last year, the task of surpassing the 
revenue target by 400 million yuan and sent messages and 
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held telephone conferences to urge efforts to fulfill this 
task. Personnel of the governments and the finance and tax 
departments went to tax paying units to do a great amount 
of painstaking and meticulous work. In particular, staff 
and workers working on the forefront had the cardinal 
principles in mind and took the overall situation into 
account, worked hard, and pursued no personal gains and 
fame, thus reflecting a high spirit of sacrificie. Thanks to 
the concerted efforts of all fields, the revenue was 520 
million higher than the budget, thus providing an effective 
guarantee for achieving a financial balance in the year. 


D. They improved management of the expenditure to meet 
the needs of key projects. To ease the very acute contra- 
diction in the expenditure, governments and finance and 
tax departments at all levels made active efforts to 
improve the management of the expenditure and pro- 
moted the transformation of the functions of institutions 
while paying close attention to the revenue. Regarding the 
departments and units which had revenue receipts, their 
revenue targets were verified and the amounts of the 
revenues to be used to offset their expenditures were also 
fixed, thus bringing to an end the phenomenon of bud- 
getary allocations being separated from the management of 
revenues. Specific methods and preferential policies were 
formulated, and working funds were allocated to actively 
support the surplus personnel of administrative units and 
institutions to develop economic entities. The method of 
fixing the quotas for both establishment and funds and the 
method of holding the responsibility for the administrative 
funds of the next lower level are carried out to control the 
inordinately large increase in administrative funds. Con- 
tinued efforts were made to strengthen management of 
funds for free medical care, and many localities adopted 
the method of putting medical care funds chiefly under the 
management of medical units and linking the funds to the 
economic interests of the people who enjoyed free medical 
care, thus checking the inordinately large increase in the 
free medical care expenses. 


While making efforts to reduce the expenditure, they paid 
attention to restructuring the expenditure and distributed 
funds in a reasonable manner to ensure the needs of key 
projects. Compared with the preceding year, the expenses 
on the trial production of new products, intermediate 
experiments, and subsidy for important scientific research 
grew by 9.7 percent, scientific funds grew by 16.2 percent, 
and educational funds grew by 19.9 percent in addition to 
the substantial increase registered in the expenses on 
capital construction and on enterprises’ potential tapping 
and technical transformation. The expenses for public 
purposes of administrative units and institutions were 
reduced to a proper extent. To improve the living stan- 
dards of the vast number of cadres, staff members, and 
workers, the wage reform of enterprises, administrative 
units, and institutions was supported by reducing the 
revenues collected from them and increasing the expendi- 
tures allocated to them, thus enabling the personal income 
of cadres, staff members, and workers to further improve. 


E. They strengthened the legal system and stepped up 
financial management according to law. To safeguard 
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financial and economic discipline and the normal eco- 
nomic order, governments and finance and tax depart- 
ments at all levels stepped up efforts to establish financial 
laws and regulations and promulgated and implemented 
the “Hebei Provincial Regulations on Management of 
Accounting” and a series of rules and regulations. While 
conducting regular supervision and inspection, they con- 
tinued the large-scale tax, finance, and price inspections 
and discovered 204 million yuan of illicit funds. They won 
achievements in the work to clean up the arbitrary collec- 
tion of fares, fines, and donations and arbitrary uniform 
making with public funds. They began to establish and 
improve the state property management system and car- 
ried out property right registration and creditability 
checking, thus effectively maintaining and increasing the 
value of state property. 


Fellow deputies: Although the province registered a rela- 
tively large increase in financial revenues and achieved 
some results in financial work last year, the remaining 
- problems should not be neglected. Major problems were: 
Expenditures increased too sharply and the revenue 
increase lagged behind the expenditure increase. Affected 
by policy factors, the increase in administrative expenses 
was much higher than that in the average expenditures of 
the province. Under the situation of most localities in the 
province accelerating the pace of reform and opening up as 
well as economic construction, fund demands rose steeply 
and the contradictions between supply and demand 
became increasingly serious, causing grave difficulties to 
financial departments at various levels. Affected by lim- 
ited financial resources, all sorts of debts remained 
numerous, and the burdens on enterprises were also very 
heavy. In particular, some counties and townships suffered 
even graver financial difficulties, and a few localities could 
not issue wages normally. Therefore, the financial balance 
achieved in the province last year was a tense balance 
achieved with great difficulties on the basis that many 
problems were not solved due to a lack of financial 
resources. There were many reasons for financial difficul- 
ties. The development of reform, opening, economic con- 
struction, and various undertakings and the improvement 
of living standards of the people increased the demands for 
funds; and the overstaffing of organizations made their 
expenses too heavy. At the same time, viewed from our 
own work, some existing management structures, systems, 
and methods lagged behind the development of the current 
situation. In particular, during the supersession of the old 
structures by the new, the loopholes in financial and tax 
management remain relatively numerous, and the macro- 
economic regulation and control still need to be further 
perfected and strengthened. In the light of existing prob- 
lems, we should continue to renew ideas, deepen reform, 
pioneer the road of advance, and make continued efforts to 
effect a basic turn for the better in financial situation at the 
end of the Eighth Five-Year Plan period. 


2. The 1993 Draft Budget 


In line with the guidelines of the 14th CPC National 
Congress, the first session of the Eighth National People’s 
Congress, and the fifth plenary session of the fourth 
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provincial party committee, the province has persisted in 
the following principles in breaking down the 1993 finan- 
cial budget: 


In line with the demand of establishing the socialist market 
economic system, we should further support reform and 
opening up and promote the sound development of the 
national economy. We should continue to emphasize the 
work of helping state-owned enterprises change opera- 
tional mechanism, edge into markets as quickly as pos- 
sible, and improve economic efficiency. In breaking down 
the revenue budget, we should not only consider the 
revenue- increasing factors of increased production and 
improved efficiency, but also consider the short-term 
influence produced by the reform measures on financial 
revenues. Meanwhile, we should not only consider the 
reserve strength that should be accumulated from the 
development of enterprises, but also consider the appro- 
priate ability of financial departments. 


We should positively cultivate and open up financial 
sources, strengthen the collection and management of 
revenues, and prevent revenues from running away to 
ensure the stable increase in financial revenues. 


We should increase the appropriations for capital con- 
struction and for tapping potential and enterprises and 
transforming enterprises, give special consideration to 
agriculture, science, technology, and education, and vigor- 
ously promote the development of the tertiary industry. 


We should persist in hardworking and economizing, 
oppose extravagance and waste, and strictly control the 
nonproductive expenditures and financial deficits to 
ensure the balance between revenues and expenditures. 


According to the aforementioned principles, the 1993 
revenues will be 10,950 million yuan, an increase of 8.2 
percent over 1992. Of this, the receipts from industrial and 
commercial taxes will be 9,384 million yuan, an increase of 
8.1 percent; agricultural taxes and taxes for occupation of 
farmland, 458.46 million yuan, a drop of 6.3 percent; 
receipts from enterprises, minus 4.56 million yuan, a drop 
of 96.2 percent; receipts [rom state key energy and com- 
munications construction projects, 152.52 million yuan, 
an increase of 6.8 percent; receipts from state budget 
regulating funds, 190 million yuan, a drop of 5.9 percent; 
and receipts from other sources, 256.88 million yuan, an 
increase of 10.7 percent. Besides, the state also assigns the 
province to issue 1,539 million yuan of bonds. 


The total expenditures will be 10,365.53 million yuan. Of 
this, the expenditures arranged according to the 1993 
financial resources will be 9,088.27 million yuan, an 
increase of 11.4 percent over the 1992 budgeted figure 
when calculated in terms of the comparable standards. The 
major expenditures break down as follows: The expendi- 
tures on capital construction will be 407.91 million yuan, 
an increase of 40 percent; the expenditures on tapping 
potential and conducting technological transformation 
among enterprises, 185.81 million yuan, an increase of 
28.4 percent; the expenditures on trial manufacturing of 
new products, intermediate experiment, and subsidizing 
key scientific research, 74.5 million yuan, an increase of 
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13.6 percent; and the expenditures on supporting rural 
production and the agricultural, forestry, water conser- 
vancy, and meteorological undertakings, 827.68 million 
yuan, an increase of 12.3 percent. The expenditures on 
cultural, educational, and public health undertakings will 
be 3,036.74 million yuan, an increase of 12.1 percent. Of 
this, the expenditures on education total 1,915.33 million 
yuan, an increase of 12.6 percent. The expenditure on 
social welfare and relief total 291.87 million yuan, an 
increase of 13.2 percent; the expenditure on administra- 
tive management and the expenses for public security 
organs, procuratorial organs, and courts total 1,573.37 
million yuan, an increase of 16.1 percent. The subsidies to 
compensate for price hikes total 267.17 million yuan, a 
drop of 37.9 percent. The budgeted deficits total 233.6 
million yuan if calculated according to the current finan- 
cial system. 


According to the state requirements, the 1993 provincial 
financial department is adopting the dual budget system to 
map out the budget. The revenues of the provincial-level 
department will be 1,326.89 million yuan, an increase of 
8.1 percent over 1992 if calculated in terms of the compa- 
rable standards. Of this, the regular budgeted revenues will 
be 1,008.9 million yuan, an increase of 5.4 percent over 
1992 when calculated in terms of comparable standards. 
Of this, the receipts from industrial and commercial taxes 
will be 733.45 million yuan, an increase of 11.1 percent. 
The receipts for construction projects will be 317.99 mil- 
lion yuan, an increase of 17.4 percent. Of this, the receipts 
for special power projects total 150 million yuan, equal to 
the figure of 1992. The budgeted expenditures of the 
provincia! financial department will be 2,721.68 million 
yuan. Of this, the expenditures arranged with the 1993 
financial resources will be 2,131.49 million yuan, an 
increase of 15.2 percent when calculated in terms of the 
1992 comparable standards. Of this, the regular budgeted 
expenditures will be 1,225.9 million yuan, an increase of 
11.3 percent. The budgeted expenditures on construction 
projects will be 905.59 million yuan, an increase of 21 
percent. Of the regular budgeted expenditures, the expen- 
ditures on agricultural, forestry, water conservancy, and 
metereological undertakings will be 105.77 million yuan, 
an increase of 6.1 percent. The expenditures on cultural, 
educational, and public health undertakings will be 431.39 
million yuan, an increase of 9.5 percent. Of this, the 
expenditures on education will be 227.53 million yuan, an 
increase of 10.8 percent. The expenditures on administra- 
tive management and the expenses for public security 
organs, procuratorial organs, and people’s courts will total 
114.86 million yuan, an increase of 16.1 percent. The 
subsides to compensate for price hikes will amount to 
49.58 million yuan, an increase of 74.4 percent. Of the 
budgeted expenditures on construction projects, the 
expenses for capital construction will amount to 360 
million yuan, an increase of 50 percent; and the expenses 
for tapping enterprises’ potential and conducting enter- 
prise technological transformation will be 62 million yuan, 
an increase of 77.1 percent; the expenses for trial manu- 
facturing of new products, intermediate experiment, and 
subsidizing key scientific research will be 47.84 million 
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yuan, an increase of 11.3 percent; the expenses for sup- 
porting the rural production will be 199.66 million yuan, 
an increase of 12.9 percent; and the expenses for power 
construction, 150 million yuan, equal to the 1992 figure. 
The accumulated deficits are still kept within the 1992 
level when calculated in terms of the current financial 


system. 


It has to be explained that there are extreme strains on 
both the provincial budget and the budget of the provin- 
cial-level financial department. There are great difficulties 
to meet the demands of various fronts. To narrow the 
disparities between revenues and expenditures, we must 
continue to increase income and reduce expenditures. 


3. Emancipate the Mind, Do Pioneering Work, Keep 
Forging Ahead, and Strive To Fulfill the 1993 Budgeted 
Tasks 


The year 1993 is an important year to implement the 
guidelines of the 14th party congress, the First Session of 
the Eighth National People’s Congress, and the Fifth 
Plenary Session of the Fourth Provincial CPC Committee; 
to grasp favorable opportunities; to speed up the pace of 
reform, opening up, and economic development; and to 
build Hebei into an economically powerful province in the 
1990's. Striving to fulfill or overfulfill the 1993 budgeted 
tasks is of extreme significance for realizing various stra- 
tegic targets. Therefore, all localities and departments 
should further pay attention to and support the work 
relating to tax revenues and financial affairs. The financial 
and tax departments at various levels should continue to 
emancipate the mind; change functions; strive to eliminate 
the ways of thinking that have taken shape under the 
planned economic conditions; break the old departmental 
and regional restrictions; make a breakthrough in dealing 
with the passive situation; change the small circle of 
dealing with financial affairs only according to the finan- 
cial situation; change the old consistent work forms and 
methods that have been followed for several decades; and 
study new ways, explore new measures, and pioneer a new 
situation with new theory governing the socialist market 
economy. 


A. We should speed up the reform of the financial and tax 
system in line with the new socialist market economic 
system. We should continue to comprehensively imple- 
ment the “Regulation on Changing the Managerial Mech- 
anism of the State-Owned Industrial Enterprises” and 
resolutely push enterprises to markets. According to the 
requirements as set forth in the “Regulations,” the finan- 
cial and tax departments at various levels should manage 
well the taxes and profits that must be handed over by 
enterprises, the wage bills, the financial system, and the 
state-owned fixed assets; and delegate to enterprises all the 
rights that must be delegated. We should further stan- 
dardize the relationship of the distribution between 
finance and enterprises and positively carry out the system 
of separating profits from profits among a part of enter- 
prises. Simultaneously, according to the “Regulations” 
and persistently in line with the unified income tax rates, 
we should reduce enterprises’ after-tax burden and study 
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and work out the necessary measures for changing enter- 
prises’ credit repayment mechanism. We should conscien- 
tiously implement the newly promulgated “General Rules 
for Enterprise Financial Affairs,” “General Principles for 
Enterprise Accounting,” and different financial and 
accounting systems for different trades. Enterprises should 
work out proper financial affairs and accounting manage- 
ment methods. We should conscientiously take stock of 
property on a trial basis, balance the relationship between 
enterprises and property owners by defining property 
rights, and create conditions for pushing enterprises to 
markets. To suit the new situation, we should positively 
reform the financial system and gradually set up the tax 
system characterized by reasonable tax burdens, a vast tax 
foundation, strict laws and discipline, and handy proce- 
dures as well as the system for management of tax collec- 
tion. We should further deepen the reform of the grain 
purchasing and marketing system and the reform of the 
financial system of grain departments so as to change, as 
soon as possible, the situation of grain enterprises suffering 
serious deficits. We should work out relevant financial 
policies and methods, positively promote the reform of 
party and government organs, and reform the medical, 
housing, and social guarantee system continuously in line 
with the principle of commercialization. 


B. We should give play to the guiding and guaranteeing 
role of the financial policies and funds in an effort to 
promote a quicker and better economic development in 
the whole province. We should give special attention to the 
agricultural development issue, collect agriculture- 
oriented funds, study and establish a new agricultural fund 
accumulation and input mechanism, actively explore an 
effective method for managing the agriculture-oriented 
funds under the new system, and improve the effect of 
using the agriculture- oriented funds. Continued efforts 
should be made to develop agriculture in Hai He Valley 
and Plain, ecological farming in upland areas, and agricul- 
tural development projects supported by the World Bank 
and to manage these projects well, strengthen the building 
of agricultural infrastructure facilities, actively build and 
repair water conservancy projects, improve conditions for 
agricultural production, and promote agriculture to 
develop toward the orientation of becoming a type of 
farming that provides high yields of fine quality with 
maximum efficiency. We should further support the 
building of an agricultural socialized service system, and 
realistically solve the problem of the peasants finding it 
difficult to buy the means of production and to sell their 
agricultural products. We should continue to help the 
poverty-stricken areas eliminate poverty and become rich. 
It is necessary to encourage peasants to follow the path of 
diversifying the economy and striving for an all-around 
development and actively develop township enterprises. 
We should conscientiously implement all relevant mea- 
sures of the state on reducing the burdens of enterprises 
and peasants, and resolutely check the arbitrary collection 
of charges, fines, and various sorts of levies. On the 
industrial front, we should deeply carry out activities on 
“increasing the increased value of industry, profits, and 
taxes, and the value of the fixed assets in an effort to 
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advance the comprehensive index of industrial economic 
efficiency in the whole country,” continue to pay attention 
to ending deficits and increasing profits, and raise the 
economic efficiency of enterprises. This year, the deficit 
range of budgetary industrial enterprises in the localities 
should drop by 5 percentage point from the previous year, 
the operational losses should drop by 20 percent, and the 
hidden dificits should be dissolved by 20 percent. The 
deficits of other enterprises should also be relatively cut. In 
the future, the financial departments will only give appro- 
priate subsidies to enterprises suffering from policy-related 
losses, and will resolutely cancel the financial subsidies for 
enterprises suffering from operational losses, which have 
no hope of ending deficits. We should adopt effective 
measures for helping money-losing enterprises which pro- 
duce products in line with the state industrial policy and 
have good business prospects by giving them necessary 
support and strengthening management and enable them 
to end defficits and increase profits. We should conduct 
multichanneled and multilayered activities on collecting 
funds and facilitating capital flow in different areas so as to 
solve the shortage of construction funds. Continued efforts 
should be made to uphold the principle of integrating the 
rate with efficiency and staging force, select an accurate 
input of funds, and give priority to solving the key prob- 
lems in the major aspects that prevent our province from 
accelerating development. We should further conduct 
activities on “creating two counties with financial reve- 
nues reaching 80 million yuan and four counties with 
revenues reaching 50 million yuan, and reducing the 
number of counties enjoying subsidies,” strengthen the 
building of township financial departments, and unceas- 
ingly enhance the economic strength of counties and 
townships. 


C. We should persist in managing taxes in line with law 
and guarantee that sufficient amount of financial revenues 
will be turned to the treasury. The promulgation of the 
“PRC’s Tax Collection and Management Law” indicates 
that our country has made a new stride in institutional- 
izing tax collection and management. We should seize this 
favorable opportunity, extensively and deeply conduct 
propaganda on the tax law and enhance the sense of all 
people to pay taxes on their own initiative. The product 
tax, value- added tax, and business tax are the main 
sources of financial revenue. We should strictly and con- 
scientiously protect them, and must not allow any person 
to recklessly reduce or exempt these kind of tax payments 
by overpassing one’s power or authority. Enterprises which 
have been approved to implement the input-output all- 
around contracting method should also promptly pay these 
three categories of taxes in line with policy. The income 
taxes must be resolutely paid in line with the contracts. We 
should gradually raise the proportion of financial revenues 
coming from the tertiary industry and nongovernmental 
economic sector and do a good job in collecting and 
turning into treasury the revenues from the payments for 
the use of state-owned land, the “funds for energy and 
communications key projects and budgetary regulation 
funds,” and the “four kinds of agricultural taxes.” We 
should adopt effective measures to continuously clear up 
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the default of tax payments of the previous year and 
prevent the appearance of new default of tax payments. 


D. We should strengthen management of the expenditure, 
strictly enforce financial and economic discipline, and 
check various forms of waste. The present financial situa- 
tion is very difficult at all levels, but waste remains rather 
serious in some administrative units, institutions, and 
enterprises. This has not only incurred large waste of funds 
but damaged party style and social conduct. The masses 
have many complaints about it. We should continue the 
principle of plain living, arduous struggle, and building the 
country through frugality and hard work and make great 
efforts to ban waste. When receiving guests for official 
purposes, we should be both warm and thrifty. We should 
strengthen budget regulation and guard against spending 
spree and arbitrary permission to tax reduction and 
exemption or expenditure increase. All localities, depart- 
ments, and units should correctly handle the contradiction 
between need and possibility, emancipate the mind, and 
seek truth from facts. They should bear in mind the overall 
situation when considering issues and start with them- 
selves in taking the lead in easing the financial pressure. 
Financial and auditing departments at all levels should 
fully perform their duties; strengthen supervision and 
inspection; pay attention to developing the role of accoun- 
tants’ offices, auditors’ offices, and other social supervi- 
sion organizations; and conscientiously strengthen man- 
agement of administrative funds. In coordination with the 
government’s change of functions and the organizational 
reform, we should strive to streamline personnel, reduce 
meetings and documents, and cut down expenditures. The 
economic entities run by administrative units should 
strictly enforce state stipulations and never turn them- 
selves into “private coffers” to benefit the administrative 
units. We should exercise strict management of extra- 
budgetary funds, improve the efficiency in their use, and 
guard against unauthorized spending. We should improve 
the methods and means to control institutional purchases, 
successfully control the purchases that should be con- 
trolled according to established priorities, and guard 
against the inordinately large increase in institutional 
consumption. 


E. We should expedite establishment of necessary laws to 
provide a better environment for deepening reform and 
accelerating development. The market economy is a legal 
economy; and the more the economy is developed, the 
more important the legal system will be. Therefore, we 
should continue screening the current tax, financial, and 
accounting laws and regulations in line with the needs of 
the market economy and revise or abolish those incompat- 
ible with the needs of the new situation. Meanwhile, we 
should strive to establish and improve local financial laws 
and regulations and step up the formulation of the “Hebei 
Provincial Regulations on Management of Extra- 
Budgetary Funds” and other local financial regulations so 
that there will be laws to abide by when carrying out 
economic activities. Financial laws and regulations already 
promulgated should be strictly implemented so that they 
can truly develop their effect and escort Hebei’s reform, 
opening up, and economic construction. 
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Deputies, the general development trend in the financial 
and economic situation in the first four months of this year 
was good. However, the contradiction between the revenue 
and the expenditure remained very intense. In particular, 
distribution of funds was very strained, and default on 
wage payment still continued in some counties (cities). In 
view of this, it is hoped that governments at all levels will 
strengthen their leadership over and support for financial 
and tax work and control revenues and expenditures on a 
regular basis; that all pertinent departments will further 
support and coordinate with finance and tax departments 
to make their work successful; and that financial and tax 
workers throughout the province will redouble their efforts 
and make still greater contributions to fulfilling or over- 
fulfilling the annual budget. 


Hebei Issues Procuratorial Work Report 


SK1207122893 Shijiazhuang HEBEI RIBAO in 
Chinese 28 May 93 p 3 


[Work report of the Hebei Provincial People’s Procura- 
torate by Liu Zongxin, chief procurator of the provincial 
people’s procuratorate, given at the first session of the 
eighth provincial people’s congress on 14 May 1993] 


{Excerpts} Fellow deputies: 


Now, I am going to deliver to the session a report on the 
procuratorial work done since the first session of the 
seventh provincial people’s congress for examinations and 
discussions. 


Since the first session of the seventh provincial people's 
congress, under the leadership of the provincial party 
committee and the Supreme People’s Procuratorate and 
with the supervision and support of the seventh provincial 
people’s congress and its standing committee, the procu- 
ratorial organs at various levels across the province have 
made great achievements in conscientiously implementing 
the party's basic line of “‘one center and two basic points”; 
persisting in the guiding ideology of serving the progress of 
reform, opening up, and socialist economic construction; 
deeply launching the struggle against corruption and 
bribery; strictly and rapidly dealing blows to serious crim- 
inal activities persistently according to laws; strengthening 
the investigations and handling of the criminal activities of 
“encroaching on rights”’ and ignoring duties; comprehen- 
sively exercising the functions for legal supervision; and 
improving the construction of procuratorial workers con- 
tingent; and have played a positive role in safeguarding the 
provincial political and social stability, promoting the 
setup of socialist democracy and the legal system and the 
improvement of administrative honesty, and guaranteeing 
the smooth progress of reform, opening up, and economic 
construction. 


A. The procuratorial organs deeply waged the struggle 
against economic criminal activities with the focus on 
punishing the criminal activities of corruption and bribery 
and promoted the improvement of administrative honesty 
and the economic construction. 
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According to the party Central Committee’s principle for 
strengthening the improvement of administrative honesty 
and opposing corruption and the arrangements of the 
Supreme People’s Procuratorate, from 1988, we regarded 
the struggle against corruption and bribery as a task of 
primary importance to dealing blows to economic crimes 
and a focal point of the procuratorial work, made ceaseless 
study, and adopted new measures to promote the profound 
progress of the work. In the past five years, the procurato- 
rial organs across the province accepted and handled 
24,300 clues for economic criminal cases and put 136,86 
cases on file for investigations. Of this, 8,496 were criminal 
cases of corruption and bribery and 2,145 were major and 
appalling cases. Some 225 million yuan of economic losses 
were retrieved for the state. [passage omitted] 


We concentrated efforts on investigating and handling 
major and appalling cases. The procuratorial organs across 
the province constantly turned the spearhead of the 
struggle toward the criminal offenders who seriously 
indulged in corruption and bribery, carried out the system 
of each level assuming divided responsibility for and chief 
procurators taking the lead in investigating and handling 
major and appalling cases, and concentrated manpower 
and material and financial resources on investigating and 
handling major and appalling cases. In the past five years, 
the procuratorial organs across the province placed 1,994 
cases of corruption and bribery each involving more than 
10,000 yuan on file for investigations and handling. Of 
these, 1,918 were cases each involving funds ranging from 
10,000 yuan to less than 100,000 yuan; 67 were cases each 
involving funds ranging from 100,000 yuan to less than 
500,000 yuan, four were cases each involving funds 
ranging from 100,000 yuan to less than | million yuan, and 
five were cases each involving more than | million yuan. A 
case involving 1.79 million yuan of corruption was the 
most serious one. One hundred and fifty- one cases relating 
to the cadres at or above the county level were placed on 
file for investigations. The procuratorial organs instituted 
proceedings against 2,882 criminals seriously engaged in 
corruption and bribery. Through the examinations by the 
courts, 20 of them were sentenced to death. [passage 
omitted] 


B. The procuratorial organs strictly dealt blows to criminal 
activities, positively engaged in the overall improvement 
of social order, and created a good public security envi- 
ronment for economic construction. 


Strictly dealing blows to serious criminal activities was 
another important task of the procuratorial organs. The 
procuratorial organs at various levels across the province 
have constantly persisted in and implemented the prin- 
ciple of strictly and rapidly dealing blows to criminals 
according to laws, strictly dealt blows to serious criminal 
activities, and created a good public security environment. 
In the struggle against criminal activities, the procuratorial 
organs worked closely together with relevant departments 
and focused energy on dealing blows to such serious 
criminals as murderers, robbers, rapists, arsonists, and 
major thefts as well as the criminal gangs and groups with 
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the nature of a secret society; rapidly arrested and prose- 
cuted criminals according to laws; and ensured timely and 
forcefully dealt blows to the serious criminal activities. In 
the past five years, the procuratorial organs accepted and 
handled 99,883 criminals for whom the public security 
organs asked to arrest, concluded cases for 94,080 persons, 
and approved to arrest 90,142 persons. [passage omitted] 


In the past five years, the procuratorial organs approved 
the arrest of 122 criminals who had engaged in smuggling 
and manufacturing, trafficked in, and spread obscene 
goods; and prosecuted 77 persons. We also approved the 
arrest of 2,583 persons who had abducted, trafficked in, 
and kidnapped women and children; approved the arrest 
of 135 criminals who had lured and forced women to 
engage in prostitution; and prosecuted 114 persons related 
to these cases. We also approved the arrest of 42,818 thefts 
and prosecuted 40,664 pei sons. [passage omitted] 


C. The procuratorial organs conscientiously investigated 
and handled the criminal cases of “encroaching on rights” 
and ignoring duties and ensured the rights and interests of 
the citizens and the normal activities of state organs. 


[passage omitted] 


D. The procuratorial organs comprehensively exercised 
the functions for inspecting the jails, appeals against accu- 
sation, and civil administration. [passage omitted] 


E. The procuratorial organs persistently and strictly 
administered the procuratorial work and made efforts to 
strengthen their self-construction. [passage omitted] 


2. 


In the past five years, the procuratorial organs across the 
province made achievements, thanks to the correct lead- 
ership of the party committees at various levels and the 
Supreme People’s Procuratorate, the effective supervision 
by the people’s congresses at various levels and their 
standing committees, the great support of the governments 
at various levels and the departments concerned, and the 
efforts made by the vast number of procuratorial cadres 
and policemen to bravely explore, fight arduously, and 
justly enforce laws. [passage omitted] 


Fellow deputies: 


The tasks ahead of the procuratorial organs in the province 
are heavy. Under the leadership of the provincial party 
committee and the Supreme People’s Procuratorate, with 
the supervision and support of the eighth provincial peo- 
ple’s congress and its standing committee, and under the 
guidance of the 14th party congress, we will work in the 
spirit of seeking truth from facts, further achieve the 
procuratorial work, strive to safeguard the stability of 
society, and make contributions to building Hebei into an 
economically powerful province. 
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Northeast Region 


Heilongjiang Issues Discipline Inspection Report 
SK1207115393 Harbin HEILONGJIANG RIBAO in 
Chinese 15 May 93 p 3 


{Work report given by the Heilongjiang Provincial CPC 
Discipline Inspection Commission to the seventh 
Heilongjiang Provincial CPC Congress on 7 May] 
[Excerpt] The following is the report on the work of the 
past five years submitted to the seventh provincial party 
congress for its examination and discussion. 


Major Work of the Past Five Years 


Since the sixth provincial party congress, the provincial 
discipline inspection commission and the discipline 
inspection commissions at all levels, under the leadership 
of the Central Discipline Inspection Commission and the 
provincial party committee, conscientiously implemented 
the party's basic line consisting of “one central task and 
two basic points”; performed the functions of “protection, 
punishment, supervision, and education”; strove to fulfill 
the three major tasks as stated in the partv constitution; 
resolutely safeguarded party discipline; and greatly pro- 
moted party spirit and administrative honesty, thus facil- 
itating reform, opening up, and economic construction. 
Since last year, in particular, discipline inspection com- 
missions at all levels conscientiously studied and imple- 
mented the guidelines of Comrade Deng Xiaoping’s 
important speeches given during his south China inspec- 
tion and the guidelines of the 14th national party congress, 
further emancipated the mind, updated concepts, and 
became firmer and more active in implementing the 
party's basic line. We carried out the following major work 
in the past five years. 


A. We supported and protected reform and opening up and 
strove to ensure the smooth progress of economic con- 
struction. 


Discipline inspection commissions at all levels always 
persisted in the guiding thought of making discipline 
inspection work serve the party's basic line and regarded 
the endeavors of protecting reform and promoting eco- 
nomic development as the starting and ending points of 
their work. They often went deep into the reality of life to 
conduct investigations and study to learn about the overall 
situation in economic construction, reform, and opening 
up. By establishing liaison stations in enterprises and 
employing liaison persons, they strengthened ties with 
enterprises and economic departments and continuously 
broadened the ways of service. The provincial discipline 
inspection commission investigated and summarized the 
experiences of discipline inspection organs in protecting 
reform and serving economic construction and put for- 
ward the criteria for judging and testing how discipline 
inspection work served the party's basic line. 

Discipline inspection commissions at all levels coordi- 


nated the reformative and pioneering spirit with the effort 
to enhance the sense of party discipline, drew up and 
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issued some policy regulations on supporting and pro- 
tecting reform, seriously and prudently addressed the 
problems emerging in reform and economic activities, 
helped summarize experiences and lessons in the mistakes 
in work, and protected with a clear-cut stand the people 
who were blamed, wrongly accused, or framed for con- 
ducting reform. In the past two years, they clarified right 
and wrong for 748 cadres with party membership who had 
been wrongly accused or framed. 


In the past few years, focusing on enterprises’ effort to 
reduce deficits, the provincial discipline inspection com- 
mission and some discipline inspection organs investi- 
gated and analyzed a number of money-losing enterprises 
and helped them find and eliminate the noneconomic 
factors that had affected enterprises’ business and devel- 
opment. They investigated and analyzed 660 enterprises 
and handled 906 discipline breaches to recover 31.79 
million yuan of economic losses for enterprises. Mean- 
while, they also supervised and inspected implementation 
of the policy measures for reform, opening up, and eco- 
nomic development; addressed some problems that 
obstructed implementation of policies; and strictly inves- 
tigated and dealt with some cases that extorted enterprises’ 
benefits, thus providing a good external environment for 
enterprises’ production, business, and economic develop- 
ment. 


B. We strictly implemented party discipline and seriously 
investigated and handled discipline breaches. 


Discipline inspection commissions at all levels regarded 
strict enforcement of the party's political discipline as an 
important task to manage the party strictly and main- 
taining the party's advanced nature and purity. They 
upheld the four cardinal principles; opposed bourgeois 
liberalization; resolutely solved the problems of feigned 
compliance with the party’s line, principles, and policies 
and refusal to carry out orders and prohibitions; and 
played a positive role in safeguarding the party's unity and 
solidarity and in ensuring the stability of the overall 
situation and implementation of the party's basic line. 
Under the unified leadership of the provincial party com- 
mittee, discipline inspection commissions at all levels 
screened the problems created by some cadres with party 
membership during the political disturbance at the turn of 
spring and summer 1989 and strictly dealt with according 
to relevant stipulations a small number of party members 
and cadres who had lost their political stand. In the past 
five years, they investigated and handled 107 violations of 
political discipline and punished 101 party members. 


Discipline inspection commissions at all levels persistently 
regarded investigations and handling of the discipline 
breaches committed by party members as important mea- 
sures for strictly enforcing party discipline and punishing 
corruption and conscientiously strengthened leadership 
over the work to handle cases. To eliminate the obstacles 
and interference in implementing discipline and handling 
cases, the provincial discipline inspection commission 
drew up the “provisional regulations on handling, 
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according to party disciplinary aciuons, the party organi- 
zations and party members who interfere in the investiga- 
tion and handling of discipline breaches” and the “regula- 
tions on further strengthening leadership over discipline 
enforcement and the handling of cases.” In the past five 
years, discipline inspection commissions at all levels 
throughout the province investigated and handled 27,020 
discipline breaches involving abuse of power for selfish 
gains, embezzlement and bribe taking, dereliction of duty 
due to serious bureaucracy, corruption, and moral degen- 
eration. Of the total, |,888 were serious cases. The disci- 
pline inspection commissions punished 25,201 party 
members, of whom 738 were dismissed from their posts 
within the party, 4,183 were placed on probation within 
the party, 3,865 were expelled from the party, and 1,196 
were transferred to judicial organs to have their criminal 
responsibilities investigated. Among the punished cadres 
with party membership, 1,075 were cadres at the county 
and regimental levels, and 44 prefectural and divisional 
levels. The discipline inspection commissions also selected 
some typical cases to be made public within the party or to 
be handled publicly. 


Discipline inspection departments across the province 
further strengthened the work to handle petitions filed in 
people’s letters and visits to develop the supervisory role of 
the masses within and outside the party and to deeply 
expose, investigate, and handle corruption. In the past five 
years, they handled 259,271 letters and visits, of which 
200,084 exposed and accused the unhealthy trends and law 
and discipline breaches committed by cadres with party 
membership. Through this, they learned about and exam- 
ined a great number of problems in party spirit, found the 
clues for addressing the law and discipline breaches com- 
mitted by party members, reported to party committees 
the opinions and demands of the masses, and thus played 
a fairly good role in providing information and feedback 
and exercising supervision. 


C. We launched special campaign for examination and 
rectification to particularly solve the problems with which 
the masses were much dissatisfied. 


Discipline inspection commissions at all levels actively 
assisted party committees in improving party spirit and 
administrative honesty, corrected the numerous unhealthy 
trends, launched special campaign for examining and 
rectifying the problems arising in different periods with 
which the masses were much dissatisfied, achieved initial 
success in solving some problems, and won good results in 
the different periods. 


To conscientiously implement the provincial party com- 
mittee and government's “Decision on Resolutely Pun- 
ishing Corruption and Achieving Success in the Nine Jobs 
With Which the Masses Are Concerned,” the provincial 
discipline inspection commission, starting with the work 
to examine housing distribution, conducted special inves- 
tigations on the housing distribution and construction of 
the party and government cadres throughout the province 
and formulated the “provisional regulations on handling 
according to party disciplinary actions the Communist 
Party members who violate discipline during housing 
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distribution.” According to the regulations, discipline 
inspection commissions at all levels investigated and han- 
died some discipline breaches committed by leading 
cadres with party members during housing distribution 
and construction, thus promoting the in-depth develop- 
ment of the work to examine housing distribution. The 
province recovered 2,216 units of houses that were idle or 
excessively occupied, recovered 96.87 million yuan of 
illicit funds, and punished 603 party members and cadres 
according to disciplinary actions. This helped promoted 
the work to clean up and rectify companies and correct 
trips with public funds. 

Based on the decision on launching a battle against the 
unhealthy trends in some trades made at the fifth plenary 
session of the sixth provincial party committee, discipline 
inspection commissions at all levels coordinated with 
pertinent departments and, focusing on some key trades 
and crucial problems, corrected and handled the unhealthy 
trends and discipline breaches characteristic of certain 
trades, such as arbitrary collections of fares, fines, and 
donations, unauthorized uniform making, and abuse of 
power to extort money. Beginning in the second half of 
1991, a province-wide special campaign was launched to 
check lavish wining and dining with public funds, gifts and 
bribe taking, and unhealthy trends in the personnel work 
related to cadres. Thanks to the efforts for more than one 
year, the province investigated and handled 1,263 disci- 
pline breaches involving lavish wining and dining with 
public funds and gift and bribe taking to recovered more 
than 6 million yuan of economic losses and corrected 
1,738 cases involving unhealthy trends in the personnel 
work related to cadres. [passage omitted] 


Liaoning Report on Rural Economic Situation 


SK 1007141493 Shenyang LIAONING RIBAO in 
Chinese 6 Jun 93 p 2 


[“Excerpts” of report on the curreat rural economic situ- 
ation and the rural work arrangements by Xiao Zuofu, vice 
governor of the Liaoning provincial government, at the 
Second Standing Committee Meeting of the Eighth Lia- 
oning Provincial People’s Congress on 26 May 1993] 


[Text] 1. The Current Rural Economic Situation 


The current rural economic situation is comparatively 
good. A good trend of production by various industries in 
the rural areas has emerged. 


The agricultural industrial structure was readjusted by a 
wide margin. There were 43.5 million mu of farmland 
sown with grain, and the cash crop sown areas increased by 
1.6 million mu when compared with 1992. This year, 3 
million mu of wheat were sown, and the soybean-sown 
areas increased by 600,000 mu. Now, the province has 
basically completed the field crop sowing task and started 
an upsurge of transplanting paddy fields. 


New headway has been made in the production of forest 
fruit. As of the end of April, the province afforested 2.685 
million mu, fulfilling the planned target by 99.4 percent. It 
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is estimated that afforestation task will be overfulfilled. 
The province will plant another 550,000 mu of fruit trees. 


Animal husbandry and aquatic product industry con- 
tinued to develop steadily. In the first quarter of this year, 
the meat output reached 369,000 tonnes, an increase of 7.9 
percent over the same period of last year. Of this, the 
output of beef increased by 39.3 percent and that of 
poultry meat increased by 18.7 percent. The output of 
aquatic products reached 64,500 tonnes, an increase of 
48.7 percent over the same period of last year. 


Town and township enterprises tended to develop rapidly. 
In the first three months of this year, the output value of 
town and township enterprises across the province totaled 
19.79 billion yuan, an increase of 109.9 percent over the 
same period of last year. The total income of town and 
township enterprises reached 16.03 billion yuan, an 
increase of 115.8 percent. In the first quarter of this year, 
the sales income of township and village enterprises, the 
taxes handed over by these enterprises to the higher levels, 
and the profits realized by these enterprises respectively 
increased by 79.9 percent, 81 percent, and 62.9 percent. 
Town and township enterprises made new steps for cre- 
ating foreign exchange through exports. The value of goods 
delivered for export reached 730 million yuan, an increase 
of 37 percent. 


This year, the agricultural production progressed under the 
circumstances where there was a strain on capital, the 
means of production were distributed to lower levels at a 
slow speed, there were difficulties in grain marketing, the 
peasants’ enthusiasm for growing grain was dampened, 
and the province was hit by the drought, low temperature, 
and rainstorm. Facing these difficulties and problems, the 
governments at various levels timely adopted measures to 
ensure a smooth progress of sowing and plowing. The 
overall rural economic situation is better than expected. 


First, the governments at various levels paid attention to 
agriculture and strengthened the leadership over agricul- 
ture and the rural work. Since the beginning of this year, all 
localities across the province have strengthened the lead- 
ership over agriculture and the rural work and worked out 
some policies in the course of studying and implementing 
the guidelines of the important speeches on agriculture and 
the rural work made by General Secretary Jiang Zemin and 
Premier Li Peng. Thus, the tendency of ignoring agricul- 
ture that had emerged for a time was corrected to a certain 
extent. Under the strained financial situation, the bud- 
geted expenditures on agriculture rose by | 3.4 percent over 
the same period of last year. The expenditures on agricul- 
tural capital construction arranged by various levels 
increased by 9.7 percent. Under the circumstances where 
there was a strain on capital, the financial department first 
ensured the expenditures on agriculture. This year, the 
agricultural loans increased by 2 billion yuan, and the 
provincial agricultural bank arranged 2.5 billion yuan of 
loans for town and township enterprises. There were ample 
supply of such agricultural capital goods as chemical 
fertilizer, farm chemicals, and plastic sheds, and there was 
sufficient supply of electricity for agricultural use. 
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Second, we conscientiously implemented the party's eco- 
enthusiasm of the peasants. 1) The system of contracted 
responsibility on a household basis with payment linked to 
output and the system of linking centralized management 
with decentralized management were stabilized. 2) The 
province-formulated preferential policies on supporting 
the output of grain, cotton, animal husbandry, fruit, and 
fruit products were not changed. From the beginning of 
this year, the province started to subsidize 10 yuan for the 
construction of per-mu level terraced field. 3) We consci- 
entiously helped the peasants eliminate the difficulties in 
marketing grain and ensured the payment of IOU notes. 4) 
Following the promulgation of the 1993 grain purchasing 
and marketing policies by the provincial government, the 
peasants became reassured. The 1993 grain purchasing 
quota, totaling 4.1 billion kilograms, and the fixed grain 
varieties were not changed. The soybean purchasing tar- 
gets assigned by the province to cities have been canceled 
in principle. To stabilize cotton production, the provincial 
government decided that the cotton markets would not be 
decontrolled and the method for contracted purchasing of 
cotton would continuously be carried out. The grain and 
cotton purchase deposits have basically been issued. As of 
30 April, the province issued 220 million yuan of grain 
purchase deposits, accounting for 98.9 percent of the total; 
and issued 33.98 million yuan of loans with discounted 
interests, accounting for 95 percent of the total. 


Third, we adopted emergency measures to realistically 
lighten the peasants’ burden. The provincial government 
urged all localities to strictly enforce the State Council's 
regulations on keeping the peasants’ burden within 5 
percent of their income and to stop launching the target- 
attaining and upgrading activities except for the “Dayu 
Cup” emulation drive as defined by the state and the 
province. On 22 April, the provincial party committee and 
the provincial government held a meeting attended by 
responsible comrades of 77 departments. The meeting 
urged that the provincial- level organs should conscien- 
tiously sort out the documents ‘elated to the burden of the 
peasants. To lighten the burden of the peasants working on 
the paddy fields, the meeting decided that the regulation 
on rising the agricultural water fees from 0.016 yuan for | 
cubic meter of water to 0.02 yuan would not be carried out 
temporarily and defined that water and electricity charges 
would not be collected in advance. 


Fourth, we concentrated energy on combating the drought 
and ensuring spring plowing and ensured the successful 
fulfillment of the field crop sowing task and the paddy field 
transplanting task. In view of such unfavorable conditions 
as lacking of water due to spring drought and some 
localities’ natural disasters, the provincial government 
made emergency arrangements for antidrought and spring 
plowing work. More than 90 percent of the farmland were 
sown with fine varieties of crops, 18 million mu of corn 
and paddy rice attained the cultivation standards, and the 
scientific and technological contingents were compara- 
tively stable. 


Fifth, we positively read) 
structure in line with the 


ed the agricultural production 
arket orientation. In line with 
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markets and rebuild and continue to build 63 rural mar- 
kets. So far, the province has completed the setup of 12 
rural markets and the reconstruction and continuous con- 


ment entities. This has played a key role in perfecting the 
rural socialist market operational mechanism and enliv- 
ening the circulation of farm products. 


Some agricultural and rural economic problems that 
cannot be ignored still exist. Affected by the drought, low 
temperature, and little sunshine since the beginning of 

spring sowing, the spring sowing progressed slowly, the 
Seadinien af cenltiite tin paietial aad Ge tok ber 
field management became heavy. The dry spell in some 
localities is not over yet. The localities in the central part of 
the province were confronted with the strain on water after 
the paddy fields were transplanted. As a result, the peas- 
ants in some localities had their grain-growing enthusiasm 
dampened, and the grass-roots cadres were in low spirits. 
The policies on supporting and developing agriculture 
have not been well implemented. Excessively more culti- 
vated areas were occupied by the developmental zones. As 
a result, the cultivated areas were reduced. Some leaders 
and departments in charge of the rural work are not 
suitable to the demands of the market economy in regard 
to their work forms and ideas. The frequent occurrence of 
the problems of blocked circulation and the “difficulties” 
in marketing farm and sideline products restricted the 
development of production. Furthermore, problems, such 
as the weak agricultural foundation, the poor disaster- 
fighting capability, and the low overall agricultural produc- 
tion capacity, still ex‘st. 


2. The Work Arrangements 


To fulfill the tasks defined at the provincial rural work 
conference at the beginning of the year, we should grasp 
the following few tasks according to the demands of the 
second pioneering program. 


First, we should try all possible means to steadily turn out 
15 billion kilograms of grain. We must continuously 
strengthen the leadership over agriculture and the rural 
work but never ignore the work in this regard. We should 
conscientiously solve the problems in the shortage of 
capital, ensure an ample supply of fertilizer, and achieve 
the top application in summer. We should firmly foster the 
idea of combating disasters and reaping bumper harvests 
and do a good job in guiding the prevention against plant 
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diseases and insect pests. We should timely grasp summer 
harvests and sow next crops in the next season. We should 
make fuil preparations against drought and flood. 


Second, we should vigorously develop high-yield, good- 
quality, high-efficient agriculture. 1) On the premise of 
steadily increasing grain output, we should plant cash 
crops on a portion of cultivated areas that are not suitable 
for grain growing, 2) we should improve the quality of 
crops and speed up the updating and upgrading of crops; 3) 
we should speed up the development of forestry, animal 
husbandry, and fisheries with the emphasis on good 
quality and high efficiency; and 4) we should vigorously 
develop the processing of farm products and foreign 
exchange making agriculture. 


Third, we should vigorously develop town and township 
enterprises. In the principle of “giving free reins to the 
development of town and township enterprises, promoting 
the development in a step-by-step manner, optimizing the 
structure, and stressing intensive management,” we should 
improve the overall quality of town and township enter- 
prises by grasping the experiences gained by the advanced 
ones and ensure an even development by helping the 
backward ones. The coastal areas and the areas along the 
Shenyang-Dalian Expressway with rapid economic devel- 
opment and powerful economic strength should concen- 
trate energy on upgrading the quality, scale, and level of 
town and township enterprises. The economically less- 
developed areas should further decontrol the policies, 
increase input, bring in skilled persons, develop lateral 
cooperation, strengthen the extent of support, and narrow 
the gap with the advanced areas. We should extensively 
open channels for capital and increase the input to town 
and township enterprises. We should simultaneously 
develop various sectors of the economy and accelerate the 
development of the private and individual sectors of the 
economy. We should encourage the rural areas to vigor- 
ously develop tertiary industry and increase the proportion 
of the tertiary industry in the rural economy. 


Fourth, we should realistically reduce the peasants’ 
burden. First of all, we should sort out and examine the 
documents of provincial-level departments su as to pre- 
vent higher levels from levying additional burdens on the 
peasants. It is necessary to strictly implement the State 
Council’s “Regulations on the Expenses of the Peasants 
and Labor Management” as well as the provincial govern- 
ment's “method for implementation of the regulations.” 
We should stop forcefully collecting funds and appor- 
tioning expenses; ban all unrealistic target-attaining, emu- 
lation, upgrading, and examination activities in the rural 
areas; and strictly observe but not surpass the standards for 
paid use of rural residential houses. 


We should conscientiously implement the policies on 
supporting the development of agriculture. Through step- 
by-step examinations, we should ensure that grain depots 
and villages should cash the IOU notes by the end of June. 
We should make full preparations for purchases of summer 
grain. The measures that no IOU notes will be given to the 
peasants this year should resolutely be implemented. We 
should pay firm attention to clearing up “debt chains” in 
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ants’ enthusiasm. We should support and understand the 
work toward the rural grass-roots cadres, help solve their 
siasm. 


Fifth, we should improve the overall agricultural produc- 
tion capacity. |) We should continue to achieve farmland 
capital construction. We should upgrade, in a step-by-step 
manner, the antiflood capacity of large and medium-sized 
rivers, such as the Liao He, Hun He, and Taizi He; speed 
up the improvement of the areas liable to waterlogging: 
comprehensively develop small valleys; and achieve water 
and soil conservation. We should positively develop and 
use water resources and annually increase | million mu of 
irrigated areas. 2) We should comprehensively develop 
agriculture, positively achieve the development and con- 
struction of “Liaoning on the sea,” and attend to the 
development and construction of ing, multi- 
breeding, and ecological agricultural projects. 3) We 
perfect the farmland protection system. 4) We should bring 
ato full play the role of science and technology as the 
primary productive forces and implement the policies 
toward scientists and technicians. We should continue to 
implement the “harvest plan,” “torch plan,” and “the 
project for building 100 scientific and exper- 
imental villages, 20 scientific and technological experi- 
mental townships, and three scientific and 
experimental counties”; and implement the strategy for 
rejuvenating agriculture with science and technology. 


Sixth, we should comprehensively deepen the rural reform 
with the target of setting up the market economic system. 
On the basis of continuously stabilizing and perfecting the 
system of linking centralized management with decentral- 
ized management, we should focus our efforts on 
reforming the circulation system and provide socialized 
service before, during, and after production. First, we 
should conscientiously implement the state policy mea- 
sures, such as improving the method for “linking the 
contracted purchase of grain with the supply of fertilizer, 
diesel oil, and purchase deposits”; readjusting special farm 
and forest product taxes; and setting up grain risk-taking 
funds. We should strictly observe the state-fixed bottom 
protective prices for the purchase of grain and the state- 
fixed ceiling prices for farm capital goods. We should 
develop various kinds of market intermediary organiza- 
tions and strengthen the setup of trade-industry- 
agriculture integrated management entities. We should 
introduce the peasants to markets and enliven circulation. 
Second, we should deepen the reform of grain purchasing 
and marketing system and promote the process of com- 
mercializing farm products. Third, we should carry out the 
policy that the grain marketing area’ should directly pur- 
chase grain from the grain production areas, guide and 
organize grain production and marketing areas to steadily 
establish the relationship between production and mar- 
keting, and develop futures trade. Fourth, we should 
strengthen the setup of the agricultural socialized service 
system, ceaselessly strengthen service measures, and 
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Northwest Region 


Gansu Secretary Addresses Economy at Meeting 
HK 1207140993 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 9 Jul 93 


[Text] At the provincial meeting for exchanging informa- 


pointed out: To solve the outstanding problems in the 
Current economic situation, it is imperative to continue to 


ture, and enhancing efficiency. In view of the existing 
problems in the province’s economy, Gu Jinchi offered 
suggestions in the following four respects. 


First, it is necessary to observe and assess the situation 
from an overall point of view and continue to make 
people's ideas and understanding converge. 


Gu Jinchi said: In assessing the current economic situa- 
tion, we must avoid lopsided views and must handle well 
and seeking truth from facts and between doing our best 
and doing what we are capable of doing. In the meantime, 
we should put our standpvint in economic development of 
self-reliance as the basis. 


Second, it is necessary, in the course of implementing 
measures promulgated by the central authorities for inten- 
sifying macroeconomic regulation and control, to concen- 
trate our energies on the principal contradictions and 
tackle key issues well. All departments of the society, while 
developing, must highlight their focuses, pay attention to 
efficiency, and make a good job of the [words indistinct] 
work. 


Third, it is necessary to consistently do two [as heard] 
types of work simultaneously, intensify centralism and 
unified leadership [ji zhong tong yi], enhance cohesive- 
ness, and arouse the enthusiasm of all quarters. 


Fourth, it is necessary to step up our efforts to do our work 
well and ensure the fulfillment of all tasks for this year. 


Yan Haiwang, deputy secretary of the provincial party 
committee and provincial governor, attended the meeting 
and spoke. Also present at the meeting were the following 
leaders and retired comrades: Lu Kejian, Ren Junjie, 
Huang Luobin, (Xu Genying), and Ge Shiying. 
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Gansu Soil Conservation Project Wins ‘Success’ 


OW 1007033893 Beijing XINHUA in English 0310 
GMT 10 Jul 93 


[Text] Lanzhou, July 10 (XINHUA)}—A water and soil 
conservation project funded by the World Bank in Gansu 
Province, northwest China, has achieved success after six 
years’ construction. 


The project is on the Guangchuan River in Dingxi County 
in the central part of the province. The area used to suffer 
from poor agricultural production as it is frequently hit by 
natural disasters, especially drought. 


In 1987 the World Bank provided a loan of seven million 
U.S. dollars to help the county in efforts for water and soil 
conservation. 

In the past six years the county has put stress on land 
development and improvement of farm production condi- 
tions to increase grain output. 

A hilly area, the county has built 16,720 ha of terraced 
farm land to increase per-ha output by 500 kg. The project 
has helped the county to increase grain production by 4.5 
million kg each year. 


Completed water-control projects can now contain 7.4 
million tons of mud and sand annually, about 73 percent 
of the total volume of sand flowing into the river in the 
past. 


Meanwhile, the coverage of trees and grass has increased 
from 18.5 percent in 1986 to 42.5 percent along the river. 


Qinghai Secretary Urges Greater Reform Efforts 
HK1207142093 Xining Qinghai People's Radio Network 
in Mandarin 2300 GMT 6 Jul 93 


[Text] In the provincial government people's hall yes- 
terday morning, the provincial party committee convened 
a meeting of cadres at and above the level of section chief 
in X*ning area to relay the gist of an important central 
document and present suggestions for implementing it in 
our province. 


At the meeting, Tian Chengping, deputy secretary of the 
provincial party committee and provincial governor, 
relayed the gist of the important central document. Yin 
Kesheng. provincial party secretary, presided over the 
meeting and, on behalf of the provincial party committee 
and government, gave a speech on how to implement the 
spirit of the document. 


Yin Kesheng said in his speech: The important central 
document embodies Comrade Deng Xiaoping’s important 
talks and the spirit of the 14th national party congress; and 
embodies the party's ideological line that integrates eman- 
cipating the mind with seeking truth from facts. Imple- 
menting the spirit of the document is bound to safeguard 
and contribute greatly to the acceleration of reform, 
opening up, and modernization; the sustained and coordi- 
nated development of t+ national economy; and mainte- 
nance of social stability. We staunchly support, and will 
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the spirit of the important central document. 

Yin Kesheng pointed out: The key to implementing the 
spint of the important central document lies in the align- 
ment of understanding of the current economic situation 
with that of the central authorities and true alignment of 
the understanding of the broad masses with Comrade 
Deng Xiaoping's important talks and the spirit of the | 4th 
party congress, with the spirit of the speeches Comrade 
Jiang Zemin delivered recently, and with the spirit of the 
important central document; in the strict enforcement of 
discipline and consideration of overall interests; and in the 
guarantee of the smooth fulfillment of central decrees and 
orders. As to the correct attitude toward acceleration of 
economic development, it is necessary to have both a high 
degree of political enthusiasm and a scientific truth- 
secking spirit; it is necessary to make sure that the steps 
taken are safe and sound and proceed from reality while 
experimenting boldly and innovating bravely, it 1s neces- 
sary to conscientiously solve outstanding problems in the 
current economic work and to strengthen macroeconomic 
regulation and control to avoid mayor losses, while giving 
full play and protecting the cadres’ and masses’ subjective 
initiative and enthusiasm in speeding up the development 
of production, the economy, and the exploitation of 


Yin Kesheng noted: At present, our province's econumic 
situation is like that of the rest of the country. In other 
words, the overall economic situation is good and the 
entire economy has maintained a good momentum of 
healthy development. However, economic development in 
this province has also encountered some difficulties and 
p: *blems, which find concentrated expression in these two 
respects: First, there is a serious shortage of funds; and, 
second, the discrepancy between the existing rail handling 
capacity and the required capacity is outstanding, which is 
seriously restricting the economic growth in this province. 
We must not lower our guard against these problems and 
take them lightly and must pay close attention to them and 
tackle them conscientiously. We should, with a truth- 
seeking attitude, be determined to solve whatever prob- 
lems there are. 


Yin Kesheng emphasized: The problems that have 
emerged in our economic development so far are, in the 
final analysis, problems with the economic structure. 
Under such circumstances, the fundamental way to solve 
the conflicts and problems in the course of economic 
development is to speed up the pace of reform and to rely 
on reform to effect faster, better economic development. 
We must focus our work on deepening reform, converting 
operational mechanisms, optimizing the structure, and 
enhancing efficiency, and we must find a way out by 
accelerating change of the economic structure. All locali- 
ties, units, departments, and leading comrades at all levels 
in particular must heighten their awareness of the impor- 
tance of reform and be promoters of reform. The exploi- 
tation of resources in this province must be expedited. 
Those development projects that have ready [words indis- 
tinct] and funds, conform to the state industrial policy, and 


Shaanxi Governor Zhang Boxing Gives Addresses 


On Discipline Inspection 
HK1307095293 Xian Shaanxi People's Radio Network 
in Mandarin 0010 GMT 11 Jul 93 


[Text] On 9 July, the provincial discipline inspection 
supervisory 


the provincial party committee and secretary of the pro- 
vincial discipline inspection commission; leading com- 
rades of the discipline inspection committees and supervi- 


vincial organs; and party and government leaders of Xian- 
yang City. 


Zhang Boxing raised five points on how to implement the 
spirit of the forum of the Central Discipline Inspection 
Commission and the Ministry of Supervision on the exam- 
ination of cases in the northwest and southwest. 


First, it is necessary to immediately organize the broad 
ranks of party members and cadres to study the important 
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Second, it is necessary to make vigorous efforts to redress 
unhealthy tendencies in trades and professions. In partic- 
ular, strong measures should be taken to monopolize 
trades and professions and deadlines set for results. 


Third, it is necessary to investigate and handle big and 
important cases with determination. Party and govern- 
ment leaders must divide responsibilities among them, 
supervise investigation and handling, and strive for quick 
solutions. 


Fourth, it is necessary to resolutely enforce rules and 
regulations that have been laid down and, in view of new 
1? trail 


Fifth, it is necessary to use legal means to conduct the 
campaign against corruption in greater depth and punish a 
batch of criminals involved in serious cases sternly and 
with dispatch to create a deterrent effect. 

Zhang Boxing emphasized: Party committees and govern- 
ments at all levels must take practical steps to strengthen 
their leadership over the building of party conduct and 
government honesty, which the chief persons in charge 
should personally attend to and each and every member of 
leadership groups should participate in. Party committees 
and governments must give energetic support to discipline 
inspection and supervision, sternly handle those who retal- 
iate against and even deliberately hurt cadres undertaking 
discipline inspection and supervision who enforce the law 
impartially, and create a good work environment for 
discipline inspection and supervision organs. 

Zhi Yimin made a speech on how to implement well the 
spirit of this forum. He said: In conducting the campaign 
against corruption, it is necessary to solve problems with 
our thinking, unswervingly uphold the principle of doing 
two types of work simultaneously with equal attention, and 
carry it through to the end. All localities must, in light of 
reality, focus on tackling a couple of outstanding problems 
that the masses are most critical of at the moment with 
special attention, try to show real effects, and carry out the 
work with substantial efforts. 


On ‘Accelerating’ Economy 
HK1307101293 Xian Shaanxi People's Radio Network 
in Mandarin 0010 GMT 11 Jul 93 
[Item monitored in progress] 

[Text] ...delivered an important speech in light of some of 
the new contradictions and problems that have emerged in 
the course of accelerating the economic development and 
converting economic and political structures in this prov- 
ince. 

In his speech, Governor Bai Qingcai first analyzed the 
economic situation in our province. He said: Since the 
“zginning of this year, the economic situation in our 
province has been good on the whole. In the first half of the 
year, the pace of production, development, and reform and 
opening up province-wide was quickened; the quality of 
economic operation was improved; the gross provincial 
product registered 26.6 billion yuan, up 17.8 percent over 
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the corresponding period last year; the provincial income 
was 22.2 billion yuan, up 22 percent; the summer grain and 
oil outputs of the whole province this year both reached 
record highs; township and town enterprises developed 
rapidly, with a total output value of 13.5 billion yuan, up 
56.7 percent over the corresponding period last year; 
industrial production rose steadily in the whole province, 
with good circulation between production and sales and 
improved cost effectiveness; and foreign economic rela- 
tions, international tourism, and wholly or partially for- 
eign-funded enterprises all developed at a fast pace. 


Governor Bai Qingcai pointed out: Though the economic 
situation in the province has been good by and large, some 
new contradictions and problems have cropped up in the 
course of accelerating development and converting eco- 
nomic and political structures, and some of them are quite 
serious. These include the grim monetary situation and 
extremely tight money, making it very difficult to cater to 
the needs of economic development for the whole prov- 
ince; continual price hikes; mounting potential for infla- 
tion; and aggravated financial difficulty. 


Governor Bai Qingcai indicated: At present, the cadres 
and masses all over the province must align their thinking 
with the spirit of Document No. 6 of the central authorities 
and try to solve outstanding problems in the economy with 
new approaches and methods. The problems that have 
emerged in economic life are composite manifestations of 
deep contradictions in economic operation. The only way 
to solve these problems lies in deepening the reform. 


When speaking on rectifying the monetary order and 
strictly enforcing monetary discipline, Governor Bai 
Qingcai emphatically pointed out: The shortage of funds 
and the grim monetary situation are a concentrated man- 
ifestation of various contradictions in economic life. At 
present, we must increase the strength of readjustment. A 
pressing matter at the moment in rectifying the monetary 
order is to firmly put a ban on various types of arbitrary 
fund raising and borrowing. All localities and departments 
should thoroughly and comprehensively screen the various 
forms of unauthorized fund raising since last year. Mone- 
tary institutions must set an example in implementing the 
credit policy, refrain from speculating in stocks, bonds, 
and real estate, and refrain from using credit money as 
capital for setting up economic entities or buying enter- 
prise shares. 


Bai Qingcai said: Funds are extremely tight in the banking 
sector at the moment and many difficulties have been 
encountered. These include some problems within the 
banking sector and also many caused by objective factors. 
What is most important at the moment is for the whole 
society to support the banks and help in broadening 
sources of funds, so as to enable the economic construction 
in our province to develop healthily. 


Governor Bai Qingcai also made important remarks on 
stepping up the effort to examine construction projects and 
arrange them in order of priority so as to concentrate 
money on key projects; conscientiously screening various 
types of development zones; strengthening collection of 
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taxes and management of taxation; increasing revenue; 
and vigorously pushing ahead with pricing reform. 

Vice Governors Liu Chunmao, Jiang Xinzhen, and (Fan 
Xiaomei), and comrades in charge of committees, offices, 
departments, and bureaus of the provincial government 
attended yesterday's meeting. 


Rural Markets Developing ‘Quickly’ in Shaanxi 


OW 1007021193 Beijing XINHUA in English 0136 
GMT 10 Jul 93 


[Text] Xian, July 10 (XINHUA)}—Rural markets have 
been developing quickly in northwest China’s Shaanxi 
Province. By the end of last year, there were 1,897 markets 
in the rural areas of the province, about 80 percent of its 
total markets. 


In 1992, the local authorities invested 112 million yuan in 
the construction of rural markets, some involving an 
investment of several million yuan each. 


At present, a rural market network has been established in 
the province. 


In 1992, the rural markets handled a business volume of 
more than 3.1 billion yuan, about 47 percent of the trading 
volume in all the markets of the province. Among the 
traded goods, there were 227,000 tons of grain, 140,000 
tons of eggs and meat and 814,000 tons of vegetables. 


Over the past three years, local farmers have sold more 
than two billion yuan worth of products on the rural 
markets. 


The rural markets bring in great sums of revenue to the 
local governments. 


A recent survey conducted in three prefectures of the 
province showed that tax collected from the retail sales in 
the rural markets accounted for more than 10 percent of 
their revenue. 


In addition, those markets play an important role in 
creating job opportunities for the localities. 


Xinjiang to Transmit TV Programs Via Satellite 


OW 1007002693 Urumgdi Xinjiang Television Network 
in Mandarin 1655 GMT 8 Jul 93 


[From the “Xinjiang News” program] 


[Text] Station reporter (Yan Yajun) has learned from a 
work meeting on transmitting television programs across 
Xinjiang via satellite held yesterday that beginning | 
August, the Xinjiang TV Station will solely use a satellite 
transmitter to televise TV programs in Uygur, Mandarin, 
and Kazakh languages across Xinjiang. 


Attending the meeting were Janabil, deputy secretary of 
the autonomous regional party committee and chairman of 
the autonomous regional Chinese People’s Political Con- 
sultation Conference [CPPCC] committee; Wufuer 
Abudula, vice chairman of the autonomous regional peo- 
ple’s government; and Sha Ming, vice chairman of the 
CPPCC committee and director of the autonomous 
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regional radio and TV department. Wang Zhongjun, sec- 
retary of the autonomous regional radio and TV depart- 
ment party committee, chaired the meeting. [Video shows 
shots of a conference hall with about 100 attendees, where 
Janabil, Wufuer Abudula, Sha Ming, and Wang Zhongjun 
are seen seated at a table on a raised platform] 


Janabil pointed out at the meeting: To televise via satellite 
TV programs in three languages across Xinjiang, China, 
and the world is a major event in the history of developing 
TV programs in Xinjiang. [Video shows medium shots of 
Janabil addressing the attendees] It has very important 
significance in enhancing Xinjiang’s reform, opening up, 
and modernization drive; in augmenting the people of 
various nationalities’ spiritual and cultural activities; and 
in gearing Xinjiang toward the outside world and enabling 
Xinjiang to understand the latter. Such an endeavor 
requires that TV stations at various levels across Xinjiang 
Strive to raise their technical and management standards, 
properly organize and arrange their programs prior to the 
satellite transmission, improve the programs’ quality and 
enrich their contents, and strengthen the training for 
professionals and technicians to ensure the transmission 
and reception of satellite TV programs. We should also 
further reinforce the truthfulness and accuracy of adver- 
tisements and eradicate deceptive advertisements. We 
should make full use of Xinjiang’s existing equipment and 
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technological personnel, properly handle the divisions of 
labor and cooperate, mobilize and make use of various 
localities’ enthusiasm, and appropriately utilize the 
modern satellite transmission so as to publicize Xinjiang’s 
very good situation to the outside world. 


Wufuer Abudula urged in his speech: Leaders of party 
committees and governments in various prefectures and 
autonomous prefectures and relevant departments should 
pay attention to receiving and transmitting satellite TV 
programs across Xinjiang, and support as much as possible 
the endeavor by contributing manpower and financial and 
material resources. Satellite ground units under various 
TV stations should earnestly get ready to receive satellite 
TV programs; properly handle the transmission task; 
uphold the principle of safe reception and expeditious and 
thorough transmission; immediately study, make arrange- 
ments for, and organize to implement relevant plans; and 
properly do the work in a down-to- earth manner. They 
should particularly do a good job in coordination, services, 
and internal management and supervision. They should 
establish as soon as possible a satellite TV transmission 
network with the Xinjiang TV Station as the core, relaying 
satellite TV programs to various localities across Xinjiang 
so as to reap the benefits of satellite transmission to the 
upmost. 
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Taipei Considers Building Base in Spratlys 
HK 1307120193 Hong Kong AFP in English 1151 GMT 
13 July 93 


[Text] Taipei, July 13 (AFP)}—Taiwan officials will con- 
sider the possible construction of an air base in the 
disputed Spratly Islands, a report said Tuesday [13 July], 
following reports that Beijing is building such a facility 
nearby. 


The possibility of a Taiwan base will be taken up by the 
South Sea Committee in September and will include 
discussion of possible difficulties—including armed inter- 
vention by rival claimants—the UNITED DAILY NEWS 
[LIEN HO PAO] said. It said the interior and transporta- 
tion ministries were “evaluating a proposal that an airport 
be built on Taiping Island in the Spratlys.” Taiping Island, 
where Taiwan has troops deployed, is the largest islet of the 
archipelago in the South China Sea, which is claimed in 
whole or in part by six countries. 


Monday, it was revealed that China is building an air base 
on the Paracel Islands, about 600 kilometres (375 miles) 
away, which according to a Chinese Government publica- 
tion would “greatly reduce the flight distance to the 
Spratlys for Chinese planes.” 


The report here said the Taiwan Government considered 
the air base essential because of the Chinese action and 
plans by other countries to build air bases there. It said the 
Taiwan Government still hoped the dispute over the 
Spratlys could be resolved peacefully, adding that the the 
Taiwan base would perhaps not initially include military 
equipment or facilities, although it could be used by 
military aircraft. 


The Spratlys, in an area thought to contain large reserves 
of hydrocarbons, is claimed in whole or in part by China, 
Taiwan, the Philippines, Malaysia, Brunei and Vietnam. 
The island chain, straddling major sea routes, has been 
identified as a potential source of regional conflict fol- 
lowing the U.S. and Soviet military withdrawals from the 
region and China’s military buildup. 


Legislator Urges Mainland Cooperation on Crime 


OW'1207200293 Taipei CNA in English 1432 GMT 12 
Jul 93 


[Text] Taipei, July 12 (CNA)}~—Taiwan should sign an 
agreement or a memorandum of understanding with Main- 
land China as soon as possible to jointly crack down on 
crime, a lawmaker suggested Monday [12 July]. 


Legislator Lin Chih-chia of the ruling Kuomintang made 
the suggestion in a written interpellation to the cabinet 
after four alleged accomplices in a kidnapping/murder case 
fled to the mainland. 


Police Sunday [11 July] arrested two suspects attempting 
to flee to the mainland after allegedly kidnapping and 
murdering a wealthy farmer in Tamsui, a seaside town 
near Taipei. 
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Huang Wei-chung, 29, and Ku Chang-feng, 31, were 
arrested at Chiang Kai-shek International Airport when 
they attempted to board a Cathay Pacific flight bound for 
Hong Kong. 


An initial investigation showed that the two, together with 
four other suspects, kidnapped Li Hsiu-lung, a 55-year-old 
Tamsui farmer, on July 5 and sought a ransom of 
US$500,000 from his family, police said. 


The four other suspects were identified as Kung Chen-kuo, 
38, Liang Mei-ching, 31, Huang Cheng-fa, 33, and Hsu 
Shao-ling, 30. The four are believed to be hiding in 
Mainland China. 

The kidnappers called the victim’s family on July 7 to 
demand that the ransom be delivered to a hotel in the 
southern mainland Chinese city of Guangzhou on July 12. 
The family decided to ignore the kidnappers’ warnings and 
called the police for help. 


This was the first time that Taiwan kidnappers had 
demanded that the ransom be delivered on the mainiand. 


The police have asked the Straits Exchange Foundation 
(SEF) to seek mainland assistance in bringing to justice the 
four suspects now at large. 


SEF is a nominally private organization authorized to 
handle cross-strait exchanges as Taipei still bans official 
contacts with Beijing. 

Reports from the mainland said Guangzhou authorities 
have promised to do their best to arrest the suspects. 


Editorial Views CPC Work Office Reshuffle 


OW 1207154793 Taipei THE CHINA POST in English 
6 Jul 93 p4 


[Editorial: “CCP Shifts Gear in Handling Taiwan Affairs”) 


[Text] The Chinese Communist Party [CCP] has just 
comoleted a restructuring of its highest task force on 
Taiwan. The six-member Central Leadership Group on 
Work toward Taiwan is now headed by Jiang Zemin, CCP 
general secretary, head of state, and chairman of the 
party’s powerful Military Commission. 


Never before has the group been led by a single individual 
wielding the highest power over the party, government and 
military. Jiang’s predecessor in the job, Yang Shangkun, 
was the deputy chairman of the military commission in 
addition to holding the honorary title of state president. 


At a time when cross-strait relations are entering a new 
phase characterized by contradictory developments of 
rapprochement and confrontation, the reshuffle of Bei- 
jing’s highest policy-making and supervisory body on 
Taiwan affairs deserves close attention. 


It should be noted that Qian Qichen, vice premier and 
foreign minister, is the deputy head of the group. His new 
role is undoubtedly the devising and implementation of 
counter-measures against Taiwan's bid to enter the United 
Nations. 
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The other four members of the compact leadership group 
are Wang Zhaoguo, the man in charge of both the State 
Council’s Taiwan Affairs Office and the CCP’s Taiwan 
Work Office; Wang Daohan, chairman of the Association 
for Relations Across the Taiwan Strait; Jia Chunwang, 
public security minister of the State Council; and Xiung 
Guangkai, assistant to the chief of the general staff of the 
People’s Liberation Army. Wang Zhaoguo also serves as 
the secretary general of the Central Leadership Group, in 
charge of the day-to-day affairs of overall work on Taiwan 
both within the party and in government. 


It is obvious that Beijing’s line of command regarding its 
work on Taiwan is vertical and unified. The State Council 
and CCP “offices” are headed by the same man who also 
directs the operations of the Central Leadership Group. 
The structure is not a troika, but more like a body with two 


legs. 


In the aftermath of the Koo-Wang talks in Singapore in 
late April, the first dialogue between Taipei and Beijing in 
four decades, cross-straits relations are in a state of flux. 
Beijing claims that political dialogue has in fact begun, 
while Taipei insists that the Singapore rendezvous has not 
changed its basic policy of no contact, no talk, and no 
compromise with the Chinese communists. 


While relations are continuing to develop, especially in the 
economic and cultural areas following the historic Koo- 
Wang talks, political links have grown increasingly ten- 
uous. Taipei formally announced last month its determi- 
nation to rejoin the United Nations, which deprived the 
Republic of China of its representation by adopting Reso- 
lution 2758 in 1971 which admitted Beijing and dispos- 
sessed Taipei of the China seat. 


Although there are a slew of questions which have no clear 
answers as to how the ROC can be admitted, the govern- 
ment appears unfazed. It has launched an all-out campaign 
both at home and abroad to woo supporters. Foreign 
Minister Chien Fu had promised that the case would be on 
the U.N. agenda in three years, while President Li Teng- 
hui is also optimistic, saying it would take less than the 22 
years for which mainland China had waited. 


Even if Taiwan's U.N. bid is a long shot, Beijing cannot 
afford to ignore it. Its position on the one-China question 
has been consistently firm: any covert or overt move by 
Taipei to assert its sovereignty is intolerable. 


The reshuffle of the CCP’s top policy-making body, there- 
fore, has two significant meanings; to check Taipei's dip- 
lomatic offensive and to speed up the interchange that 
would benefit reunification. The two intelligence chiefs in 
the Central Leadership Group reflect Beijing's concern 
about security problems that are certain to arise from 
increased contacts. 


In contrast, our organizations in charge of mainland affairs 
appear to be loose, overlapping, and inefiicient. The fre- 
quent friction and recriminations between the Executive 
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Yuan's Mainland Affairs Council [MAC] and the semi- 
official Straits Exchange Foundation [SEF] have made 
international headlines. These two legs tripped more often 
than they walked. 

Just last week, the Executive Yuan decided to create a 
Planning Group for Mainland Affairs on top of the MAC 
and SEF, making the bureaucracy even more unwieldy. 
Unlike the CCP’s Central Leadership Group, the Cabinet's 
Planning Group does not include the foreign minister. 
Without the minister, it is doubtful that the superstructure 
would make much sense. 


Lien Chan Receives Outgoing AIT Director 


OW 1307141193 Taipei CNA in English 1356 GMT 13 
Jul 93 


[Text] Taipei, July 13 (CNA)—Premier Lien Chan 
Tuesday [13 July] thanked Thomas S. Brooks, the outgoing 
director of the American Institute in Taiwan (AIT) Taipei 
office, for his outstanding contributions in strengthening 
relations between the Republic of China [ROC] and the 
United States. 


The premier received Brooks Tuesday at the Executive 
Yuan and expressed his gratitude for the support of the 
Republic of China Brooks showed during his three-year 
tenure in Taiwan. 


Brooks will be succeeded on July 19 by Lynn Pascoe, 
former deputy assistant secretary of state in the State 
Department's East Asian and Pacific Affairs Bureau. He 
will be the highest-ranking U.S. official ever to serve as 
director of the Taipei AIT office. 


Pascoe is familiar with affairs on both sides of the Taiwan 
straits as he has been assigned to the U.S. missions in 
Taiwan and Mainland China. 


Taipei Official Comments on Ties With Russia 


OW 1307084393 Taipei CNA in English 0811 GMT 13 
Jul 93 


[Text] Taipei, July 13 (CNA)}—Relations between the 
Republic of China [ROC] and Russia entered a new stage 
with the opening of an ROC representative office in 
Moscow Monday [12 July]. 


Reports from Moscow said Russian news media gave 
prominent reports to the opening of the first ROC repre- 
sentative office in Russia in more than four decades. 


The office, named “Representative Office in Moscow for 
the Taipei-Moscow Economic and Cultural Coordination 
Commission,” is presently staffed by five men. 


The first ROC representative to Russia Lo Loon will arrive 
in Moscow in October to assume his new job after he 
finishes his work in Vienna. 


Lo, a career diplomat, is well versed in central and eastern 
European affairs. 


As a Suitable place is hard to find, the representative office 
is temporarily located at Moscow's Metropol Hotel. 
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Staffers of the office said morale is high and they plan to 
work hard to promote trade and cultural exchanges with 
Russia. 

Taiwan and Russia reached an agreement last year to 
exchange representative offices to facilitate bilateral 
exchanges. 

Moscow will soon send a delegation to Taipei to find a 
suitable place to house its representative office. If all goes 
well, the office is expected to open in autumn, officials 
said. 

Substantive relations between Taiwan and Russia have 
developed rapidly in the past couple of years. Many 
Russian dancers and musicians have come here to perform 
for local audiences and two-way trade has grown markedly, 
with Taiwan registering a trade deficit. 


Taiwan imported US$345 million worth of raw materials 
and semi- finished products from Russia last year, while its 
exports to that country totaled a mere US$23 million. 


Official: Taipei-German Ties To ‘Make Headway’ 


OW 1307082193 Taipei CNA in English 0750 GMT 13 
Jul 93 


[Text] Taipei, July 13 (CNA)}—The Republic of China 
{[ROC]'s relationship with Germany will make headway as 
a result of the establishment of direct airlinks between the 
two countries, an ROC official said Tuesday [13 July]. 


ROC representative in Germany Shen Chi made the 
statement upon his return from Bonn for home consulta- 
tions. Shen also headed a 34- member German aviation 
group for trade promotion tour. 


Shen said the opening of direct Taiwan-German flights will 
facilitate contacts between the peoples and governments of 
the two countries. 


Condor Airways, a wholly-owned subsidiary of Germany's 
flag carrier Lufthansa Airlines, made a maiden flight from 
Frankfurt to Taipei on July 4, marking the beginning of 
direct flights between the two countries. 


Shen said ROC-German trade has grown tenfold since 
1980 to the current total of US$8 billion. The number of 
Taiwan trading companies in Germany also increased to 
more than 200, while the newly-established Bonn-Taipei 
Friendship Panel in the German Parliament, comprised of 
120 Bundestag members, is helpful to the cooperation 
between the two nations, he said. 


Commenting on the proposed ROC purchase of German 
submarines, Shen said although the plan has been delayed 
by the Bundestag, members of the German Congress who 
are sympathetic to the ROC have called for further discus- 
sion of the proposal and talks are expected in September. 


Official on Jetliner Joint Venture With UK 


OW0907125993 Taipei CNA in English 0746 GMT 9 
Jul 93 


[By Y.C. Tsai] 
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[Text] Taipei, July 9 (CNA)}—Prospects are good for a 
proposed joint venture between Taiwan Aerospace Corp. 
(TAC) and British Aerospace PLC (BAe), Vice Economic 
Affairs Minister Yang Shih-chien said Friday [9 July]. 


TAC and BAe agreed in January to jointly produce and 
market regional jetliners. The new venture will be named 
“Avro International Aerospace Ltd.” 


Yang said the proposed plan would benefit the economy by 
developing local industry and increasing Taiwan’s market 
shares. 


Preliminary estimates by the ministry of economic affairs 
put investment yields of the joint venture at 20 percent, he 
added. Yields from key parts and components would be 
even higher. 


Under the deal, Taiwan would gain full technology trans- 
fers from BAe, thereby ushering in a new era for the 
development of the local aerospace industry. 


If all goes well, the first jet will roll off the assembly line in 
Taiwan by the end of next year, Yang said. 


According to the ministry, the Taiwan assembled jets may 
win 27 percent of the world market. 


Representative Says Taipei-Saudi Ties ‘Closer’ 


OW 1207200193 Taipei CNA in English 1410 GMT 12 
Jul 93 


[Text] Taipei, July 12 (CNA)}—Relations between Taipei 
and Riyadh are getting closer, according to Yeh Chia-wu, 
representative of the Republic of China [ROC] in the 
Kingdom of Saudi Arabia. 


Yeh, head of the Taipei Economic and Cultural Represen- 
tative Office in Riyadh, who returned recently for home 
consultations, noted Monday [12 July] that Taiwan and 
Saudi Arabia have established a reciprocal relationship in 
the absence of diplomatic ties, which were suspended in 
July 1990. 


“The Saudi Government has attached great importance to 
the work of the 60-odd Taiwanese experts stationed in the 
Kingdom, who have contributed significantly to the fields 
of agriculture, fishery, electricity, and transportation,” he 
added. 


Taiwan's advanced industrial technology can help upgrade 
the Kingdom's industrial base, he pointed out. 


Statistics showed that Taiwan sold US$562.7 million 
worth of products to Saudi Arabia last year, making the 
Kingdom Taiwan’s biggest export market in the Middle 
East. At the same time, Taiwan's imports from the 
Kingdom totaled US$1.46 billion. 


Saudi Arabia is currently Taiwan's biggest oil supplier, 
providing 145,000 barrels of crude oil daily, which account 
for 34 percent of Taiwan's total oil imports. 


In addition, Yeh said, the Taipei Representative Office 
enjoys the same diplomatic privileges as other members of 
the diplomatic corps in Riyadh, which is clear evidence of 
a cooperative relationship between the two countries. 
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This is the representative's first home visit since he 
assumed his post in January 1991. 


Taipei Receives South African Labor Minis‘er 


yy ow Taipei CNA in English 0803 GMT 13 
3 


[Text] Taipei, July 13 (CNA)}— the Republic of China 
[ROC] will assist South Africa in vocational training, a 
senior labor administrator said Tuesday [13 July]. 
Chairman Chao Shou-po of the Council of Labor Affairs 
promised to extend such assistance to Pretoria while 
meeting with Leon Wessels, South Africa’s Minister of 
Manpower, who is currently on a week-long visit here. 
Wessels told Chao he was impressed by Taiwan's man- 
power development and vocational tgaining programs and 
facilities after visiting several local vocational schools and 
training centers. 


He asked ROC labor authorities to help South Africa train 
vocational training instructors and executives. 


Chao agreed to Wessels’ request, saying South Africa can 
send vocational training instructors and administrators to 
Taiwan for training. 

The labor council will also send vocational training experts 
to South Africa to act as consultants, Chao said. 


Japanese Contractors ‘Most Aggressive’ in 
Market 

OW 1207211093 Taipei CNA in English 1422 GMT 12 
Jul 93 


[Text] Taipei, July 12 (CNA)}—The Republic of China 
[ROC]’s Six-Year National Development Plan has drawn a 
large number of foreign construction comianies, especially 
those from Japan, to participate in many ongoing public 
construction projects here, a state-run construction com- 
pany reported Monday [12 July]. 


BES Engineering Corporation, citing statistics released by 
the Construction & Planning Administration under the 
Interior Ministry, said the number of construction compa- 
nies in Taiwan increased drastically from 2,957 in 1991 
(when the National Development Plan was launched) to 
3,318 as of the end of 1992. The total paid-in capital of the 
construction companies also rose from NT$42.66 [new 
Taiwan dollars} billion (US$1.60 billion) to NT$68.74 
billion (US$2.59 billion), an astounding increase of 61 
percent. 


The NT$6 trillion (US$226 41 billion) Six-Year National 
Development Plan (1991-1996), designed by the govern- 
ment to improve the traffic infrastructure and raise the 
standard of living in Taiwan, also attracted many foreign 
construction companies to the local construction market, 
especially at a time when international markets are still 
hard hit by the global economic recession, the company 
said. 


Currently, there are approximately 30 foreign construction 
companies based in the United States, Germany, France, 
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Britain and Japan operating in Taiwan. Among them, 23 
are Japanese-owned companies. The Japanese, with their 
advanced technology, abundant experience and large 
amount of capital, are the most aggressive foreign contrac- 
tors in the local market. 


Minister Assesses Jet Fighter Capabilities 


— Taipei CNA in English 1426 GMT 12 
Jul 93 


[Text] Taipei, July 12 (CNA)}—Defense Minister Sun Chen 
stated Monday [12 July] that as the 90 F-SEs now in 
service and 340 advanced jet fighters to be commissioned 
in the next few years will be able to assure the safety over 
the skies of the Taiwan Strait before the year 2000, the 
— ad has no plans to purchase additional combat air- 


In addition to the F-SEs, the Air Force will take delivery of 
150 US-made F-16 A/Bs, 60 French Mirage 2000-5s, and 
130 locally developed IDFs (indigenous defense fighters) 


over the next seven years. 


According to the Defense Ministry, the first squadron of 
the first locally developed defense fighters is scheduled to 
be commissioned at the end of 1994. 


The first batch of the 150 F-16s will be delivered to Taiwan 
in mid-1996 and the last at the turn of the century. 


But Sun, in reply to inquiries of opposition legislator Chen 
Shui-bian, stressed that the military will go ahead with its 
research and development efforts to upgrade the Air Forcr 
combat capability. 


Ministry Reports Drop in Foreign Investments 
OW 1307082093 Taipei CNA in English 0740 GMT 13 
Jul 93 


(By Y. C. Tsai] 


{Text} Taipei, July 13 (CNA)—Investments from abroad, 
which have been on the decline since 1989, shrank sub- 
stantially in the first half of this year, the Ministry of 
Economic Affairs said Tuesday [13 July). 


According to ministry taliies, Overseas Chinese and for- 
eign investments totaled US$420 million in the first six 
months of 1993, plunging 24 percent from the year-earlier 
level. 


European manufacturers pumped US$91 million into 
Taiwan in the six-month period, thereby emerging as 
Taiwan's largest foreign investor. The figure represented a 
jump of 72 percent over the year before. 


At the same time, investments from Japan and the United 
States fell 60 percent and 24 percent respectively. 


The inbound investments mainly went to electronics and 
electric appliances, which made up for 28 percent of the 


aggregate. 
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Approved technological cooperation projects in the six 
months numbered 66, of which electronics and electric 
appliances accounted for 19. The total figure in the same 
period last year stood at 93. 

Officials blamed the substantial drop in overseas Chinese 
and foreign investments on the rising costs of land and 
labor in Taiwan. 

The statistics also showed that approved outbound invest- 
ments amounted to US$560 million in the first half of 
1993, up a slight 3 percent from 1992. 

Singapore, the Philippines, and the United States absorbed 
more Taiwan capital in the period than before, while 
Taiwan entrepreneurs cut their investments in Malaysia, 
Thailand, and Indonesia. 

The opening of the Vietnamese market and the craze for 
investment in Mainland China were among the major 
factors causing reduced Taiwan investments in some 
Southeast Asian countries, the officials pointed out. 


Taipei Considers Capital Gains Remittance Rules 


OW0707103293 Taipei CNA in English 0749 GMT 7 
Jul 93 


[Text] Taipei, July 7 (CNA)}—The Republic of China 
[ROC] Government is considering relaxing restrictions on 
outbound remittances of capital gains by foreign institu- 
tional stock investors, Central Bank of China officials said 
Wednesday [7 July). 


Under the new proposal, foreign institutional stock inves- 
tors would be allowed to remit home their capital gains 
three months after investing here, officials said. 


Currently, investors must wait one year before they are 
allowed to remit capital gains. 


Bank officials said they must wait for the Ministry of 

Finance to revise the regulations governing securities 

investments by overseas Chinese and foreign investors and 

== for remittances before the proposal can take 
ect. 


The new proposal is aimed at pumping more foreign 
capital into the domestic stock market, they added. 


Statistics show approved stock investments by foreign 
institutional investors amounted to US$1.9 billion at the 
end of June, but effective investment amount totaled only 
US$1.2 billion. The ceiling for foreign stock investment is 
set at US$2.5 billion. 


Council Gives Consumer Goods Import Statistics 


OW0607105593 Taipei CNA in English 0757 GMT 6 
“ d 93 


ij ext] Taipei, July 6 (CNA)}—Taiwan’s consumer goods 
imports reached a new high in the first five months of this 
year, the Council for Economic Planning and Develop- 
ment (CEPD) said Tuesday [6 July). 
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During the January-May period, consumer goods imports 
peeasenes to CRUSE Uiiten, cnsneattag ear SS peeatet 


The percentage was the highest in the country’s history, the 
council said. It was 8 percent higher than that registered in 
1971, the council added. 


Taipei To Raise Fines on Wildlife Abuse 


OW1207064393 Taipei THE CHINA POST in English 
3 Jul 93 p 16 


(Compiled by THE CHINA POST] 


[Text] The govemment plans to raise the penalty for 
violating the Wildlife Protection Law tenfold to as high as 
NT [new Taiwan] $25 million. 


The Council of Agriculture [COA] held meetings yesterday 
for the new version of the Wildlife Protection Law, which 
aims to make Taiwan keep up with developed countries in 
wildlife protection. 

COA Vice Chairman Ling Shiang-nung said that, since the 
ROC [Republic of China] has applied for a seat in the 
General Agreement on Tariffs and Trade as a developed 
country, standards on Taiwan's wildlife protection should 
also be improved. 


The current fine for people violating the Wildlife Protec- 
tion Law is around NT $15,000 (US$576.92) to NT 
$600,000 (US$23,076.92), a sharp contrast to US$200,000 
to US$500,000 in the United States and European coun- 
tries. 


The original draft of the new version of the Wildlife 
Protection Law raised the highest penalty to NT $2.5 
million. 


COA yesterday said it is considering adding a zero after 
every punishment article of the new version, so the highest 
penalty will be NT $5 million to NT $25 million. 


International environmentalists have been targeting 
Taiwan as a black hole of endangered species. The U.S. 
Government also threatened to use the Pelly Amendment 
on Taiwan for the island's lack of protection on wildlife 
species. 


Ling said that during the negotiation with the U.S. Gov- 
ernment last month, U.S. deputies asked Taiwan to raise 
penalties to curb trade of wildlife products. 


According to the new version of the Wildlife Protection 
Law, people who release wildlife animals without permis- 
sion, who are involved in the trade of wildlife parts, who 
abuse or poach wildlife species, or who destroy wildlife 
parks without permission will all be subject to heavy 
penalties 
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Lu Ping Says Hong Kong Not ‘Political Entity’ 
HK 1307030093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1453 GMT 9 Jul 93 


[By reporter Gan Zhebin (3927 0772 2430)} 


[Text] Beijing, 9 Jul (ZHONGGUO XINWEN SHE)}— 
When meeting a Hong Kong New Territories Heung Yee 
Kuk [rural village organization] delegation today, Lu Ping, 
director of the Hong Kong and Macao Affairs Office under 
the State Council, said that Hong Kong's value lies in its 
economy, not in its politics. As an international financial, 
shipping, and trade center, Hong Kong could become an 
independent economic entity, but it cannot become a polit- 
ical entity. Should Hong Kong become a political city, as 
some people have suggested, this would be Hong Kong's 
greatest misfortune. 


Lu Ping said: Maintaining Hong Kong's economic develop- 
ment and ensuring its prolonged prosperity and stability are 
Hong Kong's biggest politics. A good statesman [zheng zhi 
jia 2398 3112 1367] should genuinely and wholeheartedly 
serve the people, whereas a politician [zheng ke 2398 1356] 
only thinks of his own interests. For Hong Kong, a good 
statesman should serve the Hong Kong people and do his 
best to maintain Hong Kong's prosperity and stability so that 
Hong Kong will continue to play its economic role. Hong 
Kong should have more statesmen and fewer politicians. 


Lu Ping pointed out: All countries’ economic forces and all 
kinds of economic sectors can develop in Hong Kong, but 
political forces cannot be allowed to rival one another in 
Hong Kong, nor should the Hong Kong people be regarded as 
pawns in politicians’ games. Otherwise, Hong Kong could be 
ruined. The Chinese Government hopes that the post-1997 
Hong Kong Special Administrative Regional Government 
will be a stable and authoritative government. 


On the question of the “through train,” Lu Ping reiterated 
that there are objective criteria for boarding the “through 
train,” specifically, supporting the Basic Law, being loyal to 
the SAR Government, meeting Basic Law conditions, and 
being acknowledged by the SAR Preparatory Committee. 


On Hong Kong civil servants, Lu Ping said that the Chinese 
side does not expect a large-scale replacement of civil ser- 
vants in 1997, adding that an important aspect of Hong 
Kong's steady transition is the stable employment of civil 
servants. He reiterated that the Chinese side understands the 
present status of Hong Kong civil servants and will under no 
conditions settle accounts with them. 


On the original residents in the New Territories, Lu Ping 
said that these residents’ legitimate and traditional rights 
and interests will be protected according to the provisions 
of the Basic Law. If the New Territories’ existing regula- 
tions contradict the asic Law after their revision, they 
will be void after 199,. 
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Lu Ping also spoke highly of the Heung Yee Kuk members’ 
stand on loving the country, loving Hong Kong, and pre- 
serving Hong Kong's prosperity and stability. After the 
meeting, Lu Ping held a banquet for the delegation. 


Chen Ziying, deputy director of the Hong Kong and Macao 
Affairs Office and Li Xinghao, deputy director of the State 
Council's Overseas Chinese Affairs Office, were also 
present at the meeting. 


PRC Official Comments on Agreements With UK 


HK 1307122693 Hong Kong WEN WEI PO in Chinese 
13 Jul 93 p 11 


[Report: “Wang Qiren Stresses That Whether the Agree- 
ment on the Western Harbor Crossing Tunnel Is Imple- 
mented Will Affect Sino- British Consultations”) 


[Text] Whether or not the Sino-British accord on the Hong 
Kong Western Harbor Crossing franchise arrangements 
will be earnestly implemented will directly affect the 
progress of Sino-British consultations over a series of 
issues concerning Hong Kong, Wang Qiren, deputy 
director of the State Council’s Hong Kong and Macao 
Affairs Office, indicated yesterday. 


Wang Qiren stated: “I hope every agreement reached by 
China and the UK, including the one on the Western 
Harbor Crossing reached between the two sides on the 
Airport Committee, will be respected and will be fully 
implemented in the spirit of being true in word and 
resolute in deed. I hope that there will be good faith and 
that all agreements reached between us will bear fruit! 
Only then will Sino-British consultations be significant, 
with existing problems hopefully solved!” 


Wang Qiren, Chen Zuoer and their entourage met with 
responsible persons of the Bank of China at the Bank of 
China Building; afterward, Wang Qiren agreed to be 
interviewed by two Hong Kong television broadcasting 
stations and a radio station, and answered reporters’ 
questions on the new airport, the Preliminary Work Com- 
mittee for the Preparatory Committee of the Hong Kong 
Special Administrative Region, and the appointment of 
the third batch of advisers on Hong Kong affairs. 


Wang Qiren was optimistic about the Sino-British general 
financial arrangements for the airport, ard said that he was 
confident agreement would be reached soon. He said: “To 
my mind, it is impossible to act to the letter according to the 
conception in the original memorandum, because the 
economy is developing, and Hong Kong's inflation today is 
an objective fact. It is necessary for us to take into consid- 
eration all sorts of objective factors, and do a good job of the 
financial arrangements reasonably and sensibly.” 


Editorial Says Patten Creating ‘Difficulties’ 


HK 1307080493 Hong Kong WEN WEI PO in Chinese 
13 Jul 93 p 2 


{Editorial: “Chris Patten Is Still Creating Difficulties”) 


[Text] British Foreign Secretary Hurd’s visit to China 
achieved certain results. The Hong Kong people all hope that 
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China and the UK will restore trust and cooperation and will 
reach agreement on the 1994-95 election arrangements as 
soon as possible on the basis of the “three conformities.” 


It seems that Hong Kong Governor Chris Patten, however, 
does not hope to see that China and the UK act according 
to the “three conformities” principle. On the eve of the 
meeting between the Chinese and British foreign minis- 
ters, he granted an interview to the UK’s THE 
GUARDIAN anc! openly indicated: “Even if China and 
the UK cannot agree oa Hong Kong’s constitutional 
system, Hong Kong will still survive.” This showed that 
Patten still wanted to use Hong Kong's overall interests 
and prospects for a smooth transition as a gambling stake 
in his personal political career and ambition. 

If no agreement can be reached on the 1994-95 election 
arrangements, Hong Kor ;’s political development will not 
converge with the Basic Law, and substantial political 
unrest may occur in 1997. This may affect the economy, 
scare away investors, and sap local economic vitality. 
Governor Patten obviously did not consider the interests 
of the Hong Kong residents. 


China and the UK should have no difficulty in reaching 
agreement on the 1994-95 election arrangements, because 
China consulte® the British side’s opinion on the Basic 
Law iiinough diplomatic channels in 1990, and the British 
side ws agreed to recommend the Basic Law to the Hong 
Kong people. In the letters exchanged by the Chinese and 
British foreign ministers, understandings and agreements 
were reached on the number of seats to filled through 
direct elections, the number seats for representatives 
elected according to functional constituencies, and the 
seats filled by the Election Committee. What remained to 
be solved were only some concrete technical issues. After 
Patten became Hong Kong's governor, however, he repu- 
diated all these agreements and created the current dead- 
locked situation. On 12 March, he flagrantly gazetted his 
package and once again disrupted the ongoing Sino-British 
diplomatic consultations. Today, when people hope that 
agreement will be reached as soon as possible in the 
Sino-British talks, Patten once again created difficulties by 
saying that “Hong Kong would not be affected if there is 
no agreement” and showing his intention of unilaterally 
advancing legislative procedures for his package. 


Patten hinted to THE GUARDIAN that the agreement on 
the Court of Final Appeal set a precedent. If the agreement 
on the 1994-95 election arrangements were to be voted down 
by the Legislative Council, he “would not agree with the 
conclusion of that agreement.” This remark fully exposed 
Patten’s intention to deliberately raise the status of the 
Legislative Council and replace the executive-led govern- 
ment structure with a legislative-led structure. Patten did not 
think that it will constitute a breach of faith if the UK refuses 
to carry out the agreement it concludes with China under 
other pretenses. On the contrary, he affirmed this by citing a 
“precedent” in which the UK's diplomatic promise was 
repudiated by a local consultative organ. This will encourage 
some people in the Legislative Council to stir up the dirty 
waves of opposing the agreement reached by China and the 
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UK on the 1994-95 election arrangements, and this was not 
conducive to the talks that will continue in the future. 
Before 1997, all affairs concerning the implementation of 
the Sino-British Joint Declaration and the arrangements 
for the smooth transfer of government are affairs between 
China and the UK. Patten drew a third party into these 
affairs, and even considered it a decisive factor. This was 
absolutely groundless. The Letters Patent explicitly stipu- 
lates that the Legislative Council has no right to make 
decisions contradictory to the UK's commitments to the 
diplomatic treaties and agreements it has concluded. If 
Patten still has even a little understanding of the law, he 
should not spread the argument that, if the Legislative 
Council does not accept the agreement, he would rather 
have no agreement. 


Both the Joint Declaration and the Basic Law stipulate 


i 
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invitation contract will make the Hong Kong Government 
lose its administrative authority. Will any corporation still 
have interest in offering tenders for public works? Many 
projects in the airport construction will need to invite 
tenders, and corporations will become more cautious in 
the future. This will make it difficult to attract private 
participation and private investment in the airport project. 
Over the past year since Patten took office in Hong Kong, 
he pursued an antagonistic line and tried to change the 
existing political structure without regard to the people's 
livelihood and the local economy. This has had evil 
consequences. If he still continues to pursue the line of 
disrupting a smooth transition, Patten will only become 
more isolated and will encounter more criticisms from the 


Hong Kong people. 


Legislators Vow To Amend Franchise Arrangement 
HK 1307033493 Hong Kong SOUTH CHINA 
MORNING POST in English 13 Jul 93 pp 1, 2 


[By Louis Ng] 


[Text] Both liberal and conservative legislators last night 
vowed to amend the controversial Western Harbour 
Crossing franchise arrangement if it went against the best 
interests of the public, in defiance of a Chinese warning not 
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to meddle in the deal. The two major factions—the United 


will give priority to the prosperity and stability of Hong 
Kong and facilitate the construction of the new airport,” 


Financial Secretary Hamish Macleod also warned that it 
would be the consumers who would suffer if the bill was 
not passed. “It will be taken as quite a bad sign if this 
project does not get through,” he said. 


He said the tender would then have to be abandoned and 
the Government would have to decide how else to deal 


with the project. 

United Democrat legislator Albert Chan Wai-yip said Mr 
Wang's words reflected the prevailing Chinese mentality that 
the 59-member legislature was subordinate to the two sover- 
cign countries. “They shouldn't and they couldn't force 


said. 
Liberal Party legislator Steven Poon Kwok-lim said the 


se eusits end anstsaite to to etin” bis ean etd. 
“This is the role of legislators.” 


The franchise was awarded to the sole bidder, a consor- 
tium which is 48 percent owned by China-controlled 
CITIC Hong Kong and CITIC Pacific. Other members of 
the consortium include the Cross Harbour Tunnel Co Lid, 
Kerry Holdings Lid and China Merchants Holdings. Leg- 
islators are concerned that the proposed toll of $30 for cars 
is too high and that a ‘imit on the profits the consortium 
will be allowed to make is also set too high. 
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Mr Chan said the United Democrats would seek to reduce 
the tunnel toll to $25 and lower the minimum internal rate 
of return (IRR) from 15 percent to 14 percent. The party 
will also seek to give Legco the veto over any proposed fare 
increases for the 39-year franchise period. According to the 
bill, the tunnel operator can enjoy an automatic fare 
increase of $10 should the IRR not reach 15 percent. 


The Liberal Party could not arrive at a stance on the bill 
after its meeting yesterday evening. But amendments put 
forward by the party will be confined to the opening toll 
and the total net revenue earned by the consortium. 


Mr Poon criticised the United Democrats’ amendment, 
saying that a Legco veto on toll increases would expose the 
consortium to political risks. “We should let the consortium 
take commercial risks, but not political risks,” he said. Mr 
Poon said that any Liberal Party amendment would strike a 
balance between the interests of the public and investors. 
“Making amendments that eventually give us the tunnel is a 
very difficult job to do,” he said. “Lowering the opening toll 
remains one of our most probable options.” 

Hong Kong affairs adviser Cheng Kai-nam defended Mr 
Wang, saying he was just lobbying legislators to support 
the bill. He said if China and Britain had failed to reach a 
deal, Hong Kong people would have complained. Now 
they had agreed on a bill, the public were still unhappy. 


Executive Councillor Rosanna Wong Yick-ming said 
Legco’s authority and responsibility as a law-making body 
should be respected. “I believe when legislators consider 
anything, they will strike a balance between the public 
interest and the need not to affect investors’ desire to 
invest,” she said. 


Daily: Vietnamese Prepare To Enter Territory 
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[By Annette McKenzie] 


[Text] Up to 7,000 Vietnamese people in China are poised to 
attempt an illegal crossing into Hong Kong and officials are 
worried there will be nowhere to house them. 


Marine Police picked up 45 in a Chinese fishing boat off 
Castle Peak yesterday, taking the total arrivals claiming to 
be ethnic- Chinese Vietnamese this month to 383. 


The sudden surge of Vietnamese illegal immigrants stems 
from the thriving city of Beihai in Guangxi, which has a 
floating population of about 7,000 rural people looking for 
work, according to representatives of the United Nations 
High Commissioner for Refugees (UNHCR) in Beijing. 


Local authorities have tried to return the workers to the 
farms and are reported to have destroyed their squatter 
homes for development. 

The Hong Kong Government Political Adviser's office 


told China of the problem last Friday [9 July] through the 
New China News Agency, but has not had a response. 
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li has also kept China up to date with details of each of the 
13 boats, carrying a total of 455 people, that have arrived 
this year. 

The new arrivals are being held for questioning at the 
Green Island Reception Centre, which has an official 
capacity of 500, before being transferred to Whitehead 
Detention Centre. 


A 200-person dormitory set aside at Whitehead for ex- 
China Vietnamese illegal immigrants already holds 205 
peopie. 

Security Branch spokesman Peter Randall said: “We do 
have a shortage of space and there will be problems if there 
is any influx. 


“We have urged the Chinese authorities to take them back 
as soon as possible because, obviously, the sooner we start 
sending them back, the sooner the message gets through 
that they are wasting their time coming here.” 


There is space for another 9,000 people in detention 
centres but not all of it can be used because various groups 
cannot be mixed. 


Space has decreased with the closure this year of two 
detention centres—Sek Kong and Lowu, with a total 
capacity of 3,200—which were no longer needed when 
voluntary repatriation cut the number of boat people in 
Hong Kong. 


A total of 504 ex-China Vietnamese immigrants face 
deportation from Hong Kong because they do not fulfil the 
UN criteria for refugee status. 


They claim to be from the 280,000 ethnic Chinese living in 
Vietnam who sought refuge in China at the time of the 
Sino- Vietnamese border war in the late 1970s. China 
granted them permanent asylum so they must return to 
China unless they can show evidence of persecution. 


The Beijing office of the UNHCR visited Beihai in March 
amid concern about the effects of the speedy economic 
reforms. 


The former fishing village has developed rapidly and 
attracted people from rural areas looking for jobs. 
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Many of these are ethnic Chinese Vietnamese who gener- 
ally live on farms. 

The UNHCR’s chief-of-mission in Beijing, Kasidis Roch- 
anakorn, said: “The problem of this floating urban popu- 
lation has been growing for quite some time and we are 
talking to the Government at the moment. The local 
authorities seem determined to return people to the farms 
because the land is designated for development. 


“If it is true that a lot of these people arriving in Hong 
Kong are ex-China Vietnamese then we will be concerned 
and I think the Chinese Government will be too.” 


Mr Randall said: “These illegal immigrants do not go 
through any of our screening process because they are 
China's responsibility. They came from China and they 
will be returned there once we have made arrangements 
with China.” 

But it will take several months to confirm their identity 
with Beijing. Some earlier arrivals have been in Whitehead 
for more than a year. 

The UNHCR’s chief-of-mission in Hong Kong, Robert Van 
Leeuwen, said: “The Hong Kong Government submits what- 
ever information is available to Beijing for verification, 
which can take an awfully long time, too long. 

“We need to deal with this as quickly as possible and our 
office in Beijing will be working to make sure these people 
have somewhere to return to.” 

Another problem is transport. While most Chinese illegal 
immigrants arrive from areas near the Hong Kong border 
and are returned by bus, people from Beihai, 560 kilome- 
tres west of Hong Kong, cannot be sent home so easily. 


Six years ago, about 7,300 Vietnamese fled from their 
adopted homes in China when a rumour spread that Hong 
Kong was offering an amnesty to illegal immigrants. 

Six months later, the Government leased a ferry to house 
nearly 600 ex-China Vietnamese illegal immigrants 
awaiting repatriation and then converted a former Hun- 
ghom police station into a temporary holding centre. 

In March 1989, some of the illegal immigrants held a 
roof-top protest at the Green Island Reception Centre 
against their repatriation. 
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